






































you are interested in investing your 


funds safely — 


if you want to know the difference between stocks, 
bonds, mortgages, debentures and other securities— 





if you would like to have defined the technical terms 
met with in the financial world — diversification, 
marketability, equities, amortization, segregation of 


funds, and many more— Th 
if you would be able to distinguish between the ts 
purchase which is purely speculative and that which fe 
is prime investment— : 
if you want to discover for yourself the reasons why ms 
one particular type of security is recognized by - 
banks, insurance companies, corporations, trusts | 
and individual investors as a sound investment aa 
channel for almost one billion dollars a year— al 
to | 

reg 
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Write for a copy of the newest 
publication of this House—Invest- 
ing for Safety. Simply ask for 


BOOKLET D-474 


S.W.STRAUS & CO. ||: 


ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED Dol 
pay 
Straus BulLpinc Straus Bultpinc Straus BulLpinc yo 
565 Fifth Ave. at 46th St. 79 Post Street Michigan Ave.at Jackson Blvd. 
New York San Francisco Crcaco 








The Straus Hallmark on a bond stamps it at once as the premier real estate security. 






























































Had 


| Tt t 


r Tk Ti We 


IDEAS 
SERVICE 


( 


2 P 


pi ys 
A ( a -learit | 


; 


Ny 


; == ) ME | OF AD POR’ AN 1 i NT — 
ig 


i 


i cl 


I fis LUN a 
# i fous : 


ne 





ey 
NGE. 
el a 
iti Ke on 


ic 
MEN 
AGENTS 


BUSINESS 
OPPORTUNITIES 


{cco 





Dividends 


Business Opportunities 


Printing 











seem 


Pacific Gas and Electric 


Gold and Copper Opportunity 
Experienced prospector, technically trained in 
Mineralogy, familiar with Northern Canada, plans 
an expedition there to stake claims. A unique pro- 


By having the latest improved devices 




















































Company position is offered to anyone wishing an interest. we can save you 25% on your 
Exceptional possibilities from a small speculation. MULTIGRAPHING. Try us. 
Dividend Notice Why buy Mining Stocks when a small sum gives 
you interest in many claims? Options on well 





located claims at small cost. New York inter- 
view. Box 80, The Magazine of Wall Street, 42 
Broadway, N. Y. C. 


Common Stock Dividend No. 45 


A regular quarterly cash dividend, for the 
three months’ period ending March Si; 
1927, equal to 2% of its par value (being 
at the rate of 8% per annum), will be paid 
upon the Common Capital Stock of this 
Company by check on April 15, 1927, to 
shareholders of record at the close of busi- 
ness on March 31, 1927. The Transfer 
Books will not be closed. 

A. F. HOCKENBEAMER, 

Vice President and Treasurer. 


San Francisco, California. 
ee 


The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 
Baltimore, Md., March 30, 1927. 
The Board of Directors this day declared 
for the three months ending March 31, 
1927, from the net profits of the Company, 
a dividend of one (1) per cent on the Pre- 
ferred Stock of the Company. 

The Board also declared from the sur- 
plus profits of the Company, a dividend of 
one and one-half (14%) per cent on the 
Common Stock of the Company. 

Both dividends are payable June 1, 1927, 
to Stockholders of record at the close ot 
business on April 16, 1927. 

The transfer books will not close. 

Cc. W. WOOLFORD, Secretary. 


LITHOGRAPHED 
LETTERHEADS 


$1 25 per 1000 





ATTENTION OIL INVESTORS 


Are you looking for an opportunity to buy 
stock in a producing company that has 
good possibilities of substantial increase 
this year; that will pay you 12% dividend 
where you have full voting power together 
with a SQUARE DEAL THROUGHOUT? 
Write to BE. L. Jillson, 986 Kennedy Bldg.. 
Tulsa, Okla. 


BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE YEAR; 
$240 machine $1448; $160 machine $2160. Many 
St. machines earned annually $4000. One 

man placed 300. Responsible company offers ex- 
auies advertising proposition. Unlimited possibili- 
ties, Protected territory. $1000 to $3000 invest- 
ment, Experience unnecessary. NATIONAL KEI- 
LAC COMPANY, 312 N. 19th St., St. Louis, Mo. 








LET 
DELIVERED FC -O.B. NEW YORK 
In lots of 50,000 - $1.50 in lots of 25,000 
$1.75 in lots of 12,500-$2.25 in 6,250 lots 


ON OUR 20 LB. WHITE 











PARAMOUNT 
BOND 


A Beautiful, Strong, Snappy Sheet 
HIGHEST GRADE OF ART WORK AND ENGRAVINGS 


GEO. MORRISON COMPANY 
552 W. 22nd St. New York City 
Tel. Chelsea 1447-1448-1449 
Founded 1898 Incorporated 1905 


BOOKLET OF PAPER AND ENGRAVINGS ON REQUEST 





FEE CORRECTLY to eradicate disease from your sys- 
tem Nourished brain and nerves give Will 

Power to accomplish and acquire success. You cannot do 

this when your mind is distracted by exhausted nerves, 

constipation, catarrh, heart trouble, causing physical weak- 

ness, indigestion, etc. Educational booklet 10c. 

VITAL DIET, 17F, 811 N. Fourth St., Camden, New Jersey 
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The Cudahy Packing Company 











Chicago, Ills, March 21, 1927 Charters = - 
The Board of Directors has this day de- Continental Motors Corporation 
clared the regular semi-annual dividend of Detroit, Mich. 
Three Percent (3%) on the 6% Preferred DELAWARE incorporator; charters; fees ? 
Stock of the Company, and Three and One- small; forms. Chas. C. Guyer, 901 Orange The board of directors has de- 


half Percent (314%) on the 7% Preferred  St., Wilmington, Del. 
Stock of the Company, ete: May 2, 1927 
to stock of record April 21, 1927. ‘Also the 
regular quarterly dividend of $1.00 per 
share on the Common Stock of the Com- 
pany ($50.00 par value), payable April 15, 
1927 to stock of record April 5, 1927, 


A. W. ANDERSON, Secretary. 


clared the regular quarterly dividend 
of eighty cents (80c) per share per 
annum on the common stock (with- 
out nominal or par value), payable 
April 30, 1927, to stockholders of 
record on the books of the Corpora- 
tion at the close of business April 
15, 1927. The stock transfer books 
will not be closed. 
W. R. ANGELL, 
Vice-President. 
March 29, 1927. 





Dividends 








BAYUK CIGARS INC. 


PHILADELPHIA 

Quarterly — of 14% on the First Pre- 
ferred Stock of this Corporation; 134% on the 
Convertible Second Preferred Stock, and 2% on 
the 8% Second Preferred Stock have ‘been declared 
payable April 15, 1927, to stockholders of record 
at the close of business March 31, 1927. Checks 
will be mailed. 








Awerican TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
150th Dividend . 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on April 15, 1927, to stockholders 
of record at the close of business on 
March 15, 1927. 


H. RLAIR-SMITH, Treasurer. 























Elanvey 1. Hiisst, Secretery. ANACONDA COPPER MINING Co, 


25 Broadway, 
New York, March 22, 1927 
DIVIDEND NUMBER 95 


The Board of Directors of the Anaconda 
Copper Mining Company has declared a 
dividend of Seventy-five Cents (75c) per 
share upon its Capital Stock of the par 
value of $50 per share, payable May 23, 
1927, to holders of such shares of record 
at the close of business at 12 0 *clock, Noon, 
on April 16, 1927. 


A. H. MELIN, Secretary. 


March 18, 1927, 








JULIUS KAYSER & CO. 

A dividend at the rate of One Dollar per 
share upon the shares of the no-par-value 
Common Stock of Julius Kayser & Co., 
issued and outstanding, has been declared 

payable May 2nd, 1927, to holders of 
pt of such stock at the close of busi- 
ness April 15th, 1927. 

Dividend checks will be forwarded by 
Guaranty Trust Company of New York. 

CHARLES J. HARDY, Secretary 








ALLIED CHEMICAL & DYE CORP. 
61 Broadway, New York 

March 29, 1927. 
Allied Chemical & a Corporation has 
declared quarterly Givi nd No. 25 of One 
Dollar and Fifty Cents (sl. 50) per share 
on the Common Stock of the Company, 
payable May 2, 1927, to common stock- 


holders of record at the close of business 
April 5, 1927 





INTERNATIONAL PAPER COMPANY 








V. D. CRISP, Secretary. | INTERNATIONAL PAPER COMPANY the Baek of Diesiies wate hae a 
Sa New York, March 30, 1927 regular quarterly dividend of one and three- 





The Board of Directors have declared a 1% Pret percent (1%%) on the Cumulative 
quarterly dividend of Fifty Cents (50c) a % Preferred Stock of this Company, and a 
share on the Common Stock of this Com- halt quarterly dividend of one and one- 
pany, payable May 16th, 1927, to Common f TE hee (1%%) on the Cumulative 
stockholders of a at the close of busi- 
ness May 2nd, 

Checks will’ rs mailed. Transfer books 
will not close. 
OWEN SHEPHERD, 
Vice-President & Treasurer. 


AHUMADA LEAD COMPANY 


The Board of Directors has declared the 
rs dividend of seven and one-half 
(i) cents and an extra dividend of five 
(5) cents, or a total of twelve and one- 
halt (12%) cents per share, payable, April 
tan? to stockholders of record March 14, 


J. F. BANKERD, Treasurer. 
APRIL 9, 1927 


ferred Stock of this ym ge! y, for the 
pad quarter, payable Apri 15th, 1927, 
to holders of record at the close of business 
April ist, 1927. Checks will be mailed. 
Transfer books will not close. 


OWEN SHEPHERD, Treasurer. 
1143 














































Public Service Corporation 
of New Jersey. 


Controlling Through Stock Ownership 


Public Service Electric and Gas Company Public Service Railway Company 
Public Service Railroad Company 
Public Service TransportationCompany _—_ Public Service Production Company 
Public Service Stock and Bond Company 


NATURE AND EXTENT OF OPERATIONS 


HE operating subsidiaries of the Corporation supply electric, gas, and 
local transportation service—by street car, motor bus and ferry—ina 
territory stretching across New Jersey from the Hudson to the Delaware that 
has a population of approximately 3,000,000, or five out of every six of the 
state’s people and carries on ninety per cent. of the state’s manufacture. 


BUSINESS 
For the year ending December 31, 1926. 
Sales of electric current amounted to 1,091,749,000 kilowatt hours 
This wasan increase of 172,234,000 kilowatt 
hours over the amount sold in 1925. 
Ne a re 22,165,087,000 cubic feet 
This was an increase of 1,870,726,000 over 
the amount sold in 1925. 
Passengers carried on cars and motor buses totalled 597,330,000 
This was an increase of 34,488,000 over the 
number carried in 1925. 





REVENUE 
For the year ending December 31, 1926. 


Operating revenues of subsidiary companies amounted to $106,303,209 
This was an ir.crease of $11,587,684 over the 
operating revenues of 1925. 


BALANCE AVAILABLE FOR DIVIDENDS 
For the year ending December 31, 1926. 


Balance available for dividends was $12,704,904 
This was an increase of $2,709,578 over the 
balance remaining at the end of 1925. 


The annual report of Public Service Corporation 
of New Jersey is now ready for distribution. 
cA copy will be mailed to you on request 


PUBLIC SERVICE CORPORATION 
OF NEW JERSEY 








Newark, New Jersey 
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Y purchasing 10 shares of stock of the leading companies in 10 
diversified industries, greater margin of safety is obtained 

than by purchasing 100 shares of any one issue. 
Adverse conditions may arise in which any industry might be 
affected, but it is unlikely that the ten industries would be affected 
simultaneously. 
Many advantages of trading in Odd Lots are explained in an 
interesting new booklet. 





Ask for M.W. 287 


100 Share Lots 
Curb Securities Bought or Sold for Cash 








John Muir& (a 
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17 Years of Progress 
Standard Gas & Electric Co. 


IS system, now among the largest and strongest, variously supplies utility services 


to 
—1,300 communities. —5,600,000 people. 


Cities served include 
Pittsburgh Saint Paul San Francisco Stockton San Diego 
Minneapolis Louisville Oklahoma City Tacoma Pueblo 

The funds of more than 260,000 people are invested in this progressive and growing 


enterprise, which has— 
—144 power plants. —1,492,976 electric horsepower. 
—40,641 miles of lines. 


New Illustrated Book 


Including Large 4-color map of United States 
sent without obligation. As for BR-378 


H. M. Byllesby and Co. 


INCORPORATE 


Investment Securities 
231 So. La Salle St., Chicago 111 Broadway, New York 


Boston Philadelphia Providence Detr oit Minneapolis St. Paul Kansas City 


THE MAGAZINE OF WALL STREET for APRIL 28, 1927 








RECORD OF 
INVESTMENTS 


This loose leaf binder 
offers a simple method 
of keeping your per- 
sonal property accounts. 
Separate sheets for— 


Summary of Income — 
Bonds 

Stocks 

Mortgages 


Insurance 


Ask for Folder NB-1 


A.B.Leach«Co., Inc. 


57 William St., New York 
39 So. La. Salle St., Chicago 


Boston Philadelphia Buffalo 
St. Louis San Francisco Seattle 
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PIPE LINE 
STOCKS 


INQUIRIES 
INVITED 








CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone: Hanover 5484 
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INVESTMENT AND BUSINESS TREND 


Our Amateur Diplomats Cost U. S. Billions in Trade. By Walter 
R. Willard 


Prospective Consolidations 
Public Utilities Again in Merger Mood 
Mergers Probable in Automobile Field 
Petroleum Company Combinations 
Miscellaneous Industrial Consolidations 
Wanted: A Market for Mortgages. By Walter A. Stuart 


Are Salaries of Business Executives Too Large? By Stephen 
Valiant 
Viewing the Business Trend Through the Eyes of Trade Experts .. 1164 


Steel Non-Ferrous Metals 

Chemicals Automobiles 

Textiles Electrical Equipment 

Railroad Equipment Petroleum 

Leather Coal 

Rubber 

RAILROADS 

Illinois Central at an Interesting Juncture. By J. A. Pollock, Jr. ... 1168 
BONDS 

Oil Bonds Supported by Large Junior Equities. By Loring Dana, Jr. 1170 
Bond Buyers Guide 

PUBLIC UTILITIES 

Brooklyn-Manhattan Transit. By O. M. Mittig 


INDUSTRIALS 

Companies Whose Only Capitalization Is in Common Stock 
Famous-Players in Transition Period. By Mason Miller 
Preferred Stock Guide 

20 Promising Medium Priced Stocks. 


MINING 
Two Leading Sulphur Stocks Compared. By Ferdinand Otter 


BUILDING YOUR FUTURE INCOME 

Looking Ahead 

An Income Calendar for Every Year 

An Investor’s Yardstick for Measuring Bond Values. By Carl Kraft 1186 

The Proper Use for Term Insurance. By Florence Provost 
Clarendon 


Answers to Inquiries 

New York Stock Exchange Price Range of Active Stocks 
Securities Analyzed in this Issue 

The Magazine of Wall Street’s Common Stock Price Index 
Over-the-Counter Department 

Unlisted Industrial Bond Index 

New York Curb Market 

Important Corporation Meetings 

Market Statistics 

Bank and Insurance Stocks 

San Francisco Stock and Bond Exchange 

Important Dividend Announcements 

Book Reviews 

Index to Volume 39 
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¥650 INTEREST in Ten Years 
ON EACH *#1,000 


“HE interest rate of 614% on current 

A offerings of SmitH Bonps gives you the 

opportunity to get an income of $32.50 

every six months on each $1,000 you 

invest—a total of $650 on a $1,000 ten 
year bond. 


You can get a proportionate return on the 
smaller denominations of $500 and $100, 
or on shorter maturities from two years 
upward. For men and women who wish to 
invest as they save, we offer an Invest- 
ment Savings Plan that pays the full rate 


monthly payments of $10, $20, $30, $40, 
$50 or more. 


Each issue of SmitrH Bonps is strongly 
secured by a first mortgage on modern, 
income-producing city property, and pro- 
tected by safeguards that have resulted in 
our record of 


No Loss to Any Investor in 54 Years 


Mail the form below for our booklets, 
*“Fifty-Four Years of Proven Safety” and 
“How to Build an Independent Income.” 


———————————————————— 


of bond interest —6%%—on_ regular 


THE F. H. SMITH Co. 


Founded 1873 
SMITH BUILDING, WASHINGTON, D. C. 285 MADISON AVE., NEW YORK, N. Y. 


CHICAGO PHILADELPHIA BOSTON PITTSBURGH ST. LOUIS BUFFALO MINNEAPOLIS 


£2.14 


SI tte hss Deana aise ates snare eerste nik AMIN Bech, ; 
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UR GUATEMALA Branch is operated by 

old residents of the nation and functions 

in unison with this office. The benefits enabled 

American business through this branch are 

peculiarly enriched by our intimate under- 

| standing of the needs and habits of the people 
of Guatemala. 


GUATEMALA 


—our own branch 


Accurate trade information furnished. 





ANGLOSOUTH AMERICAN BANK, LTD. 


Represented by 


THE ANGLO-SOUTH AMERICAN 
TRUST COMPANY 


49 Broadway, New Yerk 


57 Branches throughout the Americas, 
Spain, France and England 





YEARS OF FOREIGN AND GENERAL BANKING 
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Get the Most Out of Life 


SN secure the happiness of family and self, to get the most 
out of life as we go along, to enter mid-life with decent 
provision against the uncertainties that bedevil 90 men out 
of 100—is the aim of every man! 


Our Slogan: Financial Independence at Fifty merely sets the Goal! 
In the meantime, you benefit every month in the year by 





the income from a carefully worked out investment plan: — 


Accumulated income in the spring buys that “Easter Outfit’”— 

Accumulated income at vacation time buys the trip you have been dreaming about— 
October income can pay the school tuition of your son and daughter— 
Accumulated income in December buys a joyous Christmas for your family. 


Send for One 
of these books 


" 





To attain this goal, you must prepare in the same 
manner as you prepare yourself for earning a living. 


Study sound methods of investment. Learn how to avoid the pit-falls—find 
out how you can obtain the greatest profits on the money you put into securities. 


—Learn how first 
—Invest afterwards 
—Then WATCH Your Holdings 
af im Gas) GS fi ae ee VATA ° a 1) yy ah ey 


will guide right 


“Financial 
Independence 
at Fifty” 
New Revised Edition 
(Retail value—$3.25) 
Partial Contents 
Plans for Initial Saving. It will establish you on the right course—and keep you in touch with the con- 
First Aid Suggestions. 





ditions and positions of the securities you hold. Coupled with this, the FREE 





How to Distinguish good, 
bad and indifferent In- 
vestments. 


Acid Test for Stocks. 
Insurance as an Investment. 


Can a Woman Become In- 
dependent from Invest- 
ing? 

When to Take a Chance. 


Group Investments. 


The Nickle Makes 


a “Muckle.” 


A new book; 160 pages, rich 
flexible cover lettered in gold; 
profusely illustra th 
graphs and tables clearly ex- 
plaining the way to make 
profits and—above all—when 
to convert them into cash. 
This Book is not For Sale. 
You can only secure _ it 
through eur SPECIAL FREE 
OFFER. 











PERSONAL INQUIRY SERVICE gives you the privilege of requesting 
a personal opinion as to the status of a reasonable number of your holdings or 
the standing of a broker. In order to assure prompt replies to all subscribers 
each communication must be limited to three securities. 


Why not become a permanent subscriber? Carry 
THE MAGAZINE OF WALL STREET as your 
investment insurance at a cost of only $7.50 a year. 


On receipt of your subscription, we shall send you, Free of charge, a copy of 
either ‘Financial Independence at 50”’ or ‘“When to Sell to Assure Profits.”’ 


The Magazine of Wall Street 
42 Broadway, New York 
Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
for one year (26 issues), including full privilege of your FREE Personal 
Inquiry Service. 
Also send me FREE a copy of 
C) “Financial Independence at Fifty” 
or 
0 “When to Sell to Assure Profits” 
(Check the One You Want) 


April 23 
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Beoce ti Reece Most Know 


JABULATED results of 
the nation’s leading cor- 
poration for 1926 indi- 
cate that the trend has 
been surprisingly mixed. 
Gross business, as a 

whole, increased substantially but 
except in the case of a relatively 
small number of exceedingly 
large corporations, net showed a 
tendency to decline. Earnings 
for 1926, therefore, were not up 
to expectations, taking the sit- 
uation broadly. 

We offer this point merely to 
suggest to investors that in the 
purchase of common stocks they 
must be prepared for fluctuations 
in earnings. It is perfectly 
natural that the investor should 
desire the earnings of his com- 
pany to increase year by year— 
but, as business goes, this is im- 
possible. Earnings will fluctuate, 
sometimes widely. Thus it arises 
that corporations which have 
been increasing their business 
and net income for several years 
are suddenly found operating at 


a loss or at a rate to suggest a 
considerably reduced margin of 
profit. 

This ebb and flow in the busi- 
ness current is a fundamental 
characteristic that must be con- 
sidered by the investor. As a 
stockholder, he is a partner in the 
business and must be prepared to 
accept temporarily adverse con- 
ditions with relative equanimity. 
If unprepared to face such con- 
ditions, he has no business buy- 
ing stocks. He should then stick 
to high-grade bonds or similar 
gilt-edge securities. 

If thoroughly aware of the 
risks of business, he will become 
equally aware of the inherent 
risks in stock purchases. There 
are two different types of risks in 
stock investment. The first is 
that involved in the purchase of 
securities of fundamentally weak 
concerns. The second is that in- 
volved in the purchase of strong 
securities but which may tem- 
porarily encounter reduced earn- 
ings. 


Losses arising from the first 
type of risk may become ir- 
reparable. The second type of 
loss generally proves temporary. 
It is for this reason that THE 
MAGAZINE OF WALL STREET pre- 
fers to limit its recommendations 
to the securities of the strong 
companies for, in the event of a 
temporary set-back in earnings 
and consequently in market 
price, the investor can normally 
count on an ultimate recovery in 
earnings and in market price. 

We are repeating these simple 
things for the benefit of such in- 
vestors who are not conscious of 
the fact that it is a normal and 
natural thing for the earnings 
of companies to fluctuate, the 
market price of their shares 
fluctuating in about the same de- 
gree. Realizing these always 
present possibilities, he will learn 
not to get discouraged if his com- 
pany works into a temporary 
earnings slump or if his shares 
decline somewhat in value over a 
comparatively brief period. 
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depend on this year’s crop values. 


Features of the Next Issue 


)| T the special request of our readers, the popular Thumbnail series of analytical 
sketches will be resumed in the forthcoming number on the interesting subject 


of Which Is the Best Dividend-Paying Stock? 

are based on the various dividend-paying groups whose annual dividends run 

from $2 to $8 per share. The seven stocks recommended are based on a vote 
taken by members of the Staff. @[Following the exhaustive trade symposium in this 
issue, will appear our Analysis of the Crop Outlook. This article is of extreme 
importance as in large measure business conditions in the last half of the year will 
@Readers will also be interested in: Are current 
Dividend Policies Safe? This discusses the prevalent dividend tendencies among 
corporations and raises the question whether some of the liberal dividends now being 
paid can be maintained. [To security holders the fact that over 100 separate securi- 
ties will be analyzed or rated in this issue will indicate its scope and importance. 


The recommendations 
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From a modest two-story shop, 
the Continental Motors factory 
has developed during the growing 
years of the automotive industry 
to the largest plant in the world 
devoted to the exclusive manu- 
facture of gasoline motors. 


In Muskegon, Michigan and in 
Detroit, the two Continental 
plants occupy a combined site of 
75 acres. Beneath the roofs of 
these buildings are housed the 
most remarkable mechanical 
equipment in the whole world of 
technical manufacture. 








Within this great institution is 
every facility for creative work 
and every type of effective equip- 
ment for following through to 
the completed product. 


These facilities have enabled 
Continental to produce to datea 
total unit output of more than 
2,750,000 Motors, all proved by 
practical performance and all 
bearing the Red Seal trade mark, 
Continental’s mark of the mas- 
ter motor builder. 


CONTINENTAL MOTORS CORPORATION 
Offices: Detroit, Mich., U. S. A. Factories: Detroit and Muskegon 
The Largest Exclusive Motor Manufacturer in the World 
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Gold Imports and the Money Market—Net Earnings 
and Lower Commodity Prices—Floridian Nightmare 


Over?—A Double 





~aINE of the pronounced factors in keep- 
ing money rates at comparatively 
low levels during the past few 
months has been the net increase of 
about 70 millions in gold, princi- 
pally from Canada. Reserve bal- 


Le a 
ances of member banks at the central banks 
have naturally increased and, consequently, 
their ability to loan funds. Gold stocks, due 
to imports, are now at the phenomenally 


high figure of over 4.5 billion dollars. This 
makes an exceedingly broad base for credit 
expansion. 

It may be assumed that these large 
stocks of gold at a time when Federal 
Reserve credit is easy and commercial de- 
mands not excessive will continue to produce 
a situation of low money rates. The offset- 
ting factor is the steady increase in brokers’ 
loans now coming comparatively close to the 
peak figure of last year. There is also a pos- 
sibility that we may lose some of the added 
gold stocks to Canada since Canadian ex- 
change is approaching the gold export point. 
While the seasonal increase in commercial 
loan demand is at hand, the outlook for busi- 
ness in general does not suggest any undue 
enlargement of credit needs. Hence, factors 
in predominance now and likely to be con- 
spicuous in the near future do not indicate 
the probability of any but a very brief in- 
erease in money rates. On the other hand, it 
seems now the accepted policy of the Federal 
Reserve Board to hold its rediscount rate at 
present levels. Probably, the average mar- 
ket rate for funds will closely approximate 
those of the present. In fact, interest rates 
seem to have been stabilized. 


Trend in the Stock Market 








NALYSIS of 1926 earn- 
ings reports reveals 
the fact that generally 

gross business increased while, except in the 

case of the larger corporations, net declined 
slightly. The conclusion may be drawn that 
the lower trend of commodity prices offsetted 
the increased physical volume of business to 
a sufficient extent to mildly reduce the net 
income of companies affected. It follows, 
therefore, that if volume of turnover had 
not been so large, the decline in prices would 
have cut deeply into the profit margin. Ex- 
amining future possibilities, it seems clear 
that the general volume of business during 
the current year will not be quite as large as 
in the preceding year. From this prospect, 
it might be inferred that 1927 net earnings 
would show a serious shrinkage. Yet, the 
price situation regarding commodities does 
not seem to fully support this conclusion. 
Commodity prices are at the lowest in three 
years but the rate of decline in recent months 
has been very moderate. In fact, if agricul- 
tural prices were excluded, it would be found 
that the average of commodities is barely 
declining. It does not seem that this situa- 
tion will change materially since world con- 
sumption is steadily though slowly increas- 
ing. Hence, possibilities of much lower 
prices during the present year do not seem 
very strong. In that case, while the prospec- 
tive reduction in volume of business will 
have some effect on the earnings situation, 

this prospect will not be aggravated by a 

material decline in prices. Probabilities are 

that net earnings for 1927 will be smaller 
than in 1926 but not very much smaller. 


EARNINGS 
SITUATION 
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FLORIDA’S HE situation in Florida 
SLUMP is acutely weak. Real 

F estate values have been 
seriously impaired and the general business 
situation of the State affected. Troubles of 
Florida may be laid to the extravagance of 
the defunct real estate boom. But liquida- 
tion of properties is proceeding to such a 
point where it seems, speaking broadly, that 
the worst is about over. Business men of 
Florida realize that the economic progress 
of the State from now on will depend on thor- 
ough stabilization and exploitation of its re- 
sources, which are plentiful. With concen- 


real estate gambling, there is no reason why 
Florida’s industries should not continue to 
forge ahead. When one considers the possi- 
bilities from the agricultural viewpoint 
alone, there is no reason to become discour- 
aged over the outlook provided the separate 
communities work earnestly toward rectify- 
ing the various weaknesses which may still 
exist in their condition and plan toward 
steady upbuilding of the State’s resources 
and industries. A soberer period perhaps is 
ahead for Florida, but one which should pro- 
vide a strong base for future substantial 
business, in the industries which are typical 


tration on real business activity and not on of the State. 


A Double Trend in the Market 


HE phenomenon of a rising market in important groups of stocks, coincident with a de- 
clining market in others, continues the salient feature of the stock market. The ex- 
tent to which this situation has developed is illustrated by the surprising fact that 

according to a compilation just concluded by this publication, up to April 1, 1927, out of 
the 817 most active stocks listed on the New York Stock Exchange, 217 made gains of 
1,628 points in aggregate from their 1926 highs while 600 lost 7,188 points from their highs. 
The average gain was thus slightly less than 8 points while the average loss was 12. 

It is the common expression that the market is “high” but the merest casual examina- 
tion shows that this appellation does not hold for perhaps a score of important groups. 
Such groups as metals, oils, sugars, textiles, shipping, packing, canning, tire, leather and 
shoe, fertilizer, coal and others are selling at comparatively low points. Others such as 
public utility, automobile, accessory, and building material have lost considerable ground. 
On the other hand, the railroad, steel, chemical and merchandising groups forge ahead. 
Not only are the various groups moving independently but the members of the groups are 
showing a greater tendency to move independently. 

The result is to give the market an extremely confusing aspect. Perhaps the most 
significant conclusion is that “each stock must stand on its own feet.” This rare degree 
of individuality in market movements, we believe, arises from two circumstances. The 
first is the inescapable fact that competition is slowly weakening the position of large num- 
bers of the more moderate-size corporations at the same time that the leaders in the re- 
spective fields are steadily taking advantage of their superior strategic position and man- 
agement efficiency with the obvious result that the well-intrenched corporations continue 
to show splendid earnings results while many of the rest show declines. The second fac- 
tor is the increased ability of American investors to perceive the nature of the fundamental 
change which is taking place in the securities markets with the result that they continue 
to increase their investments in the strongest corporations at the same time that they are 
showing an increasing tendency to reduce their holdings in the weaker corporations. 

There seems no valid reason to believe that the basic change in market conditions de- 
scribed above will change. The market will continue to show the influence of highly dis- 
criminating buying and selling. Where corporations clearly hold possibilities of increas- 
ing their earnings and financial strength, their securities will continue to be held in esteem 
and purchased even at advancing levels. Where corporations appear to have reached a 
limit in earning power or where they actually face a decline in earnings, their securities 
will undoubtedly reflect the change in a lower price level. Hence, the investor’s policy prop- 
erly should continue that of sharp investigation into the position and prospects of each 
company in whose securities he may be interested, basing his action wholly on the re- 
sults of this examination rather than any preconceived ideas of the “market’s” future. 

From the immediate technical aspects, it would seem that the market leaders have ad- 
vanced perhaps too rapidly of late. Nothing remotely resembling a reaction in the higher 
priced issues has occurred in the past few months. Brokers’ loans have increased, sharply 
reflecting increased public participation. Normally, this is a point at which considerable 
profit-taking could take place in issues which have markedly advanced during recent 


months. Monday, April 18, 1927. 
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This searching article reveals for 
the first time the cause of the patent 
weakness and incompetence of our 
State Department. It shows how in 
an era when international relations are 
mainly economic the huge foreign busi- 
ness interests of the greatest of the 
nations are constantly imperiled by the 
simple lack of brains, education, train- 
ing and experience in the permanent 
staf of the State Department, now 
dominated by “career men” superfi- 
cially trained in the manners and eti- 
quettes of embassies and courts but 
lacking in the fundamentals of prepara- 
tion for essential foreign office func- 
tions. Transient secretaries of state 
are powerless in the face of this en- 
trenched futility.—EDITOR. 





HE expansion of American invest- 
ments abroad until they are com- 
puted at something like $12,000,- 

000,000, disregarding national loans, 
and the extension of our commercial 
activities to every part of the inhabited 
globe give the American business world 
a direct, a fateful, interest in the com- 
position and competency of the Depart- 
ment of State. Certain developments 
have aroused general skepticism as to 
the ability of that department, as now 
constituted, adequately to protect and 
support the rights of American in- 
vestors abroad. 

The Mexican property question has 
been a critical one for fifteen years and 
the present phase of it has been con- 
tinuously before the State Depart- 
ment for ten years. Although at 
least a billion dollars’ worth of 
American property are at stake and 
thousands of Americans have suf- 
fered wrongs, or been imperilled in 
person or property, while conducting 
themselves in full accord with their 
supposed legal rights, the question 
is still unsettled. The consequences 
have been profoundly unfortunate 
in many ways for both countries. 
A competent Foreign Office should 
have settled the Mexican problem 
satisfactorily during the Mexican 
administration of President Obre- 
gon, at the latest. The ignominious 
Nicaragua embroilment has revealed 
our State Department as amateur- 
ish, vacillating and alternately rash 
and timorous. In the Chinese puz- 
tle we have sought to run with the 
hares and follow with the hounds. 





What is the mat- 
. ter? is a question 
that is being 
asked by thousands of business men 
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An Incompetent 
Foreign Office 


Our Amateur Diplomats Cost. 
U. S. Billions in Trade 


Our Futile Foreign Office 
By WALTER R. WILLARD 


and not a few congressmen. It would 
be a reasonably accurate general an- 
swer to say that we have no foreign 
office. Involved in literally tens of 
thousands of controversies with for- 
eign nations—virtually all of them of 
a business or economic nature—we 
have no reliable instrumentality for 
their competent handling. 

A foreign office, as it exists generally 
in enlightened countries, is an estab- 
lishment with a personnel of men who, 
according to the nature of their func- 
tions, are more or less intensively 
trained in matters pertaining to inter- 
national law, treaties and international 
precedents of wide scope; men who 
have a background of their nation’s 
past policies and of its position on im- 
portant ever-recurring questions aris- 
ing in international relations, and who 
have a capacity to deal with a constant 
flow of new problems. Such mental 
equipment must have its foundation in 
wide experience, intensive labors, an 


ability of a high order. It can be 
acquired only by experience with 
realities. American officials can get 


such experience only 
in the actual transac- 
tions of an office which 


Secretary of State 
Kellogg who _ is 





















































daily grapples with problems that 
arise, not only in the United States 
where foreigners reside in large num- 
bers, and foreign interests are ex- 
tensive, but in every part of the globe 
where American interests are constant- 
ly becoming more and more important, 
extensive and causative of contentions. 

It is not belittling to eminent law- 
yers, like Charles E. Hughes or Frank 
Kellogg, who may be in office for brief 
periods, to say that they cannot 
familiarize themselves with and per- 
sonally handle all such problems. The 
Department of State of today is a very 
different institution as regards the 
questions presented to it from what it 
was when Daniel Webster presided 
over it and probably found it a com- 
paratively simple task to frame him- 
self all of its important diplomatic 
communications in his masterful Eng- 
lish. It has to do with a multitude of 
matters that can be understood and in- 
telligently dealt with only by men hav- 
ing a broad and many-sided education 
and long years of experience. Is there 
any trained staff in the department to- 
day upon which the 
transient and usually 
inexperienced secretar- 
ies can rely? Not only 
is there not, so far as 
the higher officials are 
concerned, but appar- 
ently there is little or 
no thought of laying 
the foundation for the 
creation of one. 

The Rogers Act is 
erroneously assumed to 
have effected a rational 
reorganization of the 
State Department and 
volumes of misinfor- 
mation have been pub- 
lished about the won- 

















| ders the “Career” men were 
to work. Its main purpose, in 
fact, was merely to provide 
better salaries for the lower 
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grades of diplomatic officers. 
That, obviously, was an unob- 
jectionable purpose, especially, 
if it was desired to afford an 
opportunity for entrance to 
the foreign service of young 
men who have not abundant 
private means. However, not 
even that result has followed 
the enactment of the law. 
The act contains unfortu- 
nate provisions for the trans- 
fer to the home office of the 
Department of State, for ex- 
tended periods of members of 
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the “foreign serv- 
ice.” No opportunity 
is lost—through per- 
sonal influence and 
favor —to cultivate 
such transfers, and, 
in consequence, we 
find large numbers 
of young diplomats, 
receiving as much 
as $9,000 a year, 
serving in the De- 
partment of State 
where an assistant 
secretary receives 
$7,500 a year. Wash- 
ington is a more 
pleasant place of 
official residence 
than Port-au-Prince, 
Santo Do mingo, 
Monrovia, Tegucia- 
galpa or other capi- 
tals that might be 
mentioned. Our dip- 
lomats would be of 
some social repre- 
sentation and moni- 
torial value in those 
minor capitals, but when transferred 
to our “foreign office” in Washington 
they tend to become grave liabilities. 


A young man seek- 
ing to be a “career” 
diplomat takes an 
examination for entrance to the diplo- 
matic service. He answers some ques- 
tions on international law, prepared by 
the Civil Service Commission. Of 
course, it can not be expected that 
there are in that institution any per- 
sons who know anything about inter- 
national law or what, indeed, inter- 
national law is. He is subjected to 
other examinations, some of which are 
even more curious; for example, he is 
given an oral examination—in effect, a 
personal appraisal—administered by a 
board which, on the whole, has only a 
little more practical experience than he 
has, but sets high store on sartorial 
excellence and social grace. Given a 
certain capacity to learn, an excellent 
opportunity for doing so would be to 
assign him some real work in the 
Department of State at Washington 
for a year or two, upon the completion 
of his examination. But instead of this 
sensible course, he is sent to a diplo- 
matic post. The duties of the post, 
almost in their entirety, are to waste 
or kill time—not always an easy task 
in view of the amount of time that 
must be disposed of. After a-course of 
such intensive training the new diplo- 
mat manages successfully to manipu- 
late a transfer to the Department of 
State in Washington. 

Having little disciplinary experience, 
other than that which may be acquired 
from a persistent killing of time, by 
exchanging calls or attending teas or 
balls, he, obviously, cannot be entrusted 
with real foreign office work. Nor can 
such a dignified diplomat—spats, per- 
fumed handkerchief and all—be put in 
a minor position in which he might by 
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A Curious 
Procedure 


An Assistant Secretary of State “On the Job” 


diligent application learn something of 
that work. He is, therefore, made an 
ornamental assistant secretary of some 
kind, or a chief of a division, in which 
capacity he continues the same sort of 
momentous social duties that distin- 
guished him in the diplomatic service. 
There is usually somewhere in the de- 
partment some nucleus of faithful, 
humble workers with considerable ex- 
perience who may be relied upon to 
make some sort of disposition of things 
that come before the misplaced diplo- 
mat. Otherwise our foreign office 
would be perpetually stagnant, as it 
usually is except, in matters that are 
searched by the spotlight of publicity. 

The diplomat, let us assume, becomes 
an assistant ‘secretary, or a chief, in 
charge of Mexican affairs. The United 
States and Mexico are at present 
badly at odds over complex problems 
in relation to personal and property 
rights of American citizens in Mexico. 
The Mexican Government’s definition 
of such rights in the Constitution of 
1917 and in legislation enacted pursu- 
ant to that document, has given rise 
to problems requiring a close study of 
these unique enactments, comparison 
of them with the laws of the United 
States and other countries, and above 
all, the determination of the ultimate 
controlling point in controversy — 
whether the objectionable laws square 
with or contravene the law of nations. 


The political Secretary of 
State has not and is not 
supposed to have such 
preparation. His titular assistants are 
supposed to have but in fact have not. 
They continue to push toast at exhaust- 
ing social functions in serene ignorance 
of the civil law, Latin jurisprudence, 
the fundamentals of international law 
and the landmarks of our own foreign 
policies, and pass the. critical Mexican 
job on to some obscure subordinate, 


Toast 
Pushers 


who knows more 
than his superiors 
by far, but is with- 
out standing recog. 
nition or responsi- 
bility. 

Another _ illustra- 
tion may be taken, 
During the early pe- 
riod of our history 
the nation had a 
well defined policy 
with respect to for- 
eign commerce. It 
was grounded on 
the principle of com- 
ity. In recent years 
Congress has seem- 
ingly desired to de- 
part from that pol- 
icy and to lay the 
foundation for a pol- 
icy of discrimina- 
tion with the idea 
of favoring Ameri- 
can ships, and in 
various ways of 
promoting American 
trade. Steps have 
been taken looking to the elimination of 
the so-called favored nation clause in 
commercial treaties. The precise mean- 
ing of these clauses in our treaties has 
often given rise to doubt. Attorneys 
General and officials of the Department 
of State differed in their interpretation. 
Their construction by the courts has 
not always been clear. 

The effect of stipulations of this kind 
has often been the subject of critical 
controversies with other governments. 
The framing of such provisions so as to 
avoid controversies with foreign coun- 
tries and to carry out our domestic 
policies, is an intricate legal problem. 
Such a task and the process by which 
the legal and economic effects of the 
operation of such covenants on Ameri- 
can commerce may be determined are 
not mastered in the course of the social 
duties of the young diplomat abroad 
or in his journeys between the Depart- 
ment of State and foreign countries. Yet, 
there are between fifty and one hun- 
dred such in our foreign office, pitted 
against the carefully trained and ex- 
ceptionally astute and industrious offi- 
cials of a dozen superior foreign offices. 


The interests of Ameri- 
can citizens in foreign 
countries are constantly 
increasing on a vast scale. The con- 
ditions under which American activi- 
ties abroad can be carried on and prop- 
er protection ethically and legally af- 
forded them are grave and difficult 
problems that must be entrusted to 
hands more experienced than those of 
the peripatetic junior diplomat, whose 
qualifications are that he may have 
played at diplomacy abroad—in these 
days when embassies and legations are 
merely publicity offices, national propa- 
ganda agencies and good will culti- 
vators. ; 

Fortunately, many international con- 
troversies are finally turned over te 


A Weighty 
Matter 
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srbitration boards and thus get out of 
the hands of the diplomats, but not 
before the green hands in the depart- 
ment have usually mussed up the en- 
vironment. Nearly three years ago a 
treaty was concluded with Mexico pro- 
yiding for the establishment of a com- 
mission to sit in Mexico City for the 
purpose of dealing with American 
claims growing out of the revolutionary 
disturbances in that country. The com- 
mission set to work but the American 
members found that the diplomats had 
signed an agreement in which the main 
principle of procedure was completely 
vitiated by stupid exceptions. The 
commission dealt with one claim out of 
4,000, and that was decided against 
the United States as being within one 
of these exceptions. This commission is 
no longer functioning, though the so- 
called General Claims Commission is 
in session in Washington, and our gov- 
ernment is doing nothing to enforce the 
payment of damages for a series of 
appalling outrages against Americans 
and their properties extending over 
year's. 

Foreign trade has become indispens- 
able to our domestic prosperity, and 
yet we expect our traders and investors 
to take the risks of such a commerce 
while our record vouchsafes no prompt 
and vigorous support for them when 
wronged. 


During the incum- 
bency of the late 
Secretary of State 
Philander Knox, some steps were taken 
to build up a real foreign office. What 
happened to the results of the efforts 
then made is a matter of history. It 
may be interesting to recall that, when 
Congress made an investigation of the 
Department of State at the time, it 
sanctioned Mr. Knox’s organization of 
the department in its entirety, with the 
exception of a detail to the department 
of a single diplomatic officer—and he 
was a man of mature, practical experi- 
ence at that. Congress understood 
twenty years ago the difference be- 
tween foreign office executives and a 
superficial diplomatic “glad-hander.” 
The horde of diplomats now in the 


One Lone 
Attempt 
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Department of State instead of in the 
foreign service, for which they are 
supposed to have qualified, may not be 
able to give a thought to any of their 
more or less difficult or pressing prob- 
lems, but the gentlemen have shown 
great ingenuity in accomplishing their 
gilded advancement to sham positions. 
They have, doubtléss, succeeded far be- 
yond their original expectations or 
hopes; so much so that they have prob- 
ably over-played their hand; it is hardly 
possible that Congress will not soon 
ask the meaning of the swarm of diplo- 
mats lolling at Washington instead of 
abroad. At Teguciagalpa or Timbuc- 
too they could do little harm and prob- 
ably some good; at Washington they 
are stumbling blocks for Secretaries of 
State and barriers across the paths of 
deserving men. 

There is a personnel board in the 
department charged with the duty of 
selecting men for posts in different 
parts of the world. They can, as has 
recently and frequently been done, se- 
lect themselves for delightful places. 
When the fortunate ones who succeed 
in achieving a pleasant assignment 
leave, some others must be taken from 
abroad to fill their places. One won- 
ders how diplomatic secretaries coming 
—completely Anglophiled—from differ- 
ent corners of the world can judicially 
pass upon the adaptability and capac- 
ity of their “buddies” for foreign posts. 
Obviously, only a permanent, trained 
home personnel in the Department of 
State with opportunity and capacity 
intelligently to observe for an extended 
period of time the results of work that 
come to the department from officials 
abroad could possibly perform worth 
while and meritorious services of this 
kind. 

It may be that the Rogers Act has 
operated to improve the foreign service. 
It will probably give us foreign repre- 
sentatives whose social and functional 
procedure will be irreproachable. It is 
essential, however, that the people of 
the United States should be freed 
of the illusion, diligently fostered in 
the last few years, that the so-called 
“career men” who were to develop 
from this legislation can perform any 


duties of consequence in the Depart- 
ment of State. The Rogers Act has 
nothing to do with the upbuilding of a 
Department of State—a real foreign 
affairs executive. There are, to be 
sure, some underlings in the depart- 
ment with long experience who per- 
form meritorious and _ conscientious 
service, but they are greatly hampered 
by an overload of superiors who are 
without sufficient knowledge of their 
duties. 

There actually are one under-secre- 
tary and four assistant secretaries in 
this, the smallest of our executive de- 
partments. In a day when economy is 
the watchword it would seem worth 
while that a small, trained force of men 
capable of rendering efficient and hon- 
orable service to the country should be 
preferred over a galaxy of the orna- 
mental or political kind that is con- 
stitutionally incapable of distinguished 
achievement in statecraft. If the in- 
nocuous “high hatters” were to be dis- 
pensed with and the official title and 
the actual work united, a better State 
Department could be maintained for 
perhaps one-tenth of the present cost. 
The glaring futility and incompetency 
of the present regime can not but re- 
sult in most serious future conse- 
quences. Our national prestige is 
sadly suffering, and our foreign busi- 
ness is retarded by lack of a modicum 
of judicious political support. Foreign 
governments fully appreciate the pres- 
ent amazing situation, and daily take 
advantage of it. Even comic-opera 
states make monkeys of us. This is 
why we muddle in a trivial affair like 
that of Nicaragua, flopping around 
like a headless chicken; and disgrace- 
fully fail in a moderate task like that 
presented by Mexico. Without an able 
Department of State, from which all 
instructions to the members of the 
foreign service emanate, there can 
never be a foreign service that can 
reflect credit on the country, and serve 
it efficiently. 

A real foreign office is continuous, 
indefatigable, industrious; it never for- 
gets its objectives and once committed 
to a sagacious course pursues it unre- 

(Please turn to page 1198) 
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Lviys HEN the history of the present financial age is written, one of the subjects to which 
have been consolidated. The rapidity with which large and small corporations have 


WY) particular attention will be given will be the extent to which American corporations 


- 


wy! been and are being merged is due as much to the less hostile attitude of the Government 
Moak| toward such arrangements as to the economic setting which has made these consolida- 
SS tions inevitable. Except in certain activities, especially the food industry, it is not likely 
that there will be any further interference with industrial or railroad mergers than has proved 
to be the case in the past few years. 
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In the last issue, the railroad merger situation was discussed in full. It is the intention in 
this issue to give the facts, though in much briefer form, concerning several other industries in 
which merger developments seem logical expectations. It should be clearly understood by the 
reader that it would be impossible to forecast actual merger developments. These, obviously, are 
being arranged behind closed doors. Nor are the lists of companies in the accompanying tables 
to be taken as indicating that we are attempting to forecast specific industrial mergers. We 
have, however, emphasized those companies which have been repeatedly mentioned in the public 
press as being discussed in connection with one merger or another. From the frequency with 
which their names have been mentioned as merger candidates in the financial news of the day, it 
seems likely that some, though probably not all, will eventually be found in the merger camp. 

From the investor’s viewpoint, the tables have value not merely in listing those companies 
which have been mentioned in respect to possible mergers but, of even greater importance, be- 
cause of the market ratings which have been appended to them. We believe this feature, though 
not based primarily upon definite forecasts of industrial mergers, will be significant and worth 
filing for future use. In regard to the discussion of public utilities, the background for mergers 
seems somewhat more definite and we have, consequently, departed from the fixed policy of this 
article not to discuss concrete merger possibilities. 


Mergers and the Market 


It is important to recognize that the mere fact that a company is mentioned as having mer- 
ger expectations should not signify that the stock is necessarily in a bullish position. Many of 
the mergers to take place are purely defensive affairs and will be undertaken as an offset against 
growing competition. Also it should be noted that the stock market is not so responsive, in a 
bullish sense, to merger developments as it was a year or two ago. 


Poet 
oeSeese 


2 
o" 


Post Sactectectectes®, 
Roefoefootoey: Reeleefoeloeloes 


re 


Patactect a, 
oelosfoefoetoetoeloe! 


oatoaostostoatostoatoatoatocteetoet 


2 
5 


Biieen 


oe Seteetetetnnoeteteint 
THE MAGAZINE OF WALL STREET 





ewe — sions 
ZoeSosSonsoesoesoese terrae tartar tar a ta rar ne 


areata ter ra re" 


Mns%ec%ec%nstectectestectectestetleeeees 


Soo eee ge go tg tg 5 a Og a gg a a ee ae a ae a a re er are 
a 


ee 
os eas 





by he sae oa Se ae oa ae 


=> 
S 


OR OID DW — EEE 





4 
, 





OU TT TT Te 


Fe a ee ee 
4 


Public Utilities Again in Merger Mood 
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1925 that featured the Public 

Utilities lost much of its mo- 
mentum in 1926, although many 
important consolidations were ef- 
fected. It seems to be a universal 
opinion among those competent to 
judge that 1927 will see an accentua- 
tion of merger tendencies. 

Perhaps the principal reason for this revived ten- 
dency is found in the report of the Federal Trade Com- 
mission, given to Congress in February. The Com- 
mission found no monopoly in the utilities business, 
and, in fact, found that not much more than 7% of 
electric power resources were definitely in the hands of 
any one group. It seems that further large groupings 
would be entirely in line, and that the merger tendency 
has very far to go before incurring Federal govern- 
ment displeasure. 

At the same time, the opposition of the radicals is 
not to be disregarded. Gifford Pinchot, and such men 
as Norris, Frazier, etc., retain a great hostility to- 
wards present utilities groupings, and assail the abuses 
they allege to be part and parcel of recent develop- 
ments. The opposition of this so-called “Giant Power” 
group, while vocal, has been made less significant by 
the exhaustive and critical recommendations of the 
Federal Trade Commission. 


T's great merger movement of 


Pyramiding of Holding Companies 


Recent criticism of the excessive pyramiding of 
holding companies in several systems has resulted in 
some excellent studies by the Commission. They have 
subjected holding companies to an analysis, in which 
they separate the holding company having an operat- 
ing, management or financing function from one ex- 
isting merely to obtain the maximum of control on the 
minimum of investment. Hence those organizations 
that have been condemned are doomed not to expand, 
so long as their present managements remain in the 
saddle by the use of such excessive pyramiding methods. 
These companies should sell out gradually to those 
whose capital structure is more valid. Many such 
mergers have been effected and more are in prospect. 
A still further consequence of this criticism will be 
found in the tendency towards simplification of the 
company structure of many large systems. Instead 
of a series of, say, six companies, superimposed upon 
the original small, local operating company, many 
large systems are getting down to a company structure 
of initial corporation, large group corporation and 
nation-wide holding corporation. This type of merger, 
very important for the holders of underlying securi- 


ties will probably feature 1927 de- 
velopments. 

Technically, the increasing eco- 
nomic advantages in long-distance 
transmission lines, together with the 
no less important developments in 
stepping-down for rural consump- 
tion, will serve to accentuate merger 
tendencies. These physical foundations apply rather 
to the groupings within the larger national systems, 
than to the ultimate holding companies themselves. 
Correlation of financing and management facilities re- 
mains the leading single basis of the larger aggrega- 
tions of capital. 
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Perhaps the tendency towards mergers among sub- 
sidiary systems may best be noted among the junior 
companies of the United Gas Improvement Co. Here, 
in the suburban area about Philadelphia and in Iowa, 
there has been concrete evidence of such a policy. The 
simplification of capital structure in such cases as As- 
sociated Gas and Standard Gas, too, are indicative of 
new trends that should assist merger tendencies. 

That these tendencies will be accentuated this year 
seems obvious. Perhaps the Public Service Corpora- 
tion of New Jersey will be more definitely amalgamated 
with United Gas Improvement. Such a super-power 
system would be stupendous. In view of the criticisms 
of Northeastern Power structure by the Federal Trade 
Commission, a tightening and simplifying of inter- 
company structure in the Northern New York-New 
England area, seems foreshadowed. The close rela- 
tions, in interchange of power at certain times, between 
Washington Water Power and Montana Power may 
prove a good basis for affiliation. This is mere logical 
conjecture. As a matter of fact, though, these two 
companies, and Pacific Power & Light would seem to 
be a core for a large and important system. The out- 
standing success of Southeastern Power & Light in its 
important Georgia Power consolidation indicates that 
this section of the South is ripe for further intensive 
developments. The more intensive electrification of 
Mississippi may well lead to a linking of Southeastern 
with New Orleans. : 

However, an important factor militating against a 
too rapid merger development has been the high price 
at which underlying companies have been valued: such 
companies have raised, and are still raising their price 
to prospective mergers. For strategic properties this 
may still prove good policy, as also for those that could 
be worked up in earning power by a better manage- 
ment. But a great many small corporations will have 
to moderate their demands. 
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Utilities in Recent Mergers 
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Utilities Mentioned in Merger Discussions 








Earned per Dividend Income 
Share 1926 Price $ % Rating 





National Public Ser- 
vice, 7% “A” Pfd, $28.95 95% 7.31 





Georgia Power, 
Proferred é 95% 6.26 





National Electric 
Power, 7% Cum, 


7.18 


Earned per Dividend Income 
Share 1926 Price $ % Rating 
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Montana Power .... 6.58 94 5.32 B 





efoesoatoe toe’ 


Public Service 
New Jersey 2.44 36% 5.44 B 


2 





ete 
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People’s Light & 
Power Class ‘‘A’’, 5.73 27% . 8.80 





Southern Cities Utili- 
ties, 7% Cum. Pfd, 20.50X 92 7 7.61 Cc 





88 5 5.68 B 


X—1925. B—Moderate market possibilities. _C—Inherently sound, 
but not outstandingly attractive. 
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Mergers Probable in Automobile Field 





HERE is no field in which the 
necessity for defensive mergers ‘I 
exists in such striking fashion i 

as in the automobile industry. The i 
so-called independent producers as a | 
group have witnessed the steady en- 
croachments made by General Mo- WAL 
tors on their volume of sales. In the 
highly competitive conditions existing, General Motors, 
with its huge organization, vast financial resources, 
and wide variety of products, has had an almost over- 
whelming advantage over the smaller manufacturers, 
and it would appear that the time is approaching when 
one or more groups of even the larger independents 
must effect some sort of combination simply as a meas- 
ure for self-preservation. 

The air is so thick with rumors of every description 
as to prospective mergers of this or that company that 
it is extremely difficult to gain a true perspective of 
the situation. The strength of General Motors is based 
to a large extent on the fact that the various divisions 
of the organization operate in separate and distinct 
price classes so that their respective products are never 
directly competitive. Obviously a combination which 
is to hold its own with the leader of the industry must 
be conceived on a similar plan, that is, it should com- 
prise well established representatives of the higher 
priced group, the medium priced group, and most im- 
portant of all, a large scale manufacturer of cars sell- 
ing below $1,000. The inclusion of some prominent 
truck and bus manufacturer also would not be amiss, 
especially as this is the branch of the automotive busi- 
ness which relatively is in its early stages of develop- 
ment as far as General Motors is concerned. 

Mergers between directly competing motor car enter- 
prises, especially the smaller and less strongly financed 
units, would have little fundamental significance, and 
in all probability would amount to a virtual elimination 


of one or more lines, thus restrict- 
ing the competition in that par- 
ticular field to some extent, but 
hardly sufficiently so to have any 
important effect upon the indus- 
try as a whole. The situation 
is such that a consolidation of iwo 
or more of the minor companies 
must be construed as an attempt to stem the tide of 
adversity rather than as a favorable omen for the com- 
panies involved, and even a merger of the larger units 
designed to rival General Motors would be in the nature 
of an experiment and a defensive measure pure and 
simple at least until it had an opportunity to fully co- 
ordinate its activities and prove its worth. Regardless 
of temporary stimulation in market prices, it would be 
unwise to become over-optimistic on any motor stock 
simply on the strength of a prospective merger. 

The recent acquisition of Hayes Wheel by Kelsey 
Wheel exemplifies the tendency of motor accessory and 
equipment concerns to get together in order to combat 
the decline in business occasioned by lower automobile 
production and the trend on the part of large automo- 
bile companies towards control of their own equipment 
requirements. This brings up another phase of the 
merger question—the acquisition of tire, equipment or 
accessory enterprises by motor car manufacturers. If 
reports are to be believed, General Motors has at some 
time or other had negotiations with the great majority 
of these supply companies in regard to a_ possible 
absorption of the business, all of which illustrates the 
unreliable character of most of such rumors. As far 
as tires are concerned, the difficulties inherent in that 
industry appear to preclude the likelihood of any such 
deals for the present. It is certain at any rate that 
automobile companies are not going to take over equip- 
ment concerns on terms to justify an exorbitant 
advance in the latter’s stock. 





Petroleum Company Combinations 





INTEEN TWENTY-SIX is 
sometimes referred to as “the 
merger year” by the oil indus- 

try because of the numerous mergers 
of far-reaching effect within the 
industry that were consummated 
last year. Behind all of these oil 


Whatever mergers or consolida- 
tions that may be effected during 
the present year, will likewise be- 
prompted by the desire of large re- 
fining organizations to add to their 
potential crude reserves. One such 
consolidation of no small importance 





company mergers, large and small, 
past and prospective, lies the single motive of a large 
refining organization, assuring itself of a dependable 
supply of crude to fortify its operations in the dis- 
tributing field, which grows increasingly competitive. 
Typical examples of the consolidation effected for the 
purpose of obtaining crude oil reserves are to be found 
in the Standard of Indiana-Pan American-Lago con- 
solidation; the acquisition of Pacific Oil by Standard 
of California; Standard of New York’s absorption of 
General Petroleum and the merger between Tidewater 
and Associated Oil. Even in the latter consolidation, 
where economies in operation and efficient distribution 
of products geographically played such a prominent 
role, the main inducement to the old Tidewater man- 
agement wis the tremendous potential reserves of As- 
sociated in the California fields. As far as Standard 
of Indiana end Standard of New York were concerned, 
admittedly the primary aim of these two companies 
was to obtain an independent crude supply that would 
assure profitable refinery operation in future years. 
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that has “been in the air” for some 
time links together the names of Atlantic Refining, 
Union Oil of California and Marland, although the 
latter, one of the most important of the so-called 
independent companies, has also figured from time 
to time in other “merger talk.” Another progressive 
independent that every now and again is reported 
as being looked upon with much favor as far as 
its merger prospects are concerned is Phillips Petro- 
leum. This company, except for its natural gasoline 
output, is almost entirely a crude producer and a 
logical tie-up frequently pointed to in the financial 
pages of the press is with Texas Corporation. Some 
say that “fancy prices” which Phillips management 
feel their stockholders are entitled to in any exchange 
of shares has so far prevented actual consummation of 
mergers. Aside from what may have been or still be 
discussed “behind closed doors,” it must be recognized 
that Phillips’ producing properties must look fairly 
attractive to some of the refining companies, ambitious 
to add to their crude supply. 
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Another independent that may figure prominently in 
merger negotiations before the year ends (if current 
merger rumors may be relied upon) is California Pe- 
troleum. Here again, the company’s present strong 
trade and financial position may put too high a pre- 
mium on any exchange offered and thus effectively 
block negotiations. Texas Pacific Coal and Oil, with 
its large acreage and likely potential production under 
efficient development, is also talked about as a merger 
possibility but not even semi-official data has come to 
light to support these rumors. Skelly Oil has been 
mentioned in the past in connection with similar rumors 
but appears to be in a sufficiently strong condition, 
especially after the recent financing, to “go it alone” 
through almost any kind of conditions within the in- 
dustry. Acquisitions of some of the South American 
oil companies may be looked for, as the search for a 
dependable crude supply carries the larger companies 
to foreign shores. The final negotiations in this direc- 
tion, however, will probably be put off until it is a 
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little more definitely shown just who “has the oil” in 
these more remote fields. 
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With the acquisition of crude supplies as the under- 
lying motive for petroleum company mergers, it fol- 
lows that with a condition closely resembling overpro- 
duction facing the industry at the moment, the rumor 
talk has somewhat quieted down. The crude output 
of the smaller producers is worth around 40% less 
today than it was at the peak of last year and natu- 
rally these companies do not occupy as strong a posi- 
tion in merger negotiations. Furthermore, short 
sighted as it appears to some, the refiners are not 
worrying about their future supply of crude when the 
markets are flooded with more crude than operations 
require at the moment. When production falls off, 
however, one may expect that rumor discussions will 
be revived. 
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Consolidations 


have been driven to consolidate in 
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ting, industrial enterprises 

have sought to strengthen their 
hands against the rising tide of com- 
petition through judicious affiliations 
with companies in the same or re- 
lated fields. That is to say, where 
mergers only a few years back were 
intended to facilitate encroachments upon new fields, 
now they are dictated more largely by a desire to con- 
serve effort and combat the tendency toward shrinking 
profit margins. 

Expansion in the productive capacity of various in- 
dustries beyond the growth of demand has been re- 
flected in steadily falling commodity prices. Since 
wages and production costs have persistently held at 
high levels in the face of these lower prices, producers 
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Some Mergers Recently Consummated 





Name Dividend Price Rating 





Kelsey Wheel A 89 B 
Hayes Wheel 


Automotive 








Tidewater Associated Oil .... 1,20 
Tidewater Oil 
Associated Oil 


Petroleum 





Standard Oil of Cal. 
Pacific Oil 


Standard Oil of N. Y. 
General Petroleum 


Barnsdall 
Waite Phillips 
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.- National Bellas Hess 
National Cloak & Suit 
Bellas Hess 


Remington Rand 
Rand Kardex 
Remington Typewriter 


Central Alloy Steel 
Central Steel ; 
United Alloy Steel 


Miscellaneous 
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hope of cutting overhead expenses. 
Changing public tastes have also 
been among the reasons forcing 
many companies to form defensive 
alliances intended to sustain earning 
power. 

Probably the best way to reveal 
the motivating influences behind the present day con- 
solidation trend, however, is to cite concrete examples. 
After the reader has considered a few of the mergers 
that have already been consummated, he may draw his 
own conclusions as to prospects for completion and 
development of others, particularly those that are cur- 
rently in the active rumor stage. 

Thus, the consolidation of National Cloak & Suit 
(Please turn to page 1215) 


2, 
° 


o°, 


9, 
o 


oe, 


2°, 
O 


oe, 


\? 
ve 


oe, 


2, 
os 


c2 
° 


o*, 


oe, 


~ 
° 


oe, 


2, 
° 


oe, 


2, 
° 


o, 
oo 


O°, 


S 
O 


oe, 


2 
° 


oe, 


2, 
s" 


°, 
oo, 


2, 
° 


O62, 
gh %0, 


oe. 


2, 
° 


oe, 


°, 
° 


oe, 


2°, 
° 


oe, 


2, 
° 


oe, 


2, 


oe, 


Po o% 
Sea 


? 


Po Ga Past 2, 9. 4% ea 


2, 


o o, 


oe, 


\? 
so, ' 


\? 
Oo 


2, 
eo 


oe, 


Companies Frequently Mentioned as 
Merger Prospects” 
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* Listed here because of their frequent mention in newspaper reports. A—Inherently sound with moderate market possibilities. 
C—Inherently sound but not outstandingly attractive. 
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Is it possible to create a broad market in which mortgages may 
easily be bought and sold? 





q In Europe, particularly in Germany and France, it is a simple 


matter to borrow on a mortgage. 


mechanism exists also in this country. 





The need for such a financial 


No doubt, this is a subject which will hold the attention of all 


property owners and investors. 


Hence, read: 





Wanted: A Market for Mortgages 


HE New York Stock Exchange is 

the ideal market. Here there is 

absolute freedom of exchange be- 
tween sellers and buyers of securities. 
Every stock or bond on the exchange, 
unless its floating supply is nil, is as- 
sured of a bid and ask quotation very 
close to each other. This automatic 
exchange has become so familiar to us 
that we rarely examine its foundations. 
Yet it can be traced to the transferable 
share. 

So long as business enterprises could 
be sold only as a unit, businesses were 
difficult to sell. So long as shares in a 
business could be sold only with the 
utmost difficulty, the situation resem- 
bled that of trying to dispose of a part- 
nership interest in a “blind” and 
straggly market. 

One may sell a partnership interest 
in a month or a year—there is no guar- 
anty. One may obtain $25,000 or $40,- 
000 for it—one never knows. In the 
case of cotton, wheat, corn, coffee, on 
the other hand, the organized market 
for certificates of possession, present or 
future, of these commodities, assures 
an immediate present market. But the 
greatest single investment in the United 
States—real estate mortgages—are as- 
sured no such market. 

Real estate is hide-bound in medieval 
laws. This special situation is a re- 


sult of the olden time when landed . 


property was held of the king, and 
hence had a sanctity that did not at- 
tach to personal property. And al- 
though almost every state constitution 
expressly provides that title to land 
shall be allodial and not feudal, the 
old ways of thinking have died hard. 
As a result of this traditional position 
of land tenure, transferability of real 
estate is never nearly so easy as that 
of a physical commodity, and far less 
so than in the case of a certificate of 
stock or a bond. Whatever the re- 
strictions concerning good delivery in 
securities, they are not a tithe of those 
in real estate. Perhaps this single 
factor, more than any other, has done 
much to interfere with the easy mar- 
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ketability of mortgages. Neither the 
time within which a mortgage may 
be disposed of, nor the net amount 
it will fetch, under pressure of time, 
can be definitely forecast by those 
wishing to sell. It is this uncertain 
market that has diverted funds more 
largely into securities, where there is 
always an immediate possibility of 
conversion of securities into cash. 
Mortgages, on the other hand, are 
usually advised by investment coun- 
sellors for such persons as need great 
safety, a fairly high return, and yet 
do not require large amounts of ready 
cash at any predictable intervals. Or 
they are recommended for such insti- 
tutions as life insurance companies, 
where, barring an epidemic, the amount 
of loss claims can pretty well be fig- 
ured in advance. But to the ordinary 
investor who may need cash at any 
time, this great avenue of investment 
has not appealed. 


What Has Happened in the Twenticth 
Century 


Until about 1903, these propositions 
were almost unconditionally true of 
real estate mortgages in the United 
States. Before that time there were 
several mortgage bond companies, but 
the good ones were usually local, and 
the more ambitious ones had come to 
grief in the panic of 1893. Yet at the 
time there were any number of sound 
mortgage companies in Europe that had 
thrived for centuries. The first at- 
tempt to imitate these European mort- 
gage companies, that had any impor- 
tance, was the founding of the 
Mortgage-Bond Company. It was to 
loan on small properties in Western and 
Southern cities, where interest rates 
were higher than in the Northeast, and 
was to issue blanket bonds as against 
these pooled small mortgages. The 


company is thriving today, and several * 


of these bond issues are listed on the 
New York Stock Exchange. But the 
scope of the company has never been 
such that it would act as a_ sub- 


stitute for a mortgage market. 
The majority of mortgage companies 
have adhered, however, to the older 
practice of issuing certificates of part 
interest in a mortgage bond, based on 
one mortgage on an individual prop- 
erty. Such mortgages, almost of neces- 
sity, however, have to be issued on 
“grand” properties. It would be well- 
nigh impossible to market a certificate 
of interest in a mortgage bond based 
on a mortgage on a bungalow. Hence 
only the larger apartment and _ hotel 
properties, as well as more imposing 
business buildings have been provided 
for in such financing. While these 
large mortgage companies have an im- 
portant function in assisting large real 
estate operations, they do not satisfy 
the need for a mortgage market for 
the rank and file of mortgages. 
Neither the Joint Stock Land Banks 
or Federal Farm Banks in the rural 
field, nor the Mortgage-Bond type of 
company, nor the _ state-assisted or 
sponsored institution take care of nine- 
tenths of the mortgage field. Most of 
such mortgages or at least a tremen- 
dous part of them are sold to insurance 
companies and savings banks. But 
such holdings, in turn, are not as 
liquid as they might be, and the in- 
stitutions holding such securities are 
far from measuring up to an ideal of 
liquidability. For that reason, if for 
no other, the so-called “sixty day 
clause” with reference to withdrawals, 
has characterized many such savings 
and mortgage companies. While this 
clause is academic, the need for invok- 
ing it, for example, not having risen in 
New York, its presence is eloquent 
commentary on the non-liquid char- 
acter of mortgage commitments. No 
bank of deposit, despite large commit- 
ments in time loans, would ever think 
of invoking such a clause. Accept- 
ances, demand loans, call loans on 
stock exchange collateral, immediately 
saleable bonds and investment stocks, 
make up so large a part of the invest- 
ments of a bank of deposit, that it is 
assumed to have control of enough 
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liquid funds to meet all but the direst 
emergencies. 


Foreign Practice a Good Guide 


While an open mortgage market ex- 
ists in no country, the mortgage ac- 
tivities of France and Germany con- 
tain important lessons for this country. 
The system of France is interesting, 
since one great mortgage company has, 
in effect, a state monopoly, and so is a 
fair substitute for a mortgage market. 

The Credit Foncier de France, or 
Mortgage Bank of France was founded 
about 1852. It not only lends upon 
mortgages but loans to cities and com- 
munes, for public improvements. For 
this reason “municipal bonds” are not 
common in France. Public improve- 
ments are considered mortgageable 
property, to be allowed upon the sound 
principles of any mortgage, and to be 
repaid in the same manner. The Credit 
Foncier furthermore discounts the loans 
of the Sous-Comptoir des Entrepre- 
neurs, 2 company which makes build- 
ing loans to contractors. Hence the 
building loan, which in this country 
is often usurious, and frequently be- 
comes a second mortgage, is in France 
financed at minimum cost. The Credit 
Foncier absorbs this cost later in its 
permanent mortgage. ; 

Owing to all mortgages being con- 
centrated in a national monopoly, 
amortization payments stretch over a 
long term. Seventy-five years is not 
uncommon, but in the case of hotel 
property, etc., thirty years is consid- 
ered normal. As a matter of fact 
nearly all mortgages are paid off with- 
in twenty years, but, theoretically, the 
amortization cost on any mortgage is 
always infinitesimal. The difference in 
the amortization “load” on American 
and French building can easily be cal- 
culated. Prior to the war, interest and 
amortization costs on long-term mort- 
gages were not even 5%. Under this 
system loans were made prewar to 
the extent of 12 billion francs in 
god, a stupendous financial 
achievement not yet rivalled on 
this continent. 

The average pre-war loan was 
only 31,600 frances, or about $6,300. 
In other words, the mortgage re- 
quirements of France were auto- 
matically taken up by one great 
company, and the mortgage bonds 


for APRIL 28, 1927 


issued by it en bloc against its com- 
mitments were one of the prime liquid 
investments of Frenchmen. They knew 
that these bonds were all based on first 
mortgages not to exceed one-half the 
minimum appraised value of the prop- 
erties represented. 

German experience is more signifi- 
cant for us, as the many states consti- 
tuting the German Republic bear a re- 
semblance to our Federal Republic. 
Institutions are more diverse, as they 
would have to be in the United States. 

Mortgage bonds were discovered in 
Germany, and were sponsored by Fred- 
erick the Great. The Landschaften, 
public institutions, issue mortgage 
bonds against scattered individual 
mortgage loans. They can levy exe- 
cutions upon mortgages real estate 
without legal processes. They have 
the coercive right to employ the private 
property connected with an estate, so 
as to conserve its earning power, they 
have the right to automatic institution 
of receivership administration to con- 
serve assets, and, most important of all, 
their request for a compulsory sale of 
property is a substitute for the title to 
that property, so that new title origi- 


nates with the demand of the mortgage. 


banks. The bonds of the Landschaften 
are of the Credit Foncier type—blanket, 
against many mortgages. The only 
unfortunate part of the policy of the 
German state mortgage banks has been 
their tendency to call their bonds too 
freely when the interest rate was de- 
clining, and to refund them as low as 
38%. But, of course, the interest 
charges on mortgaged properties were 
ratably reduced. 


The Need for Simpler Transfers 


It is obvious that the ease of the 
transference of title enjoyed by these 
state institutions abroad has made it 
simple for them to introduce a liquid 
financial system into mortgages. At 















present the possibility of title conflicts, 
and the mechanisms of deeds, etc., make 
American property clumsy to transfer. 
In England, where the situation was 
much worse than in America, a re- 
cent codification of the land law has 
gone far towards modernization of real 
estate practice. As Maitland, the great- 
est student of the English law of real 
property, said of the two or three ra- 
tional things in English land law, “Ac- 
cidents will happen in the best regu- 
lated of museums.” In other words, 
our real estate laws are full of histori- 
cal survivals with no further meaning. 


How a Free Market Could Function 


The Torrens title agitation is typical 
of the newer sentiment in real estate 
law. By making the transfer of real 
estate titles both easy and unques- 
tioned, and by making simple the pos- 
sibility of dividing interests in landed 
property it would, in effect, make real 
estate property similar to corporate 
property generally and permit maxi- 
mum liquidability of such investments. 
The agitators for a Torrens law have 
usually fallen foul of companies that 
make a great sum of money by guar- 
anteeing titles—a procedure that would 
have no significance if real estate titles 
followed those of personal property. 
These companies do not seen that the 
greater ease and flexibility of real es- 
tate financing resulting from the Tor- 
rens procedure would be far more sig- 
nificant for profits than their present 
title searching activities. At any rate, 
so long as mortgages are subject to all 
the legal complications that now beset 
them, a free market in them is un- 
thinkable. 

The precedent of the listing commit- 
tex of the New York Stock Exchange 
furnishes the best example of the estab- 
lishment of buyer confidence in the 
certificates or papers dealt in on ‘an 
exchange. If a listing committee of 
“the mortgage exchange” were to 
pass on each and every mortgage, 
compel a valuation of the property 
so mortgaged, state all other salient 
facts as to earning power, etc., re- 
quire annual statements from the 
person or persons owning the equity, 
etc., and then stamp the mortgage 
as “listed,” there can be little doubt 
that mortgages would enjoy as free 
a market on such an exchange as 
stocks and bonds now do, provided 
that their legal transferability was 
as easy. If the 
expense, of mak- 
ing such annual 
(Please turn to 
page 1217) 









































































Are Salaries of Business Executives 


Too Large? 


The Management Factor in Industry and How It 1s 
Appraised—Some Interesting Examples of Large Salaries 


thinkers and speakers, there is a 

theory, long in vogue, that the only 
just basis of compensation for any 
man’s labor is the actual market value 
of whatever he produces. Many of 
those who find themselves opposed to 
what they choose to call the “profit 
system” consider this theory as a mere 
stepping stone to the conclusion that 
salaries paid to business executives are 
far out of proportion to any man’s 
productive ability. The difference be- 
tween the values that a laboring man 
can produce at a machine and the com- 
pensation paid to executive officials is 
set down as anything from unfair, un- 
just, economically unsound or when 
one get to the extreme radical left, as 
“profits stolen from the labor of the 
workers.” 


[‘ the various camps of the radical 


Contrast Between Labor and Business 
Executives 


On the other hand, owners of our 
large corporations choose to pay prices 
ranging from $100,000 to $200,000 a 
year and over for executive ability. In 
this range fall the salaries of some of 
the highest paid corporation heads— 
straight salaries, not derived from any 
investment in the business, but a direct 
compensation for personal services 


principle that any man is entitled to 
receive only what he is able to produce, 
but a considerably broader conception 
of productive ability is made inevitable 
by the complexities of modern indus- 
trial organization. And the value of 
executive management is established 
competitively in much the same manner 
as the value of the worker’s production. 
In addition to the conventional line- 
up of capital and labor in industry, a 
new factor is present today, namely, 
the factor of management. 

The highly competitive scheme of in- 
dustry and business has created a new 
profession—the professional executive 
we might call him—who is neither la- 
borer nor capitalist but who is hired by 
the owners of the business for the spe- 
cific job of directing the affairs of the 
corporation and is paid a salary in 
keeping with his value to the corpora- 
tion in this capacity. He (and to be 
very up-to-date one must add “or she”) 
may or may not have an invested in- 
terest in the corporation. He may have 
“risen from the ranks” or not. He may 
be a technician, a salesman, a financier 
or lawyer depending upon the require- 
ments of the executive position he is 
called upon to fill. Like any other em- 
ployee of the corporation, he might be 
overpaid or underpaid individually at 
the specific salary he receives but as a 


class, the professional executive com- 
mands a high figure for his services 
and for very good and pretty obvious 
reasons. 


An Investment in Skill 


It is sometimes charged that in the 
past the fortunes of some of our large 
corporations were built up by under- 
paying labor. Today the fortunes of 
many organizations are being built by 
liberal investments in management skill 
and executive ability. Research under- 
taken some time ago by the National 
Industrial Conference Board disclosed 
the interesting fact that out of every 
dollar received by manufacturing cor- 
porations in gross revenues about 1% 
cents were expended for compensation 
to executive officers which compares 
with 334 cents being paid out of the 
gross dollar in dividends to stockhold- 
ers. These, of course, are average fig- 
ures, based on the reports of all manu- 
facturing concerns throughout the coun- 
try and including many semi-private 
corporations in which the executives 
who received the salary were also own- 
ers of the concern. It is a fair indica- 
tion, however, of what “big business” 
thinks of an investment in executive 
ability. 

The fact is that our big corporations, 
while perhaps charging the cost 





rendered in the direction of the’ 
affairs of the corporation. Con- 
trasted with these amounts, one 
finds that the average wage of 
working men in this country is 
something like $30 a week. Ac- 
cepting such figures at their 
face value and making suitable 
adjustments for administration 
and sales costs, purchase of ma- 
terials and supplies, and a re- 
turn on invested capital, pres- 
ent-day executive salaries are 
still enormously out of line with 
the normal value of any single 
man’s productivity as might be 
indicated by average working 
man’s wages. 

The current market price of 
executive ability, however, chal- 
lenges the wage value theory of 
the radicals in one particu- 
lar only. It holds to the 





Approximate salary fig- 

ures reported to be paid to 

a number of well known 
business executives. 


Jesse Lasky ....... . $350,000 
Adolph Zukor .. . . . .$350,000 
Will Hays .........$300,000 
E. G. Grace........ 25,000* 
Judge E. H. Gary ... 100,000 
Patrick E. Crowley .. 100,000 
Gen. W. W. Atterbury 75,000 
Daniel Willard ..... 75,000 
Judge K.M.Landis.. 65,000 


*See Text 


against earnings, nevertheless 
consider management expense as 
an investment; protection of fu- 
ture profits. If an investment of 
$100,000 in new machinery will 
return 10% on the expenditure 
over and above its depreciation 
through ordinary wear and tear, 
it is a good investment. If the 
purchase of a subsidiary will 
assure the company’s raw ma- 
terial supply, or strengthen its 
distributing position, it may be 
a good investment even though 
it does not produce one cent 
more in gross profits. If $100,- 
000 spent for fire insurance will 
protect the company from possi- 
ble loss it is a good investment. 
Big business today uses the 
same yardstick for measur- 

ing the value of manage 
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ment. If $100,000 a year paid 

to an able executive will in- 

crease the profits, protect the 
company from the inroads of competi- 
tors, provide judicious financial control, 
expand output or broaden the com- 
pany’s principal markets—this $100,000 
is also a good investment. Those who 
are familiar with business manage- 
ment will admit that frequently a cor- 
poration is justified in “taking a 
chance” in a speculative venture as far 
as property investments are concerned 
but seldom can they afford a mediocre 
investment in executive management. 
In the former, a nominal capital com- 
mitment is at stake; in the latter the 
entire fortune of the company depends 
on the personal ability of the executive 
to whom they entrust the direction of 
the corporation’s affairs. 


The Comparisons 


The exhibit which appears on these 
pages of salaries reported paid to some 
of the nation’s prominent business ex- 
ecutives, throws some light on the 
valuations placed on executive ability. 
No attempt to overstep the bounds of 
privacy was made in obtaining these 
figures—all having appeared as a mat- 
ter of public record in newspaper re- 
ports or come from similar semi-public 
records. They are not alleged by us 
to be exact figures and should be ac- 
cepted with some qualifications. 

For example, a modern tendency is 
to fix executive salaries on an elastic 
basis so that the active management of 
the company will share in the profits 
that they create. Quite frequently a 
stipulated interest in the corporation 
will be offered in addition to salary or 
perhaps some form of bonus deter- 
mined by the prosperity that results 
from the executive’s régime. The wide 
variance indicated by this list of sal- 
aries may be accounted for to a 
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managed corporations place less severe 
responsibilities on their active manage- 
ment and accordingly are required to 
pay less. On the other hand, newer 
corporations which have to face harder 
competition in an aggressive industry 
are compelled to offset the lack of mo- 
mentum, inherent in older corporations, 
and find it a good investment to fortify 
themselves with unusual executive abil- 
ity in every branch of their business. 
The point of view of the average 
commercial or investment banker on 
the question of executive salaries is an 
interesting side light to the discussion. 
When a corporation requires bank 
loans or new financing to carry them 
through a difficult period or to expand 
their business, one of the points which 
the banker will investigate most care- 
fully is the factor of management. 
Bankers have been known to turn down 
corporations with otherwise good show- 
ing and prospects but notably unsatis- 
factory management and favor the con- 
cern which did not appear to occupy 
quite as favorable a position at the 
moment but was fortified nevertheless 
with able executive management. 


Capable Management is a Matter of 
Sound Business 


Another interesting banking side 
light recently come to light is the offer 
made by bankers who took over the 
affairs of the Goodyear Tire & Rubber 
Company several years ago aggregat- 
ing $250,000 a year with a bonus of 
$1,000,000 to an executive said to be 
Gerard Swope to reorganize this com- 
pany’s affairs as the executive head. 
That the offer was not accepted is un- 
important. The bankers were satisfied 
that such a sizable expenditure for 


executive ability would have been 
a good investment. 

Stockholders who are some- 
times prone to criticize the  sal- 
aries which they believe the heads of 
their corporations obtain, might do 
well to consider the point of view of 
the banker on this question. Even 
though the corporate earnings might 
not justify dividend payments to share- 
holders, it is conceivable that a large 
investment in executive ability under 
such conditions might be sound busi- 
ness. Holders of non-dividend paying 
shares would hardly expect the direc- 
tors of their company to discontinue 
insurance simply because profits are 
running at a low ebb. Capable man- 
agement under similar circumstances 
might conceivably be a most sorely 
needed protection of their interest in 
the company. 


When High Executive Salaries Are 
Open to Criticism shee. 


Any salary discussion, even though 
appearing in an analysis of an impor- 
tant business factor, is bound to be a 
more or less delicate subject. And with 
so many important factors unknown, 
it would be futile to attempt to ap- 
praise individual executive worth in 
the same manner that a bond analyst 
might determine the approximate in- 
trinsic value of a bond issue. However, 
there is an important side to the ques- 
tion that investors in the shares of 
corporations might well keep in mind. 
On the critical side, there is the prob- 
lem of determining when executive sal- 
aries are fair compensation for service 
rendered and when they are a means 
of diverting profits of the company 
away from stockholders. 

Instances of this nature are more 
likely to appear in the case of closely 
held corporations whose executive offi- 

cers and owners of the majority 





large extent by such unknown 
additional forms of compensa- 
tion. E. G. Grace, president of 
the Bethlehem Steel Corpora- 
tion, for example, is reputed in 
newspaper reports to receive a 
“salary” of only $25,000 a year 
but this is known to be aug- 
mented by very large bonuses, 
stock dividends and a consider- 
able stock interest in the cor- 
poration. 

Even after allowing for such 
adjustments, however, execu- 
tive salaries appear to vary a 
good deal for posts which would 
seem to have comparable re- 
sponsibilities and about a simi- 
lar amount at stake for each 
corporation. In a general way 
it is well known that well 
established, conservativel 


















Tom Mix 
Gloria Swanson 
Lillian Gish ........ 12,000 
Richard Dix ........ 6,000 
Reginald Denny 
Thomas Meighan .... 10,000 


Babe Hath ......... 
Tris Speaker 
on re 
Earle Sande 


Salary figures reported 
of famous movie artists 
and prominent sportsmen 


(Per Week 


Under Contract) 


$15,000 
15,000 


$70,000 


75,000 
100,000 


stock are one and the same 
group. Here, the affairs of the 
corporation may be run for the 
benefit of a small clique who 
year after year draw down the 
lion’s share of the profits in the 
form of salaries, bonuses and 
other channels of personal bene- 
fit such as stock market opera- 
tions, while the coffers of the 
company are bare of funds to 
pay dividends. Examples of 
such practice which have come 
to the attention of this publi- 
cation in the past have been 
roundly scored and will be in 
the future, being obviously a 
matter of careful investigation 
in each individual case, and not 

a practice that one could 

treat in generalities, with 

fair play for all concerned. 
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Viewing the Business Trend 
Through the Eyes of Trade Experts 


Outlook for Major Industries in Which There Is Large 


Investment Interest—in 12 


Exclusive 


HE business trend of 1927 has puzzled economists 


and business men alike. 


Starting under the cloud 


of slackening tendencies, which developed late in 
1926, and which found increasing prominence 
early this year, trade has responded to the usual 


spring stimulus. 


Present conditions are described 


as active, with industries at high rate of operation, 
labor well employed and goods moving freely and 
in large volume. At the same time overproduction 
threatens many lines, competition is keen and 


‘ 
. 


= ah ar months? 


profit margins are admittedly narrow. 
is the business and financial prospect for coming 


What then 


Hi THE MAGAZINE OF WALL STREET proposes to 
gor answer this question comprehensively in four arti- 
cles specially designed to afford the investor an authoritative view of 


the entire business structure. 


of the series, deals with specific trade conditions. 


The present article, which is the first 


The second on the 


Outlook for the Major Crops will appear in the issue of May 7th. The 
third covering the position and Outlook for the Securities Markets 
will be published in the May 21st number and the final article, which 
will cover the broad aspects of the entire business and financial sit- 
uation and outlook will appear in the June 4th issue. 

In the present symposium of trade conditions we have divided 
industrial activity into twelve major components in which there is 
large investment interest. Each industry is reviewed by the editor of 
a trade publication which is recognized as a leader in its field. The 
views of these trade specialists hence are of particular interest and 


value to investors. 


While we do not necessarily concur in all these 


expressions of opinion, we take pleasure in presenting them to our 


readers as highly authoritative. 








STEEL 








industry, de- 
mand so far 
in 1927 has been 
surprising for its 
pressing volume 
and the rather 


Managing Editor full participation 
by practically all 


The Iron Age tical 
consuming indus- 


tries. While the first days of April 
have indicated some slackening of the 
pace, operations for most of April will 
be well maintained on the momentum 
of March bookings. Some of the lead- 
ing companies are expecting to make 
some downward revision of output, but 
their plans do not ca:l for a cut more 
than a few per cent under March. 
Some of the independent steel compa- 
nies entered the second quarter of the 
year with backlogs of orders fully as 
large as at the end of February but 
those making rails and tin plate, on 
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Mills Confident of [i the steel 


Future 


which commitments are being com- 
pleted, will show further reductions of 
unfilled orders. 

New light is shed on the earning 
capacity of the steel companies in the 
fact that they have pretty generally 
come to the end of their opportunities 
for effecting economies by betterment 
in manufacturing methods and equip- 
ment. Thus smaller net earnings in 
the second quarter, than in the first, 
seem likely. There are no signs that 
point to consumption of steel larger 
than has recently obtained but instead 
the usual subsidence from the first 
quarter level. 

Prices have been held steady with 
difficulty in spite of the somewhat full 
engagement of productive capacity. 
This fact makes the price question the 
important item in considering the earn- 
ing capacity in the coming months. 
Following two years of tremendous 
sustained buying, it was natural to 
meet doubts that conditions could con- 
tinue, and the buying habit already 
acquired of covering only for the needs 
of the moment has worked to keep 
mills guessing and to lead to conces- 
sions by those most anxious to remain 


Statements 


fully active. The net result is a price 
structure which calls for all the selling 
ability that the producing trade pos- 
sesses to conserve the savings effected 
by the manufacturing departments. 

Output of steel for the first quarter, 
while high enough to help materially 
in establishing fair profits, will prove 
to be about 3% % below the first quar- 
ter production of 1926. This has been 
maintained with no outstanding prom- 
ise at any time from the chief consum- 
ing industries. These in the order of 
their importance as steel buyers are 
the railroads, building and construc- 
tion, automobiles and the oil industry. 

The railroads, repeatedly looked to as 
likely to. round out steel buying, again 
have not come up to hopes. At the 
moment there is a revival of interest 
in car and locomotive business, but the 
year so far in equipment purchases, is 
roughly 10% under 1926. The great 
contribution of the carriers in recent 
months has been rail orders for more 
than the usual requirements, represent- 
ing a catching-up against inadequate 
purchasing a few years ago. There 
are a few roads which expect to com- 
plete the catching-up process in their 
buying later this year. 

It is an old story how the building 
demand has belied most prophesies and 
been a continuous source of steel busi- 
ness. Here again competition has 
shaved profits in a period which ought 
to be a harvest time for the fabricating 
interests, seeing that such high volume 
of building work cannot always be 
with us. The immediate future in 
steel building work is bright, although 
many of the projects are of large size 
such as only the largest concerns are 
capable of considering, leaving the 
smaller units with meager business. 

The automobile industry will be a 
relatively more important consumer in 
the next few months than it was in the 
first quarter, but closeness of ordering 
to immediate needs will make the sales 
of automobiles themselves the best in- 
dex of the trade’s continuing demands. 
The oil industry, which made the great- 
est percentage increase in steel con- 
sumption last year over other years, 
has been giving a good account this 
year, for while the great increase in 
oil production is temporarily, at least, 
checking new drilling, large tonnages 
of plates and pipe have been steadily 
going into storage tanks and for oil 
and gas transportation lines. 

Other channels of consumption, in- 
cluding farm implements, general ma- 
chinery, the canning trade and exports, 
accounting in all for one-third of all 
the steel made, appear to be affected in 
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about the same way as the four major 
consuming groups mentioned, present- 
ing the same balancing and counterbal- 
ancing of minor influences. Accordingly 
the steel makers are facing the next 
few months with considerable con- 
fidence, having become well used to the 
so-called hand-to-mouth basis of buy- 
ing. The soft coal strike is almost 
overlooked in this brief survey, for no 
one can claim it will disturb April 
operations and it will dislocate business 
only if non-union mining comes to be 
seriously curtailed. 
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Industry Slows FTER pass- 
” = ing through 
a period of 


Slightly 
—— record production 
By last year, the 
HC Panic chemical industry 
; slowed up slight- 


Editor, Chemical and ly during the first 


quarter of the 
present year. 
With the excep- 
tion of the fertilizer trade, consuming 
industries are operating actively and 
current business is on a level compar- 
able with that attained in the corres- 
ponding period of 1926. Indications 
point to a large tonnage movement 
of chemicals in the present quarter. 
In some cases a lessening in competi- 
tion from foreign producers has cre- 
ated a corresponding increase in de- 
mand for domestic products. 

While Chem. & Met.’s weighted in- 
dex of prices is a little higher than it 
was a year ago, conditions within the 
industry are not entirely satisfactory 
from a price standpoint. This may be 
exemplified in the case of such impor- 
tant chemicals as caustic soda and soda 
ash in which selling pressure brought 
out lower sales prices with apparently 
no compensating reduction in produc- 
tion costs. Low price levels for aqua 
and anhydrous ammonia, which went 
into effect last year, have been main- 
tained and the struggle for market 
supremacy has been all in favor of 
manufacturers who are turning out 
synthetic products. 

One of the most important recent 
developments was found in the placing 


Metallurgical 


Engineering 
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in operation, in March, of the first 
domestic plant for the manufacture of 
synthetic methanol. Importations of 
this chemical from Germany had de- 
pressed our market for more than a 
year. Arrivals of synthetic methanol 
from abroad had been unusually large 
in recent months, which accentuates 
the importance of establishing domes- 
tic production. 

Plans have been announced for large 
scale operation of air nitrogen fixation 
plants in this country. While this in- 
formation had no immediate effect on 
the market it presages drastic changes 
in some industries. Nitrate of soda 
production in Chile has been at low 
ebb for several months due to fixation 
of atmospheric nitrogen in European 
countries and it is probable that in the 
future a large part of domestic nitro- 
gen requirements will be filled by 
goods of home manufacture at the ex- 
pense of foreign material. On the 
other hand a nitrate plant employing 
a new and improved process has been 
opened in Chile and will have some 
effect in placing Chilean nitrate on a 
more favorable competitive basis. 

Insecticide chemicals have found 
normal outlets with unusually large 
consumption expected for some selec- 
tions. Sales of copper sulphate have 
been above normal and a record use of 
copper carbonate in the wheat fields is 
predicted. The outlook for arsenic 
and calicum arsenate is problematical 
and will depend largely on the extent 
of boll weevil emergence in the cotton- 
growing states. The arsenate industry 
has not proved profitable in the last 
three years but surplus stocks have 
been pretty well eliminated and the 
industry is in a position to take ad- 
vantage of the opportunity if large 
consuming demand should arise. 
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Mixed Conditions ! \HE textile 


industry as 





in Major Branches a whole 
-— continues to de- 
By serve the reputa- 


tion it has estab- 
V. E. Carroll lished during 
Editor, Textile World the last two 
years of being 

the one division of industrial activity 





that contradicts the general impres- 
sion of satisfactory status. It is true 
there are exceptions to this statement. 
The first quarter of the year has 
shown a very decided improvement in 
cotton manufactures. A larger vol- 
ume of business has been done in cot- 
ton goods and at prices which, though 
not as profitable as during the boom 
period after the war, are still much 
more satisfactory than any which 
were possible last year. In this di- 
vision the market has had the advan- 
tage of low raw material. Those who 
secured at least a fair supply of their 
raw material requirements when the 
market was at or near the bottom have 
profited. The buyer of cotton goods 
has departed slightly from his general 
practice of confining purchases to 
actual day-to-day needs. This antici- 
pation of requirements has_ been 
moderate, but of sufficient volume to 
make a decided difference in the whole 
situation. Increased buying has not 
meant that the distributor has stocked 
up with merchandise to an unhealthy 
degree. If the raw material tendency 
should continue to be upward the op- 
portunity of continued buying for for- 
ward requirements will be witnessed. 

This comparatively satisfactory sit- 
uation is not reflected in the woolen 
and worsted division. Here conditions 
are far from healthy. Over-produc- 
tion is still a paramount issue and 
buying of lines lately opened has been 
of very small proportions. This is 
true of men’s wear as well as of lines 
adapted for the women’s wear trade. 
While no nominal change of moment 
has been openly announced by leaders, 
yet prices are more or less irregular 
and competition is increasingly keen. 
Efforts at remedial action are con- 
templated in certain sections of this 
division but it is realized that the 
situation is a complex one and the 
outlook for improvement in the near 
future decidedly dubious. It is ap- 
preciated that curtailment of produc- 
tion is a prime necessity, but how any 
general acceptance of a plan to effect 
this result can be secured is a problem 
the solution of which no one is willing 
to foretell. 

The silk division has been laboring 
under decreased demand with more or 
less accumulation of stocks and a raw 
material situation that lacks much in 
the way of firmness. It is hoped that 
the near future will witness a better 








movement of merchandise but manu- 
facturers are complaining bitterly 
about the small margin of profit that 
is obtainable on the present basis. In 
the rayon end another exception to the 
generally depressed situation is noted. 
Here raw material is advancing with 
no intimation of a change in the op- 
posite direction. Consumption of this 
comparatively new fibre is increasing 
and buyers are expressing their faith 
in an enlarged outlet for their mer- 
chandise at profitable prices. Therefore 
their purchases are constantly develop- 
ing a stronger raw material situation. 
In this there is a decided difference 
from the market status of last fall 
when the tendency was generally 
downward. 
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Manufacturers Un- 
equally Favored 


By 
Charles W. Foss 
Financial Editer, 

Railway Age 


HE big 

problem of 

the railroad 
equipment indus- 
try for the past 
three or four 
years has been 
that of learning 
how to maintain 
sales in the face 
of the progressive improvement in the 
utilization of the cars and locomotives 
which the railways already own. The 
builders of passenger cars have been 
aided by the growth of suburban and 
long distance travel and have not sut- 
fered from the loss of the railways’ 
short haul passenger business, per- 
haps because such traffic uses old cars 
anyway. Locomotive builders have in 
part solved their problem by produc- 
ing new types of locomotives so much 
more efficient that one of these new 
units of power, although weighing 
little more, can do the work of two or 
three of the older units. In other 
words, these new engines by being able 


to move larger trains faster show such. 


savings in coal and wages that it is 
proving worth while for the railroads 
to replace old locomotives with tiem. 

The freight car builders seem to 
have the least good luck. The rail- 
roads are securing so much more use 
of their freight cars than formerly 
that they are buying few new freight 
cars and as a matter of fact are just 
barely meeting their requirements for 
replacements. There is a further com- 
plication in that there is an increasing 
tendency on the part of many railroads 
to build new freight cars in their own 
shops rather than to purchase them 
from contract companies. The con- 
cerns which supply car or locomotive 
material worn out in ordinary opera- 
tion, such as wheels, brake shoes, etc., 
are in a much better position than 
those which supply new cars or loco- 
motives. For several years now the 
railways have been spending close to a 
billion dollars a year for capital im- 
provement. An increasingly large 
proportion of these expenditures is for 
fixed property instead of motive power 
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and rolling stock. The signal com- 
panies are particularly favored, partly 
on account of automatic train control 
and partly because they have been able 
to show extremely large savings in 
train operating costs due to the speed- 
ing up of service on lines equipped 
with signals and related material. 
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Industry in 
Improved Position 
By 
S. B. Koons 


Shee and Leather 
Reporter 


HE Ameri- 
T can tanning 

indus- 
t ry’ s inherit- 
ance from the 
war was an ex- 
cess of produc- 
tion. This event- 
ually developed 
into a large 
leather surplus and exerted a depress- 
ing influence upon the world’s markets 
at a time when Europe lacked the 
means to normally purchase hides or 
leather. As a result of this condition, 
hides have been selling below pre-war 
but it is worth noting that the world’s 
annual “take-off” of hides has been 
wholly consumed. 

Considering therefore both the grad- 
ually removed American heavy leather 
surplus and the tendency of the world’s 
hide distribution to resume a pre-war 
geographical position, it is a normal 
adjustment for hide prices finally to be 
moving upward. 

Russia has become an important fac- 
tor in the world’s hide markets. 
Germany is regaining importance as a 
hide consumer. Any change in the 
protracted dull period of the British 
and French leather industries must be 
assuredly toward improvement. 

Our domestic packer hides, as well 
as those of South America, have kept 
well sold up to the “kill”—an excep- 
tional condition for this particular 
time, which will bring the packers into 
the beginning of the “better quality 
season” without the drag of accumula- 
tions from the poor season “take-off.” 

Heavy packer hides, despite the sea- 
sonably poor quality, advanced a cent 
a pound last month. On April first 
heavy native steer hides sold at 15c 
compared with 12c per pound a year 
ago and 18c April, 1914. 

Sole leather stocks in tanners’ hands 
are considered subnormal, having been 
2,550,000 pieces February 28th, com- 
pared with 4,799,000 pieces February, 
1926, and 10,500,000 pieces April, 1922. 
Sole leather stocks in shoe manufac- 
turers’ and dealers’ hands have been 
reduced to either normal or subnormal 
proportions. 

By late fall the progressive reduc- 
tion in finished heavy leather stocks 
reached a stage where the long-time 
(several months) involved in tanning 
required that provision be made to as- 
sure a future normal supply. Con- 
sequently, since then there has been 
some increase in the quantity of heavy 
leather in process of manufacture, thus 
increasing the tanners’ hide require- 


ment but decreasing overhead expense, 

The normal increased demand for 
the better quality season hides obtain. 
able from May forward warrants be- 
lieving prices will then advance at 
least in proportion to the improvement 
in quality. May and June are months 
bringing seasonable activity in leather, 
Therefore should the hide market ad- 
vance relatively beyond the point of 
quality betterment, it ought to stimu- 
late further the demand for leather and 
strengthen the price structure. 

As sole leather has been selling rela- 
tively below offal, which latter consti- 
tutes fifty percent of the tanned hide, 
it is conceivable that some form of 
price adjustment might be involved in 
any possible advance in the heavy 
leather market. The scarcity and re- 
cent advance in cow hide prices are 
imparting increasing strength to the 
lower grades of patent leather and will 
promote generally a firmer tendency on 
upper leather prices. Raw calfskin 
prices, relatively low in price as com- 
pared to cow hides, tend to respond 
sympathetically. 

The output of shoes in January and 
February gained 2,524,236 pairs over 
the same two months in 1926. It is 
expected that shoe production for the 
first six months will show a fair gain. 
Conditions for trade in South and 
Northwest are less favorable than a 
year ago although one large shoe manu- 
facturer, due to possibly special rea- 
sons, reports sales in the West and. 
South are showing an unusually large 
gain as compared with those elsewhere. 
Retail shoe stocks are of moderate pro- 
portions and believed to be less than a 
year ago. Shoe manufacturers’ collec- 
tions are slightly below normal. 

Multiplicity of styles, wastage in- 
volved in use of multitudinous finishes 
of leather and frequent style changes 
are contributing to shoe manufactur- 
ing costs. The summer-weight types 
of men’s shoes introduced two years 
ago will have increased sales this sea- 
son. Shoe buying continues at short 
range. Pressure to effect sales volume 
has been forcing down wholesale shoe 
prices practically all along the line but 
prices are believed to be now stabilized 
for the immediate future. 
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Outlook Favorable T HE rubber 
pot, industry in 
By 


1927 prom- 
Henry C. Pearson 


ises to establish 
itself on a more 
Editor, India Rubber 
World 
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substantial and 
profitable basis 
than ever before 
as conditions are 
distinctly favorable for sound expan- 
sion. Nor will it have to cope with 
the difficulties encountered a year ago 
when an abnormal crude rubber mar- 
ket left manufacturers with large 
stocks of high priced raw material. 
Thus despite all efforts through 1926 
to pass on to consumers the losses sus- 
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tained by prices falling faster than 
average rubber costs, the year ended 
jn net earnings dropping below 1925 
levels. Happily 1927 business is on a 
more even keel and the anxiety of 
liquidating high-priced stocks on a de- 
cining market is safely passed. 


Prospect for Stable Prices 


With the excellent trade prospects 
is the promise that the supply of raw 
material will be adequate. Crude rub- 
ber production for 1926 was over 100,- 
000 tons more than in 1925, yet the 
consumption increase in 1925 was 24 
per cent over 1924, while in 1926 it was 
scarcely one per cent over 1925. Even 
though British exports should be 
further restricted, ample supplies will 
be available from Dutch and other 
sources. With better market facilities 
provided by the New York Rubber Ex- 
change and through the operations of 
the new and well-financed American 
purchasing pool, stable and reasonable 
prices are quite assured. 

What may be regarded as another 
saving feature is the rapidly increas- 
ing production of reclaimed rubber 
which through its improved quality 
coupled with a better knowledge of its 
use, is now available for many rubber 
products in which its employment even 
a short time ago would have been con- 
sidered inadvisable. Its output in 
1926 was 168,000 tons equaling fully 45 
per cent of the crude rubber consumed 
as against 25 per cent in 1925. More- 
over a somewhat higher price for crude 
rubber would be largely offset by the 
fact that a record-breaking 1926 crop 
of cotton means lower cost of that 
staple which forms the skeleton of 
every tire and a considerable part of 


the host of other rubber manufactures. 

When the outlook for motor car pro- 
duction is good, as it admittedly is for 
1927, the prospect for tires, the major 
product of the rubber industry must 
also be good. The increase in tire sales 
for 1927 is conservatively estimated at 
10 per cent over that of 1926 and good 
judges believe that it may be much 
more. Anticipating a large growth in 
this line and in other business, rubber 
manufacturers have contracted for 
factory extensions totalling nearly 
double the construction expenditure of 
1926. 


Better Outlook for Manufacturers 


While export trade has been lagging 
because of intense competition among 
foreign manufacturers, nevertheless 
American rubber goods makers have 
been getting a fair show of overseas 
business, sales abroad for 1926 having 
been $60,051,332 against $52,629,922 
for 1925. Moreover the American rub- 
ber manufacturer has the home mar- 
ket almost to himself, this country still 
consuming over 95 per cent of its rub- 
ber products. Nor is that percentage 
likely to lessen in 1927. 

The late severe winter was a boon 
to manufacturers of rubber footwear 
and clothing and retailers’ stocks are 
much depleted for next season. Hard 
rubber products for chemical, electri- 
cal and others uses will be in greater 
demand. Belting, hose and numerous 
other mechanical rubber goods will be 
required in still larger volume. 
Normal increase in population will in- 
sure increased sale of druggists’ and 
hospital sundries. Rubber is now used 
for cushioning seats and the mechan- 
ism of automobiles and for three times 


as many accessories as a year ago, 
while for sporting and miscellaneous 
goods supply barely keeps pace with 
the demand. 

In addition to the very favorable 
labor situation the dominant factors 
that. make for success are marked pro- 
gress in scientific compounding, con- 
tinuous production, and added efficiency 
in manufacture and marketing. 
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ductive capacity 
American Metal (except in the 
Market 


case of tin) is in 

excess of con- 
sumptive requirements, and _ while 
there were only moderate additions to 
surplus stocks during the first quarter 
of 1927, the fact that stocks increased 
at all, in face of the large demand, is 
significant of the situation. Thus far 
this year the consumption of metals in 
this country has shown no falling off 
from the high levels reached in 1926, 
and in Europe a small but definite im- 
provement has been evidenced, but 
with the excess of supplies, both actual 
and prospective, the prices (excepting 
tin) have declined. The averages for 
January-March, in comparison with 

(Please turn to page 1192) 
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ILLINOIS CENTRAL 
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1927 


Illinois Central at an Interesting 
Juncture 


Advance in Stock Barely Discounts Possibilities 


HERE has been evident of late a 
it feeling that Illinois Central from 

a stock market viewpoint has 
failed to live up to its promise of a few 
years ago. In 1922 the company 
achieved the honor of being the first 
railroad subsequent to the Federal con- 
trol period to employ stock as a medium 
of financing. When the right to sub- 
scribe to 10% in 6% preferred shares 
was successfully offered to common 
stockholders at that time much was 
made of the company’s leading position 
in the railroad aristocracy due to its 
enviable earning record and 60 years 
of unbroken dividend payments. 


Financing Record 


As a matter of fact, loss of specula- 
tive interest in the issue may be as- 
cribed to the company’s further use of 
share financing. In 1928, 1924 and 
1925 the increased amount of capital 
served to hold down the share earnings 
available for the common although ac- 
tual dollar earnings have continued to 
reveal a moderate upward tendency. 
Thus it came gradually to be felt that 
increased dividends were out of con- 
sideration until the company’s ex- 
tensive improvement program had 
been completed, although the annual 
recurrence of valuable “rights” were 
pointed out as constituting an impor- 
tant addition to current disbursements. 
This theory of appraising the issue 
failed when towards the end of last year 
management instead of financing by 
means of share capital reverted to 
borrowing, a 35 million dollar bond 
issue being floated in September. The 
decision unquestionably proved a dis- 
appointment to stockholders. Never- 
theless, the company’s financing re- 
quirements of last year were consider- 
ably greater than the 12 to 15 million 
dollars which had been raised in prior 
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years by the issue of 10% new stock, 
so that it is by no means certain that 
“rights” will be non-recurring. Indeed, 
the balance between debt and capital of 
the company, standing in nearly a 2.42 
to 1 ratio is a strong argument in 
favor of the further use of capital 
stock to secure new funds. 

At all events the situation would 
seem to be that if “rights” are not 
forthcoming the growth of earning 
power which may be anticipated and in 
which Illinois Central has a consistent 
record, will result in larger share earn- 
ings that eventually will make possible 
a more liberal dividend policy. This 
desirable goal may be much nearer 
than is generally appreciated. Al- 
though for many years the company 
has followed an exceedingly liberal and 
farsighted policy as respects property 
improvement, an unusually heavy pro- 
gram of expenditure was embarked 
upon about 1922 which will not come 
to completion for several years. Aside 
from the usual betterments to existing 
facilities this program calls for such 
major improvements as: the electrifica- 
tion of the Chicago suburban lines, the 
improvement and enlargement of local 
terminals, development of a new grav- 
ity classification yard and construction 
of a 163-mile cutoff between Edgewood, 
Illinois, and Fulton, Kentucky. The 
cost of this new mileage and the Chi- 
cago development are alone estimated 
at over $100,000,000 without taking 
into account the continual other addi- 
tions and betterments required by the 
system. 

Doubt has been expressed as to 
whether the former expenditures will 
result in an adequate earning return 
upon the capital involved. There 
should be no question of the future 
value of essential new mileage or of 
the saving to result in the congested 
Chicago area from the Markham yard 


project. Moreover, the management 
has apparently determined that subur- 
ban business can be made not only self- 
supporting but profitable. In con- 
sideration for undertaking electrified 
operation and for the release of cer- 
tain holdings on Lake Michigan the 
company secured from the city right 
of way in the heart of Chicago vary- 
ing between 200 and 650 feet in width. 
It is planned to air right this holding 
much in the same way that the New 
York Central has made profitable its 
Park Avenue investment in New York 
City and there is every reason to be- 
lieve that the Illinois Central will en- 
joy a similar success within a reason- 
able period of time. 


An Important Consideration 


In the last few years the company 
has received no return from these in- 
vestments as the first unit of the elec- 
trified service and the Markham yard 
were only opened to operation about 
the middle of 1926, while the Edge- 
wood-Fulton mileage has not yet been 
completed. Thus, the increased capital- 
ization attending these developments 
has been unaided by a corresponding 
accretion to income. Notwithstanding, 
the normal growth of earning power 
has served to very nearly cover this 
added capitalization, a fact promising 
rapid improvement in share results as 
the new development work begins to 
yield a return. 

In the year just closed Illinois Cen- 
tral’s net income declined slightly from 
the record established in 1925, standing 
at $17,150,398 against $17,551,743. The 
result was equivalent upon the $154,- 
445,192 of combined common and con- 
vertible 6% preferred stock to $11.18 
a share against $11.41 a share in the 
preceding year. 


Gross revenues in 1926 came to 
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$186,632,000 against $178,169,000 in 
1925 an increase of $8,463,000 or 4.7%. 
Including full 12 months’ revenues of 
the newly acquired leased lines, al- 
though actually only. effective from 
June of last year, gross revenues in 
1926 came to $189,593,000 against 
$186,315,000 in 1925, an increase of 
$3,278,000 or 1.8%. Operating expenses 
of $145,906,000 gained $4,475,000 or 
32%, the operating ratio rising to 
16.9% from 75.9%. Of the increase in 
expense maintenance of the property 
consumed $3,092,000, the ratio standing 
at 87.3% against 36.2% in 1925, and 
transportation costs only $529,000, this 
ratio falling to 34.7% of gross reve- 
nues from 35.0%. 






Stable Earning Power 


Illinois Central’s extraordinary sta- 
bility of earning power which has per- 
mitted a decline in gross revenues in 
but half a dozen years during the last 
half century results primarily from the 
very natural route which its lines con- 
stitute. Although these reach west- 
ward from Chicago to Omaha and 
and Sioux Falls and eastward by 
means of the wholly owned Central of 
Georgia from Birmingham to Savan- 
nah whence steamships are operated to 
New York and Boston, the main stem 
and principal net work of the com- 
pany’s lines lie between Chicago and 
New Orleans connecting the Great 
Lakes with the Gulf of Mexico. 


share of the oil traffic originated in 
adjacent territory. This lease became 
effective about the middle of 1926. The 
most important commodity handled by 
the company is bituminous coal from 
the rich fields of southern Illinois. This 
product alone makes up one-third of 
the company’s tonnage. Nevertheless, 
it has become of less relative impor- 
tance in recent years as traffic has 
gained in diversification. The trend is 
shown below: 








1925 1915 

Commodity % % 
AMPPICUIUUTO. 56 6.000000 13.00 19.36 
Animals and Prod..... 2.16 3.40 
Bituminous Coal ..... 82.47 40.04 
Other Prod. of Mines.. 15.90 6.28 

- Prod. of Forests...... 14.48 13.51 
Mfrs. and Misc....... 18.54 10.91 
Merchandise LCL...... 3.45 6.50 
SWE Fes sere esis ys 100.00 100.00 


To a considerable degree the relative 
decline in coal traffic has resulted from 
the labor situation in the unionized 
Illinois fields which has brought about 
in the last three years a serious reduc- 
tion in output. This situation is no 








doubt coming to a head in the current 
strike and in due course a settlement 
will no doubt be effected permitting the 
local mines to resume full production. 
This result should prove of important 
bearing on Illinois Central’s earning 
power. 

There is nothing novel about Illinois 
Central’s present development pro- 
gram. In the last decade there has 
been added to investments in round 
figures $350,000,000 of which roughly 
$100,000,000 has been supplied by cur- 
rent receipts and $250,000,000 through 
the sale of additional stocks and bonds. 
Of each dollar of net income something 
less than 60c has been dispersed to 
shareholders and something over 40c 
returned to the business. This has 
made naturally enough for some rather 
high property values, the combined 
common and convertible preferred 
stock having a book value of approxi- 
mately $166 a share, while the tenta- 
tive valuation of I. C. C. would indicate 
a final value that should easily bring 
this over $200 a share. In property 
values the company has an ample base 
for additional share financing or even 
for a future special distribution. 

Although traffic density has doubled 
in the last decade the company has in 
recent years shown less progress in 
such factors as increasing the train 
load or reducing train miles. The 
essential question in regard to Illinois 
Central is whether or not its very 
large investments in betterments are 
going to produce an adequate return. 


It is the leading north and south 








railroad of the country serving essen- 
tially the rich Mississippi Valley. In 
a sense it has supplanted the river as 
an artery of commerce in much the 
same way that the country has turned 
from water to the more rapid rail 
transportation. In all the company 
operates about 4,875 miles with which 
are now directly included the Yazoo & 
Mississippi Valley operating about 
1308 miles or 6,255 miles. During 
1925 the latter leased in addition the 
Alabama & Vicksburg Railway and the 
Vicksburg Shreveport and Pacific, 
operating together about 305 miles and 
affording entrance to Shreveport and a 













































[ Record of Illinois 
Central 
Earned 
Net Divi- Sur- per Share 
Yr. Income’ dends plus onCap- — 
-——In Millions _——,, ital Stock* 
1916 $15.8 $6.0 $9.8 $14.52 
1917 15.2 7.9 7.3 13.97 
1918 10.9 1.6 3.3 10.02 
1919 12.1 7.6 4.5 11.18 
1920 13.5 7.6 5.9 12.42 
1921 10.1 7.6 2.5 9.29 
1922 16.0 8.0 7.9 13.38 
1923 15.4 8.3 71 11.83 
1924 16.2 9.1 7.0 11.46 
1925 17.5 10.0 7.4 11.41 
1926 «617.1 10.5* 6.6* 11.18 
* Approximate, 





Date Aug. 31,1926 June 30, 1916 Increase 
Road and Equipment ... $356,461,000  $158,873,000  $197,588,000 
Investments ..........- 269,831,000 117,754,000 152,077,000 











Total .....c.esccees $626,292,000 $276,627,000 $349,665,000 
Funded Debt .......... 329,215,000 154,269,000 174,946,000 
Capital Stock ......... 154,445,000 109,285,000 45,160,000 























$263,554,000 


eee eeeenesene 





Working Capital 





53,008,000 11,024,000 








Depreciation Reserve .. 


15,425,000 10,731,000 





Surplus 
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$220,106,000 





14,557,000** 
41,984,000 





Development of Property and Earnings 


Year Ended 


Gross Revenues 


Net Operating Income.. 


Net Income 


Mileage 





Charges—net ... 


*Current liabilities exceed current assets—rectified by $35,000,000 financing in September. 


There has arisen a similar question in 
regard to most of the important car- 
riers since 1920. Sooner or later in 


answered affirmatively and frequently 
in a gratifyingly rapid manner. 

Selling currently at $130 to yield 
5.40% the common stock is priced 
slightly cheaper from a return stand- 
point than the average high grade rail 
issue. As an investment it is beyond 
question. Its speculative possibilities 
appear in great measure to depend 
upon the near term trend of earnings, 
as to which there is ample justification 
for a bullish attitude. 




















Dec. 31, 1926 Dec. 31, 1915 Increase 
er ee $186,632,000 $76,641,000 148% 
30,280,000 15,855,000 91 








13,130,000 7,754,000 69 


17,150,000 8,101,000 112 














**Decrease. 


almost every instance this has been ° 
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Oil Bonds Supported by Large 
‘Junior Equities _ 


Present Overproduction Has Depressed Bond Prices 


cent financial phenomenon among 

the producing companies. For a 

long period, it was thought unsuitable 
to issue bonds against properties sub- 
ject to considerable and erratic deple- 
tion, as is the case with oil wells. On 
the other hand, those companies whose 
major operations were in piping and 
refining petroleum, such as the most 
important Standard Oil corporations, 
have always enjoyed bond prestige. 
Their credit has been high enough to 
float credit bonds, or, in other words, 
debentures, instead of mortgage bonds 
on their extensive manufacturing prop- 
erties. At the present time, such bonds 
as Atlantic Refining debenture 5s of 
1937, Gulf Oil debenture 5s of 19387, 
Standard Oil of New York debenture 
4%s of 1951, show yields considerably 
below 5%, and, in fact, enjoy a privi- 
leged position among debenture issues. 
The popularity of oil bonds since the 
war has not been uncritical. For the 
seven years following the armistice 
only one-eighth of the new capital 
raised by oil companies of importance 
has been effected by way of bonds. In 
the case of producing companies the 
proportion was even less. So long as 
this conservative policy is followed, 
oil bonds must be judged not merely 
on the basis of depletion policy, re- 
serves, etc., but also on the market 
value of their junior equities. While 
such market value is a guide to the 
more immediate future rather than to 
the condition of the company at the 


O': bonds are a comparatively re- 


By LORING DANA, Jr. 


date of the maturity of the bonds, for 
the bond buyer concentrating upon cur- 
rent income and the possible gain of 
several points, it is an all-important 
consideration. Prior liens are in no 
case burdensome, so that the value of 
junior securities is a far more signifi- 
cant fact in valuing bonds of oil com- 
panies. Recent recession in quotations 
of these bonds due to the recent de- 
pression in oil prices has made them 
somewhat more attractive as to yield 
and allows somewhat greater scope for 
gains in market value. 


CALIFORNIA California Pe- 
PETROLEUM troleum is a 
Conv. Deb. 544s, 19388 complete unit, 

whose present 
production aggregates about 45,000 
barrels a day. It has about 675 pro- 
ducing wells, mostly in California, al- 
though it has also extensive properties 
in Montana and Utah. Six large re- 
fineries with a daily capacity of 56,000 
barrels and fifteen casinghead gaso- 
line plants, extensive piping and tank- 
ear facilities, and seventy-six distrib- 
uting stations in California, serving 
over 1,900 filling stations, round out 
the important activities of California 
Petroleum. After making extensive 
depreciation and depletion debits, net 
income available for interest and sink- 
ing fund charges has not been less than 
four millions in any of the last five 
years, and has shown a gaining ten- 
dency. In 1926 net income available 


for interest had risen beyond 7.3 mil- 
lions. Working capital position is ex- 
ceptionally strong. Conversiin privi- 
lege appears at present unimportant. 
At present yield of 5.50%, the bonds 
are very attractive. 


SUN OIL 
Deb. 54s, 1939 


Sun Oil Co., pri- 
marily a mid-conti- 
nent producer and 
eastern refiner, has enjoyed high stand- 
ing and was enabled to refund a 7% 
issue into a 5%% issue in 1924. This 
542% issue is accompanied by sinking 
fund provisions of $267,000 per annum 
for purchase in the open market or call 
at 102% to 1929, 101% to 1934, ete. 
The market position of these bonds is 
greatly assisted thereby. Income re- 
port for 1925 showed operating profits 
of 3.8 millions and in 1926 of only 28 
millions, but depreciation and deple- 
tion charges had been advanced by 
about $700,000. “Other income” also 
advanced by $800,000, so that income 
available for interest fell by $300,000. 
Nevertheless, while the low redemption 
price and the lack of marked progress 
do not indicate any real profit possibili- 
ties in the issue, its soundness is un- 
questioned, and at prevailing prices, to 
yield 5.46%, is a good investment. 


UNION OIL OF This ten-year issue 
CALIFORNIA is a junior obliga- 
S. F. 58, 1935 tion of a producer 

whose proven oil 
reserves in California alone have been 








Five Important Oil Bonds 





Out- 
standing 


(millions) (millions) 


Market 
value 
junior 
securities 


Ratio 
tangible 
assets 
to bonds 


Ratio net 
working times 
capital earned 
to bonds 1926 


Prior 
liens 


Interest 


Current 
income Yield to 
% maturity 


Call 
Price 


Present 
price 





California Petroleum, Conv., 8. F., 
Deb. 5%s, 1938 


49.5 4.5 0.9 12.0 


103 100 5.50 5.50 





38.6 5.0 1.0 7.8 


10214 5.49 5.46 





162.8 6.1 1.9 10.4 


101% 5.05 6.15 





Sinclair Pipe Lins, 5s, 1942 


A 2.5 0.2 2.5B 


103 5.30 5.57 





Barnsdall Corp., Deb. 6s, 1940 (war- 
rants attached) 





61.0 2.3 0.3 4.6 


103% 6.00 6.00 














A—Controlled jointly by Standard Oil of Indiana and Sinclair Consolidated Oil. 


B—1925. 
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estimated to exceed 200 million bar- 
rels. In Colombia the company fur- 
thermore owns over 425,000 acres in 
promising territory. At no time in 
the last six years has net income avail- 
able for interest fallen below 9.3 mil- 
lions, and in 1926 rose to 13.1 millions. 
Union Oil of California has few rivals 
among corporations in any field in 
regard to excess of earnings over fixed 
charges year after year. It is not too 
much to say that its unsecured bonds 
are prime investments. The trust in- 
denture adequately safeguards the as- 
sets position, and expressly provides 
that working capital position must al- 
ways be strong. At any yield of 5% 
or over, this issue is a very attractive 
investment. 


SINCLAIR Sinclair Pipe Line Co., 
PIPE LINE owned one-half by 
S. F. 5s, 1942 Standard Oil of Indi- 

ana and one-half by 
Sinclair Consolidated Oil, controls ex- 
tensive gathering lines and trunk lines 
from the mid-continent, Wyoming, 
Texas field, etc., to the refineries of 
the two controlling companies in In- 
diana. Sinking fund provisions of $850,- 
000 per annum have been successfully 
carried out hitherto. Unusually strin- 
gent assets and earnings safeguards 
have been thrown about this issue. 
Nevertheless earning power has shown 
wide fluctuations, net earnings after 
depreciation having varied from 5.1 
millions in 1922 to 2.6 millions in 1923, 
3.7 millions in 1924 to 4.8 millions in 
1925. The latter earnings are conse- 
quent partly upon the expansion pro- 
gram brought about through the financ- 
ing effected by this issue. While at 
prevailing yield levels the bond is less 
attractive intrinsically than Sun Oil 
5%s, its discount from parity gives a 
better speculative play. With a marked 
recovery in the oil situation, whenever 
that occurs, this issue should show fair 
gains in market value. 


BARNSDALL The present Barns- 
CORP. dall cannot be com- 
Deb. S. F. 68 pared with the one 
Dec. 15, 1940 of several years ago 
(with warrants) since the acquisition 

of Waite Phillips 
more than doubled the scope of the 
company in 1926. The corporation 
draws its supplies (primarily high 
gravity light oil) from about 74,000 
acres of producing leases in twelve 
states. Production is about 17,500 bar- 
rels a day. Corporation is a unit, hav- 
ing extensive refining, piping, distri- 
bution and by-product facilities. It is 
an important natural gas producer. 
Earnings are apparently adequate and 
likely to remain far in excess of inter- 
est requirements. The debentures carry 
a detachable warrant entitling holder 
to purchase 20 shares of Class “B” 
stock at $25 per share until December 
15, 1930. At prevailing prices of 27 
for Class “B” stock the privilege has 
value. Certainly, at prevailing prices, 
the yield is attractive on these Barns- 
dall debentures, and the warrant privi- 
lege may again prove of great value. 
They are a good spec-vestment. 


for APRIU 28, 1927 














Bond Buyers’ Guide 


Bonds for Income Primarily 


Times 
Interest 
Prior Earned 
Liens on all 
GOVERNMENT ISSUES (Millions) debt 


Argentine 6s, 1959 
Chile 6s, 1960 saeee 
Dominican Rep. 5%s, 1942... \ 6.4 
Haiti 6s, 1952 eecis 
Panama 5%s, 1953 
RAILROAD ISSUES 

Cuba R. R. Ist 5s, 1952 
Central of Georgia, Ref. 5%, 
Chicago & West. Ind. 1st Ref. 5%s, 1962 
Erie & Jersey, Ist 6s, 1955 
Florida East Coast, Ist Ref. 6s, 1974. (b) 
Great Northern, Gen. ‘‘A’’ 7s, 1936. ..(b) 
Kan. City Sou., Ref. & Imp. 5s, ’50.... 
Minn., St. P. & Sault, Ist Con. 5s, 1938. 
Norfolk & Southern, Ist & Ref. 5s, 1961 
Peoria & Pekin Un. Ry., Ist 5%s, 1974.. 
Rock Isl., Ark. & La., Ist 4%s, '34..(b) 
St. Louis Southwestern, lst Terminal & 

Unifying 5s, 1952 45.3 


PUBLIC UTILITIES 
Amer. W. W. & Elec., Coll. 5s, 1934. (b) 
Brooklyn City, Ist Con. 5s, 1941 
Hudson & Manh., Ist Ref. 5s, 1957...(b) 
Indiana Nat. Gas, Ref. 5s, 1936 
Louisv. Gas & El., 1st Ref. 5s, 1952. .(b) 
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oS FOF OP 


195: 
N. Y. Steam Corp., Ist 6s, 1947 
Pacific Gas & Elec., Gen. & Ref, 5s, 1942 
Public Service of N. J., Sec. 6s, 1944. (a) 
Rochester Gas & El., ‘‘C’’ 54s, 1948. . (a) 


INDUSTRIALS 


Bethlehem Steel, P. M., 5s, 1936 

Brier Hill Steel, Ist 54s, 1942 

International Paper, Ist 5s, 1947 

Morris & Co., Ist 4%s, 1939 

Mortgage Bond, 5s, 1932 

Schulco ‘‘A’’ 64s, 1946 

Sinclair Pipe Line, 5s, 1942 ae 
U. 8. Rubber, Ist 5s, 1947 Db 2.6 
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Bonds for Appreciation 
Primarily 


RAILROADS 
Atlantic & Danville, Ist 4s, 1948 
Central New England, ist 4s, 1961 
Chicago Gt. Western, Ist 4s, 1959 
Erie, Gen. Lien 4s, 1996 
Mississippi Central, Ist 5s, 1949 
Missouri Pacific, Gen. 4s, 1975 ( 
New Haven, Non-conv. Deb. 4s, 1956.... 
Northern Ohio, Ist 5s, 1945 
Seaboard Air Line, Ref. 4s, 1959 
Texarkana & Ft. Smith, Ist 5%s, 1950.. 
Western Maryland, Ist 4s, 1952 


PUBLIC UTILITIES 
Brooklyn-Manhattan Tr., 6s, 1968....(b) 
Market St. Ry., Ist 7s, 1940 (a) 
Montreal Tram., Ist & Ref. 5s, 1941. (a) 
Sierra & San Francisco, Ist 5s, 1949... 
Utah Power & Light, Ist 5s, 1944 : 


INDUSTRIALS 
B. F. Keith, Ist & Gen. 6s, 1946 
Pressed Steel Car, Conv. 5s, 1933 
Walworth Co., Ist ‘‘A’’ 6s, 1945.... 
Webster Mills, 6%s, 1933 (ec) 
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Call 
Price 


100 


105T 


Price 


99% 
92 
99 


99% 
102% 


95% 
105 
104% 
113 

98% 
114% 
100% 


97 

921% 
105% 

971% 


96% 


Current Yield 
In- te 
come Maturity 


6.01 
6.54 
5.56 
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105° 


110A 
100A 


105A 
107% 


105 
106%4T 
105A 
110 
105 


104T 
100 
1044%4T 
106%2T 
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DEBENTURES 
American Chain, 8. F. 6s, 1933 
American Type Founders, 6s, 1940 
California Petroleum, Conv. 5s, 1939. (a) 
Dodge Bros. Conv. 6s, 194 a) 
White Sewing Machine, 6s, 1936 (b) 


SHORT TERMS 
Cen. of Georgia Ry., Sec. 6s, June 1, '29 31.1 


Gen. Petroleum 6%, April 15, 1928 haa 
Sloss-Sheffield P. M. 6s, Aug. 1, 1929.. 1.7 


105 
106 
103T 
110T 
105 


102T 
101T 
105 


102% 
106 
95 


92 
102%4 
102% 


100% 
102% 
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Note—All bonds in $1,000 denominations, except (a) lowest denomination $500, (b) $100. 
Earnings are on five-year basis unless shorter basis is only one available. 


assumed, earnings of guarantor company are given. 


Y—Rocent earnings about 2.16 times. A—Callable as a whole only. 
X—Guaranteed by proprietary 


companies. NS—Not segregated. (c) Listed N. Y. Curb Market. 


gradually lower prices. G—Not callable until 1930 or later. 


Where bonds are 


T—Callable at 
































PIUBILE UTILITIES 








Brooklyn-Manhattan Transit Corporation 





B. M. T.’s Position Never Better 





Since Reorganization 


Political Situation Looms as Predominating Factor but 


System Shows Consistent Improvement in Earning Power 





(5 \ OCAL poli- 
» tics and the 
45 LY BROOK’ traction 
Go L MANHATTAN companies in 
55 New York City 
59 continue as ever 
45 —inseparable, in 
40 fact, more so at 
% this time than 
» ever before. 
Pa) There can be no 


discussion of the 
situation as it 
affects Brook- 
lyn - Manhattan 
Transit Corpo- 
ration without 
giving a predominant position to the 
political situation. But giving due 
importance to “politics” so-called, 
there is one outstanding feature 
which cannot be overlooked. Aside 
from the political situation, Brooklyn- 
Manhattan Transit is one of the very 
few companies providing and selling 
transportation in any large community 
which is able to provide transportation 
in an unlimited zone for the five-cent 
fare, finance itself, show increasing 
earnings and earn a dividend require- 
ment on the common stock with a mar- 
gin to spare. And what is more to the 
point the company is able to earn and 
maintain a common dividend with ap- 
parent safety. 

With street railway, subway and 
elevated system fares in the various 
communities of the United States rang- 
ing from the minimum five-cent fare 
to ten cents, and even higher, it is in- 
teresting to note that there are only 
two of the larger communities in this 
country where the five-cent fare pre- 
vails for an unlimited ride—New York 
City and San Francisco. In both cities 
the sway of political influence has pre- 
vented the traction companies from re- 
ceiving an adequate fare though the 
situation in San Francisco is hardly 
comparable with that in New York. In 
San Francisco the haul per passenger 
per ride is comparatively short.’ On 
the coast, however, the local traction 











1926 1927 3 
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By O. M. MITTIG 


company is in direct competition with 
the municipally owned lines whose very 
existence is predicated on a five-cent 
fare, and the privately owned system 
must perforce carry passengers for five 
cents or go out of business. 


Progress Since Reorganization 


Discussing the Brooklyn-Manhattan 
situation, a bit of history is not out of 
place, especially in view of the remark- 
able strides made by the corporation 
since it emerged from the receivership 
a little more than three years ago. One 


_can recall that in the days prior to the 


entry of this country into the World War, 
Brooklyn Rapid Transit, predecessor to 
the present corporation, was able to 
earn by a fair margin and pay a sub- 
stantial dividend on its common stock. 
The shares enjoyed a high rating as 
utility stocks went those days. Coinci- 
dent with increasing earning power, 
the dividend rate on the common capi- 
tal stock outstanding was increased 
from 3% in 1909 gradually to 6% in 
1917. Despite the fact that it became 
apparent that increased operating costs 
did not warrant a dividend, payments 
were continued into 1918 and then dis- 
continued altogether. 

By the end of 1918, the great in- 
crease in operating expenses resulting 
directly from the World War and the 
inability of the company to obtain re- 
lief in the way of a compensatory rate 
from the public authorities so reduced 
the company’s earnings that it was un- 
able to meet its fixed charges. The 
company in addition had a substantial 
bond maturity to meet and credit be- 
came so impaired that it could not 
finance the large additional sums made 
necessary by the increased cost of con- 
struction and equipment. The combina- 
tion of circumstances made a receiver- 
ship inevitable. 

The Spring of 1923 witnessed a con- 
summation of a plan of reorganization 
which time has proven to have been in 
every way a successful one. The out- 
standing feature was that stockholders 
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were asked to and did supply approxi- 
mately $26,000,000 of additional funds 
to put the company on its feet. The 
present Brooklyn- Manhattan Transit 
Corporation began its corporate ex- 
istence with the fiscal year beginning 
July 1, 1928, succeeding the old Brook- 
lyn Rapid Transit Co., supplied with 
ample working capital, thanks largely 
to the faith of the stockholders and a 
capital structure on which it has since 
demonstrated it can earn fixed charges, 
preferred dividends and common divi- 
dends with a margin to spare. 


Earnings Steadily Increase 


Without a doubt the reorganization 
effected more than three years ago was 
eminently successful. Since that time 
the company has inaugurated dividends 
on the preferred stock at the rate of 
6%, while an initial common dividend 
at the rate of $4 annually was paid in 
January, 1926, and since continued. 
While the company has been hampered 
with all sorts of adverse circumstances, 
chief of which has been the inability 
to obtain an increased fare, it has 
nevertheless been fortunate in the re- 
spect that steadily increasing gross 
earnings have enabled it to show larger 
net earnings from year to year and the 
increase in net is in proportion to 
gross. It has been estimated by com- 
petent authorities that the increase in 
population in the Borough of Brooklyn, 
where the company operates chiefly, in 
the past few years has been greater 
than in any other community in the 
United States. This has been reflected 
in the earnings of the company supply- 
ing the transportation but to a larger 
extent in the earnings of the Brooklyn 
Union Gas Co. and the Brooklyn Edi- 
son Co., its contemporaries. 

The inability to obtain an increased 
fare, however, has prevented the com- 
pany from normal extension of its 
facilities so that it has had to depend 
on increased traffic on its existing lines 
for the increase in both gross and 
net earnings. A perusal of the earn- 
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ings statements since the reorganiza- 
tion plan was declared effective shows 
that the company has been fortunate in 
this respect. As it stands, Brooklyn- 
Manhattan Transit now has_ three 
sources of revenue, these being the New 
York Rapid Transit Corp., comprising 
chiefly the elevated and subway rapid 
transit lines, part of which extend from 
Brooklyn into the Borough of Manhat- 
tan, the street surface railway lines and 
the power plants and other common 
facilities, the latter being controlled by 
the Williamsburg Power Corporation. 
A bus company was recently formed. 
Should the municipal authorities make 
any headway in clearing the muddled 
transit situation, the bus company 
should receive consideration in its bids 
and probably become an important fac- 
tor in earnings and as a medium for 
feeding both the surface and rapid 
transit lines of the corporation. 


Contract Number Four 


Viewing the traction situation in 
New York, the investor is prone to 
disregard the intricacies of the sys- 
tem’s contracts with the city. To a 
great extent, one can afford to ignore 
the intricate details of the contracts 
with the city for it is indicated that 
the municipal authorities must soon 
necessarily take steps for alleviation of 
the situation and this will necessarily 
call for scrapping of the present in- 
volved contracts with a new deal all 
round. Present contracts while still in 
force can rightly be considered obsolete. 
Sufficient for the layman or investor, 
that the company operates subway and 
elevated lines under a contract with the 
city known as contract number 4 in the 


dual subway system. The present com- 
pany inherits the old contracts signed 
by its predecessor in 1913 providing 
for extension of lines and operation of 
new lines virtually in partnership with 
the city, this applying only to the rapid 
transit lines, subway and elevated. 

In this respect, sufficient for the in- 
vestor to say that there must be a new 
deal all round to alleviate the present 
situation, so discussion of the details 
of the contracts is futile other than 
the outstanding fact that by such con- 
tracts, the company is bound to a five- 
cent fare. Ex-Mayor Hylan, since suc- 
ceeded by Mayor Walker of more 
liberal tendencies, was the leading ex- 
ponent of the five-cent fare. The five- 
cent fare has been the most important 
political issue in the metropolitan dis- 
trict in many years and apparently is 
destined to continue so. So far, the 
new administration in the city while 
giving evidence of a more liberal spirit 
has not had the courage to bring the 
issue to the front for any discussion 
of the situation makes it apparent that 
rapid transit facilities cannot be con- 
structed and operated at a profit on a 
five-cent fare. 


The Political Situation to Date 


With the Hylan administration, the 
traction situation was largely a matter 
of talk. Many theories were evolved 
but nothing concrete was even dis- 
cussed. The present incumbent, Mayor 
Walker, has been in office for more than 
a year, but apparently not long enough 
to take hold of the situation definitely 
and bring it to a head. However, 
within the past few months the spokes- 
men for the city have come out with 


an important announcement, extremely 
important to the holders of the traction 
securities but nothing has since been 
done. 

The announcement referred to was 
made some four months ago by John 
H. Delaney, chairman of the Board of 
Transportation of the City of New 
York and examination of its tenor is 
important as indicating what is in the 
minds of the present city officials for 
alleviation of the situation. It would 
appear that the plans as outlined would 
be the logical solution of the situation. 
From the viewpoint of the investor, 
Brooklyn-Manhattan Transit is in ex- 
cellent position in view of its ability 
to pay and earn a common dividend 
with a margin to spare. If, as pro- 
posed, a consolidation of all transit 
facilities is on the cards with the city 
entering into the situation as a partner, 
it is quite manifest that the rights of 
the holders of the various securities of 
Brooklyn-Manhattan Transit must be 
protected and in view of the company’s 
sound position would probably emerge 
with the position of their securities or 
any new ones to be received in ex- 
change vastly improved. However, 
little in way of analysis is now possible 
in view of the lack of definite proposal. 


Delaney’s Plans Significant 


Mr. Delaney’s plan announced a few 
months ago is the outstanding develop- 
ment in the traction situation — ex- 
tremely important and must be taken 
as the last word on the situation as 
there has been nothing added to it since 
then either in the way of talk or action. 
Analysis would indicate that the city 

(Please turn to page 1225) 
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Table Showing Trend of Earnings of B. M. T. Since Reorganization 


Years Ended June 30 


« 





*Amount 





| Net Income for Fixed Times Surplus *% Earned a Share 

Year Gross Fixed Charges Charges Earned for Dividends on Preferred on Common 

RO es 2 £50 ce knuasasbaanae $40,072,326 $11,784,425 $7,798,366 1.51 $3,986,059 15.98 $3.23 
T9ZG~ ecb. uses eis eee 43,312,418 12,902,146 7,828,611 1.64 5,073,535 20.34 4.65 
MOEO. eikists hw steal cee eesinie eins 44,480,968 13,540,326 7,792,048 1.74 5,748,188 23.04 5.52 





* Figured cn 249,468 shares of $100 par value preferred stock outstanding and 769,911 shares of no par common stock. 











Gross Earnings 


| Trend of Earnings for Eight Months Ended February 28 


Net for Fixed Charges 


Surplus for Dividends 






























































eer rer erry re $29,522,318 $8,853,014 $3,648,345 
RL Perrrerrerest rere 30,714,101 9,324,186 4,137,106 
| Range of Prices Common and Pfd. Since Reorganization 
Preferred — Common — 
High Low High Low 
WI is cali aectehes 49% 34% 144% 9% 
bist thd tess 75% 48%4 41% 13% 
ee Oe eee 83% 12% 64 35% 
aR ee es ee ee 89% 78 11% 54% 
al i. ie ee en ee 88 8554 00% 65 
* To April 1, 1927. 
| TTI SS LL LL La TT CTRL ITE: SSIS eS UM SCR sae mermnsnnse. 
for APRIL 28, 1927 1173 
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Famous Players in Transition Period 


Effects of Consolidation—Financial Position Analyzed 
—Competition in Industry—Market Outlook for Shares 
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HE belief in the public mind that 
ik the motion picture industry, even 

in its most favorable aspects, is 
not without the defect of inherent in- 
stability is well brought out by the fact 
that the junior stock of the leading 
exponent of that industry, despite the 
maintenance of an $8 annual dividend 
rate without interruption for more 
than seven years, has never sold on a 
basis to yield less than 6.2%, and then 
only for a brief period in anticipation 
of an extra disbursement made last 
year in the form of additional stock. 
This is all the more noteworthy in view 
of the ample margin over dividend re- 
quirements that was always in evidence 
prior to 1926 even during the industrial 
deflation following the war. 


Competitive Industry 


The failure of the stock to advance 
to levels more in line with earnings 
achievements can be attributed in the 
main to two factors—the highly com- 
petitive nature of the industry, and the 
fact that it is impossible to determine 
the commercial worth of any picture in 
advance of its actual distribution and 
subsequent exhibition. Unlike the case 
of the average manufactured product 
for which there is a fairly definite 
standard wholesale and retail value, no 
fixed relation exists between the pro- 
duction cost of a motion picture and 
the income to be derived therefrom. 
Naturally, experience has enabled the 
larger companies to counteract this 
disadvantage to some extent through 
the normal expectation of the average 
pulling power of a group of feature 
pictures, on the theory that revenues 


1178 


By MASON MILLER 
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accruing from films that achieve popu- 
larity will compensate for any losses 
sustained on those which prove to be 
disappointing. In these days of million 
dollar pictures, however, the possibility 
that there will be a sizable deficit on 
even one or two such productions is 
sufficient to create an element of doubt 
in the mind of the investor, and pre- 
vents him from placing too much re- 
liance in past records of earnings, no 
matter how favorable they may have 
been. 

Another means of partially circum- 
venting the uncertainties of picture 
production is through ownership or 
control of enough theatres throughout 
the country to provide an assured out- 
let for the various films produced. The 
acquisition of theatres either directly 
or through mergers has become almost 
indispensable to the successful opera- 
tion of the large film producers, and 
is being accomplished on a large scale 
by the Famous Players-Lasky Corpora- 
tion. It was to secure a stronghold 
in the Middle West that prompted 
Famous Players to acquire a control- 
ling interest in Balaban & Katz, an 
organization engaged in the successful 
operation of a chain of theatres in 
Chicago. 

The original deal with Balaban & 
Katz, executed in 1925, involved simply 
a management contract under which 
the theatre company was to assume the 
management of all the theatre prop- 
erties of Famous Players in return for 
a participation in the profits therefrom. 
It was not until the following year 
that it was decided to secure actual 
control through purchase of two-thirds 
of the common stock at an approxi- 
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FAMOUS PLAYERS RECORD 
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mate cost of 14 million dollars. On 
the basis of the current dividend rate 
of $3 a share on Balaban & Katz com- 
mon, the investment brings in a tangi- 
ble cash return of about $528,000 an- 
nually and perhaps as much more in 
the form of undistributed equities, de- 
pending upon what the subsidiary is 
able to report for 1926, the figure for 
which is not as yet available. On the 
surface the purchase price was rather 
liberal in relation to the tangible value 
received in return. It remains for the 
future to determine the extent of the 
intangible factors represented by the 
future growth in Balaban’s earning 
power and the value to the parent com- 
pany entailed in the ownership without 
regard to monetary considerations. 


A Consolidation 


Famous Players-Lasky represents a 
consolidation effected in 1916 between 
producing interests and the distribut- 
ing organization, Paramount Pictures, 
which also is the trade name by which 
the company’s productions are general- 
ly known. This name is now to be 
embodied in the title, and in the very 
near future Famous Players-Lasky 
Corp. will become the Paramount 
Famous Lasky Corp. As _ already 
stated, the record of earnings on the 
moderate capitalization existing from 
1920 to 1925 inclusive was impressive, 
and the period was likewise marked by 
substantial increases in working capi- 
tal and tangible asset values as car- 
ried on the successive balance sheets. 

The company was able to eliminate 
banking indebtedness in 1924 for the 
first time in its history, but the item 
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of Bills Payable made its reappearance 
on the statement of January 1, 1927, 
to the extent of about 5.1 millions, as 
a result no doubt of the sharp increase 
in inventories as compared with previ- 
ous years. In view of the substantially 
larger inventories it is somewhat sur- 
prising to find a decline in operating 
income for 1926 after several years of 
successive increases. Unfortunately, 
the income report is conspicuous by the 
absence of detailed information con- 
cerning the individual sources of reve- 
nue so that it ‘is not well to jump to 
the conclusion that the company is los- 
ing ground, but until subsequent re- 
ports reveal the extent to which the 
heavy investments in new theatres and 
films will be converted into profits, it 
would be inadvisable to assume that 
the present slim margin over dividend 
requirements on the common stocks is 
merely a temporary phase in the de- 
velopment of the business. 


A Defensive Measure? 


It is certain that the substantial 
growth in property valuations and in- 
ventories is far from being reflected 
in earnings reported up-to-date, a con- 
dition which is graphically shown in 
the accompanying chart. Granting 
that a good portion of the films on 
hand include pictures on exhibition 
only a short time or still to be released 
and that the theatre properties have 
not yet had sufficient opportunity to 
reveal their full power as revenue pro- 
ducers, the fact remains that it will 
require a very marked enhance- 
ment in earnings before the 
large amounts invested in 
properties and films will have 
yielded a fair tangible return. 
If substantially greater earn- 
ings do not materialize in the 
next year or so, therefore, it will 
be a fair assumption not only 
that picture production has 
been somewhat in excess of 
what can be absorbed by public 
demand in the light of the ever- 
increasing output of other com- 
panies, but also that the ac- 
quisition of new theatres on a 
large scale has been inspired 
by motives of self-preservation 
rather than simply as a means 
of deriving additional profits, in 
order to provide an outlet suffi- 
cient to permit the company to 
maintain its established sched- 
ule of picture production. 

The lower income last year 
was equivalent to a much 
sharper drop in common share 
earnings than in actual figures 
because of the sale of approxi- 
mately 192,000 additional shares 
early in the year for the pur- 
pose of financing expansion ac- 
tivities. After allowing for 
preferred stock sinking fund 
requirements the balance 
amounted to about $8.20 per 
share as against $12.86 in 1925, 
which compares with the regu- 
lar dividend rate of $8 annually 
and 2% paid in stock last Au- 
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gust. It was announced that the 
latter payment would be continued in 
subsequent years either in stock or in 
cash at the option of the company. 
Reliance is evidently being placed 
upon some upturn in profits in the near 
future in order to justify the expecta- 
tion of another extra disbursement, 
and there are at least two sources 
which are practically certain to con- 
tribute larger amounts. The major 
share of the 20 odd millions raised by 
the sale of new stock was employed in 
the acquisition of the two-thirds inter- 
est in Balaban & Katz, which was ob- 
tained too late in the year to add ma- 
terially to revenues. It has already 
been shown that the share of Famous 
Players in future should be not less 
than 1 million including the equity in 
undistributed earnings. Similarly, the 
new Paramount Theatre in New York, 
completed only November last, should 
be productive of another million an- 
nually on the basis of the excellent 
patronage received thus far and allow- 
ing for a normal tapering off as its 
novelty wears off. There are also 
other large theatres elsewhere in the 
country which were completed too re- 
cently to figure materially in earnings 
prior to this year. More important, 
however, is the question whether the 
additional income will compensate for 
the tremendous increase in property 
valuation from less than 13.7 millions 
at the close of 1924 to 75.3 millions two 
years later, the latter amount repre- 
senting the figure as carried on the 
balance sheet without deduction of pur- 








The new Paramount Building in New York, at 
the corner of Broadway and 43rd Street. 





chase money notes and mortgage bonds 
of subsidiaries. About 8 millions of 
the increase is represented by the mark- 
ing up of land values in 1925 and 1926, 
but there remains a gain of over 50 
millions within the space of two years, 
the largest individual item in which is 
the Paramount Theatre. In estimating 
the net return from these new proper- 
ties allowance must be made for prin- 
cipal and interest requirements on 33.5 
million purchase money notes and mort- 
gage bonds of subsidiaries created in 
connection with this construction pro- 
gram. Considerable time must neces- 
sarily elapse, therefore, before the full 
effect of the policy of expansion can 
be ascertained. 

Great as the enhancement in prop- 
erty account has been, it does not repre- 
sent the full extent of expansion ac- 
tivities. There was an increase of 
nearly 18 millions in investments in 
subsidiary and affiliated companies not 
consolidated, in which is included the 
interest acquired in Balaban & Katz 
at a cost of 14 millions. Obligations 
created in connection therewith are 
shown on the liability side under serial 
payments due on investments, outstand- 
ing to the extent of 17.4 millions, an 
increase during the year of about 7 
millions.. The balance of the invest- 
ments not represented by new obliga- 
tions was financed by the proceeds of 
the common stock offering, amounting 
to about 20 millions, which is just about 
equal to the difference between a com- 
bined increase in new properties and 
investments of approximately 60 mil- 
lions and the increase in offset- 
ting liabilities of around 40 mil- 
lions. Income derived from the 
60 millions therefore must take 
care of interest and maturities 
on the 40 millions in new obliga- 
tions plus additional dividend 
requirements of about 1.5 million 
annually on the new common 
stock. Except insofar as the 
gain in distribution facilities 
may permit a larger production 
than heretofore, or the new 
properties and investments may 
return a yield altogether out of 
proportion to the sums expended 
thereon, there would appear to 
be no great benefits accruing to 
stockholders in the near future 
as a result of the expansion 
program, however essential it 
may be in enabling the company 
to maintain its position in the 
trade. 

Famous Players has by no 
means confined its activities to 
this country. On the other hand, 
one of the main hopes for the 
future is to be found in for- 
eign expansion. Twenty per 
cent of the cost of picture pro- 
duction is allocated to foreign 
countries, and the policy of ac- 
quisition of theatres has ex- 
tended to foreign fields. UFA, 
the leading German producer, 
has agreed to show a minimum 
of twenty Paramount pictures 
annually in return for a loan 
made by Famous Players last 





year, and the agreement likewise calls 
for the showing of four UFA pictures 
yearly in the United States. These 
German pictures, incidentally, have 
been very successful, and a gratifying 
as well as rather unexpected source of 
income to the American company. 
It is now rumored that UFA, in con- 
nection with negotiations for a subsidy 
froth the German government, is de- 
sirous of discontinuing the aforesaid 
agreement if it can raise sufficient 
funds to compensate the other parties 
for the loss involved. It is possible 
therefore that the exhibition of pictures 
by Famous Players in Germany will 
receive a temporary check. 

The main consideration as regards 
Famous Players is the extent to which 
wholesale expansion can overcome the 
ill effects of the intense competition 
prevailing in the industry. The com- 
pany has recognized the existence of 
various unsound practices in the trade 
but efforts to correct them have met 
with little success due to lack of co- 
operation on the part of its large com- 
petitors. The business is inherently 
speculative due to the absence of a 
definite relation between costs and 
revenues, and the present striving for 
supremacy in the ownership of theatres 
may well lead to overproduction and 
further instability. 

Famous Players, with far greater 
assets but also far more financial ob- 
ligations than ever before, is in reality 
in the midst of a period of transition, 
and despite the successful past record 
achieved in face of doubts expressed in 
many quarters, the situation at this 
juncture is ‘such as to warrant «a con- 
servative attitude towards the common 
stock. That the present general atti- 
tude towards it is conservative is con- 
firmed by the yield of 7.6% at current 
levels around 106, and 9.4% on the 
basis of the promised dividend of 10% 
annually, 
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HIGH GRADE INVESTMENTS 
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Columbia Gas & Electric 
North American 
Philadelphia Company 
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American Steel Foundries 
Associated Dry Goods Ist 
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For Income and Profit 
SOUND INVESTMENTS 


RAILROADS 


Bangor & Aroostook 7 110 
Colorado & Southern 2nd 

Kansas City Southern...... eye 

Pere Marquette Prior 

St. Louis-San Francisco 

St. Louis Southwestern ........ 


PUBLIC UTILITIES 


American Water Works & El.... 
Brooklyn-Manhattan Transit .... 
Engineers Public Servi 

Federal Light & 

Kansas City Pr. & Lt 

Hudson & Manhattan R. R. Conv. 
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In the Next 
Issue 


Which is the Best Stock 
Paying from $2 to $7 
Dividends? Each stock 
recommended has been 
selected, after a vote by 
members of the statistical 
staff, as offering the best 
possibilities in each class 
of stocks paying from $2 
to $7 in annual dividends. 
Each analysis will cover 
the salient points of the 
company’s outlook. 











American Cyanamid 
American Metal Co., Ltd 
American Sugar Refining 
Associated Dry Goods 2nd 
Bethlehem Steel Corp 
Bush Terminal Buildings 
Central Alloy Steel 
Cuban American Sugar 
Deere & Co. 

Devoe & Raynolds Ist 
Genl. American Tank Car 
Gimbel Brothers 
Goodrich (B. F.) Co 
International Silver 

Reid Ice Cream 

U. 8» Cast Iron Pipe 

U. 8. Industrial Alcohol 
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RAILROADS 
Chicago, Rock Island & Pac 7 105 


Gulf, Mobile & Northern 6 ; No 
Wabash ‘‘A” eee 110 
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Bush Terminal Debentures 
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* Cumulative to extent of 2 yrs, divs. 
paid $1.44 extra in March. 
N—Price range 1926. 


+ Cumulative up to 5%. Participate in excess earnings 
F—Four years. H—tThree years. T—Two years. S—One year. 
§ 1922-1926. 
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Stocks 


A List of Issues with Improving Prospects and 
Whose Market Behavior Is Considered Significant 


By S. D. WHEATLEY 


high-priced stocks, those selling at 125 or more, of late some of the medium-priced shares have shown 

a tendency to join the procession. These, however, form a bare handful, since the majority of medium- 
priced issues have, on the whole, been subject to liquidation owing to their generally less favorable industrial 
outlook as compared with the high-priced issues of successful corporations. 

Experienced judges of market conditions place considerable emphasis on the action of stocks during gen- 
erally reactionary periods, the theory being that stocks which “hold up well” during a spell of general market 
weakness will develop strength after the market has recovered equilibrium. Of course, this theory applies only 
in cases where the outlook for the corporation is eminently satisfactory. 

In the severe market break of February-March, 1926, it was a matter of considerable comment that the sound 
railroad shares did not decline in proportion to the rest of the market. Their ability to render a comparatively 
good account of themselves during this trying period was regarded by expert market analysts as a signal of 
their future market action. As developments have since proved, the theory proved entirely correct for, after 
the 1926 break, railroad shares of quality have been in persistent demand and have reached record high prices. 

_It would therefore be advisable for those who follow the stock market closely to study the action of stocks 
during the next general market reaction when and as it appears. (Note: we are not here forecasting such a 
decline.) Such action will indicate, when supported by adequate data on the position and outlook for the specific 
companies, the probable future market course of the shares. 

We present herewith a list of twenty common stocks which by their recent action in the market indicate 
possibilities of higher prices within a reasonable period. These companies are in a satisfactory earnings and 
financial position and their prospects have not as yet been much exploited in the market. While the purchaser 
is always subject to the hazard of a market set-back, recent action of the shares seems to show that they are 
being accumulated and that any reaction which may develop in these cases is not likely to be of large propor- 
tions. At least, this has been the nature of their behavior during general market recessions which have 
occurred in the past few months. The issues, of course, in the majority of cases are speculative and, hence, are 
not suited to investors whose requirements are along the lines of conservative investment. 


\ LTHOUGH the conspicuous market advances in the past few months have been confined mainly to the 








20 Attractive Medium Priced Stocks 




































































Ratio 
' 1926 Earnings 
$ Earned 1926 Dividend Yield to Present 
per Share Recent Price $ per Share % Market Price 

Fo a | ce eee per aeeee 11.56 93 5 5.3 12.4 
PAGED IT LCL, Den ae te ee ere 9.48 100 6 6.0 9.4 
American Car & Foundry............. $6.67 102 6 5.9 6.5 
ASMPSEOME ORIEAT, Ao 55655 04.605 sisweenete 7.08 84 5 5.9 8.4 
Associated Dry Goods ................. 4.21 44 2.50 5.6 9.5 
Brooklyn-Manhattan ................+6+ *5.02 66 4 6.0 8.3 
Corre Ge Pusee ............ er est. 5.00 62 5 8.0 8.0 
Chicago & Northwestern ............... $6.92 83 4 48 8.3 
General American Tank ............... 5.56 48 3 6.2 11.5 
Hei lie | ile eee: 3.54 26 10% stock 10.0 13.6 
| RT I soahceahiit 5.45 43 2.50 5.9 12.6 
NGGHBERIRICODDOR 56 6.66 0.5.40.0 sees ele oe ae est. 6.00 62 5 8.0 9.6 
Miller Rubber .............. a Savcieanians 0.16 36 2 5.5 eae 
National Dairy Products ............. 9.01 79 3 3.8 11.4 
DOME AE TOR oe Gives S's s sdhaw eee +137 22 ] 4.5 6.1 
uO a ar Asoo ane 5.21 55 2.50 4.5 9.4 
SOMMIEENT GE OPEB E 5 a\s's,0v c:0:0 3,0 «Sele meses 10.42 112 6 5.3 9.2 
Standard Gas & Electric .............- est. 6.40 55 3.50 6.3 11.6 
Sterling Product] «035.605.0000 .00c0c000e8 8.66 99 6 6.0 8.7 
Pn rrr 14.32 94 5 5.3 15.2 





t Year ended April 30, * Year ended June 30. f Preliminary. 
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Texas Gulf Sulphur Co., Inc. 








Freeport Texas Co, 





Two Leading Sulphur Stocks q 
Compared 


Facts About the Sulphur Industry—Are These Stocks 
Contrasted 


Too High?—Finances 


ESS than three years ago Freeport 
Texas capital stock was going 
begging in Wall Street at under 

$10 a share. It is now selling at 
above 70 and paying regular quarterly 
dividends at the annual rate of $4 a 
share. Gossip has it that earnings 
this year, assuming no decline in sul- 
phur prices, will reach or exceed $7 a 
share. Only a year ago it was possible 
to buy this stock under 20. 

Six years ago, in 1921, Texas Gulf 
Sulphur could have been bought at 
under 40. Since then a share of the 
old $10 par value stock has paid 
$44.50 in cash dividends, and 
grown, through a four for one 
split-up, to four shares worth 
$60 each, or $240. 

Any discussion of the sulphur 
stocks (there are only two of 
them) must begin by recogniz- 
ing this tremendous apprecia- 
tion, and must explain the cir- 
cumstances which made it possi- 
ble. 


Changes in the Industry 


Up to about a generation ago 
consumers of sulphur were de- 
pendent to a large extent upon 
the mines of Sicily. Their sul- 
phur ore was “smelted,” or 
melted, in huge kilns by a proc- 
ess which now is regarded as 
expensive, uneconomic and un- 
satisfactory. It was known that 
sulphur existed in commercial 
quantities elsewhere, but trou- 
blesome, silt ground formations 
rendered mining it by the Sicily 
process impossible. In 1891, 
Herman Frasch devised a new 
process which gradually has 
revolutionized the industry, en- 
abling three companies in Lou- 
isiana and Texas to monopolize 
the domestic market and make 
huge inroads elsewhere. 

Without entering too deeply 
into a scientific description, the 
sulphur domes of southwestern 
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and Earnings 


By FERDINAND OTTER 


United States occur deep down in the 
earth under a layer of silt and clay 
which always has defied shaft mining. 
The Frasch process melts the sulphur 
in situ by pumping water, heated under 
pressure to a temperature above the 
melting point of the element, into a 
well, drilled about the same as an oil 
well, into the dome. The melted sul- 
phur flows away from the gangue, and 
is pumped to the surface where the 
practically pure product is allowed to 
solidify in wooden bins. Fuel to heat 
the water is supplied by natural gas 


or by crude oil. Little labor is re- 
quired. Production costs are very low. 

As in all kinds of mining, some de- 
posits are more economically exploited 
than others. If the limestone in which 
the sulphur occurs is too porous, it 
takes more water to melt the sulphur 
and more fuel to heat the water. If 
the ground is such that the wells cave 
in frequently, more producing units 
have to be drilled and equipped. Then, 
of course, there is the very important 
matter of location; and domes are not 
of uniform richness. Freeport Texas 
for some years was troubled 
by a too porous limestone, and 





Liquid sulphur as it comes from the earth by the 


steam pressure and hot water method. 


only recently have engineers 
overcome the trouble by mud- 
ding up the formation. Texas 
Gulf never has_ encountered 
such trouble. Union Sulphur 
has mined out its original prop- 
erty and no longer is a factor 
in the sulphur market because 
of exhausted “ore reserves.” 





Influence of Higher Prices 


Since 1924, Freeport Texas 
and Texas Gulf have been the 
only large American producers, 
but up to recently Union Sul- 
phur has been selling from its 
accumulated stock pile. Gradu- 
ally prices: have been rising. 
From 1921 to 1924 the price 
remained about stationary at 
around 14 cents a pound f.o.b. 
mines. In the first quarter of 
1926 there was an advance to 
17 cents. From April 1, 1926, 
to August 31 of the same year 
the quotation was 19 cents, and 
since September 1, 1926, the 
selling price has been about 
18% cents. On the basis of 
current output each change of 
$1 a ton in the price of the 
commodity should make a 
change of about $1 a share in 
Freeport Texas’ annual earn- 
ings and of about 60 cents 4 
share in Texas Gulf’s. 
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Texas Gulf Sulphur Company, Inc. 





























Per Share——, -—Range of Stock, 

Basis Present Capital Basis Present Capital | 

Net Earnings Earnings Dividends High Low | 

| 1920.... $3,327,031 $1.31 None Not Traded 

| °1921.... 1,949,375 1 $0.121%4 10% 5% 

| 1922 3,853,163 1.52 1.25 16% 956 
| 1923.... 4,737,020 1.86 1.56 16%4 124% 
1924 4,814,017 1.89 1.87 274, 14% 
1925.... 5,689,242 2.28 2.09 30% 2436 
1926.... 9,383,813 3.69 3.00 52% 29% 





Recent Price—64 





NOTE—tThe per share figures given are computed on the basis of the new no par value 
stock, each share equal to one quarter share of the original $10 par stock outstanding 
through practically the entire period covered by the table. 
quotations it has been necessary to take some liberties with the fractions. 


In order to convert the stock 



















































A word should be said about the 
nature of the sulphur market. It is 
now monopolized, so far as this coun- 
try is concerned, by two companies. 
Sulphur is a widely occurring mineral. 
Unquestionably, there are other deposits 
which could be mined economically, 
and the big profits now being realized 
by the two producers are likely to 
attract competing capital to develop 
them. There always is the possibility 
that Union Sulphur will enter the lists 
again as a big producer. Only re- 
cently Freeport Texas has acquired a 
third large deposit, possibly because of 
the threat that some other company 
might develop it. Things may not al- 
ways be as favorable to big profits as 
they are now. In fact it is difficult to 
imagine a situation which could be 
more propitious, except, possibly, in 
the European markets. One can’t 
help wondering if the prevailing status, 
from the point of view of Texas Gulf 
and Freeport Texas, is not too good to 
last; but so far as the public knows 
there are no indications of unfavorable 
developments at present. 


Records Profits Now 


While the quoted price for sulphur 
is not much higher than during the 
last half of last year, actually the big 
companies are realizing more per ton. 
Production costs, especially in the case 
of Freeport Texas, are lower; and old 
low price contracts now have been re- 
placed by agreements written on the 
basis of a higher market. Sales are 
larger than a year ago because Union 
Sulphur has exhausted its stock pile, 
and because export sales are larger 
The American companies continue to 
cut into the business of the old Sicily 
mines. 


Two Companies Compared 


In comparing the two leading com- 
panies it is possible to make some gen- 
eralizations. Texas Gulf has by far 
the better record for earnings and 
dividends in late years, and probably 
Is the lower cost producer. On the 
other hand, its underground reserves, 
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while adequate for some years to come 
and not approaching immediate ex- 
haustion, are not as large as those of 
Freeport Texas. The Freeport Texas 
deposits, being more porous, have pre- 
sented more engineering problems than 
those of Texas Gulf and may continue 
to do so. It is possible for Freeport 
Texas to earn more per share than 
Texas Gulf if not now later, because 
of its smaller capitalization. Texas 
Gulf has the larger stock pile to draw 
upon, and might be able to make a bet- 
ter comparative showing in event the 
two companies run into competition 
from other sources. This stock pile 
is carried in the balance sheet at a 
very low figure, the cost of production 
having been charged off against earn- 
ings. Because its position is not as 
ideal, there is more room for Freeport 
to improve its property status than 
there is room for Texas Gulf to im- 
prove. Freeport has to pay royalties 
on a part of its output and must share 
equally with Texas Company the earn- 
ings from the Hoskins mound. Texas 
Gulf has to pay no royalties. 

The general observations above al- 
ready have provided a fairly adequate 
survey of the two companies; but there 
remains something to be said about 
capital structure, past earnings, finan- 
cial position and dividend outlook. 


Such matters can best be discussed by 
considering them individually. 





Texas Gulf The properties 
of Texas Gulf 


Sulphur Company Sulphur Com- 


pany, located at Gulf, Matagorda 
County, Texas, about 80 miles south- 
west of Galveston, comprise something 
over 3,000 acres and have been in pro- 
duction since 1919. Last year the com- 
pany sold 1,312,300 tons at an average 
profit of $7.15 a ton, earning $3.68 a 
share on the 2,540,000 shares of capi- 
tal stock of no par value which con- 
stitutes the only capital liability. Cur- 
rent production is understood to be 
larger, perhaps as much as 1,600,000 
tons per annum, and profits per ton 
are at least as high as in the fourth 
quarter of 1926 when $8.79 per unit 
of output was realized. 

A profit of $9 a ton on an output of 
1,600,000 tons would be equal to $5.66 
a share. The more optimistic look for 
earnings of $6 a share or more this 
year. Obviously there is an excellent 
chance of the $4 dividend rate being 
increased to $5 a share, and a more 
vague possibility of small extras in 
addition to the anticipated $5 rate. 

The balance sheet at the end of 1926 
showed current assets of 14.7 million 
against less than 0.6 million current 
liabilities. The company had 5.5 mil- 
lion in cash and securities, 1.6 million 
receivables and 7.4 million in inven- 
tories. The inventories are a most 
conservative statement, since the stock 
pile is known to contain 2,000,000 tons 
of marketable sulphur, probably more, 
worth $18 a ton or $36,000,000. 

There is little on which to base an 
estimate of underground reserves be- 
cause it is not known how much of the 
sulphur present can be extracted by 
the Frasch process, and because it is 
not known with any degree of accuracy 
how much sulphur there is in the 
ground. Moreover, the extent of the 
dome, while roughly known, may be 
greater or less than is now thought. 
Estimates of productive life run all 
the way from 10 to 20 years. 

As the table shows, earnings and 
the price of the shares have advanced 

(Please turn to page 1221) 











Freeport Texas Company 


























Net Working -——Range of Stock——, 

Net Earnings Per Share pital High Low 
1920....  $38,982d Nil $3,390,636 3614 12% 
Cs 3 Se 393,902d Nil 2,980,795 20% 9% 
1922.... 253,497d Nil 3,846,042 27% 12% 
1923... 770,111 $1.06 3,137,677 22 914 
1924.... 325,762d Nil 4,459,772 13% 1% 
1925.0... 750,309 1.03 5,674,994 24% 8 
1926.... 1,809,041 2.48 6,048,084 36 19% 





Recent Price—73 





NOTE—d Deficit. 





During the period covered by this table Freeport’s earnings were 
much lower than in the six years directly preceding, in each of which dividends were paid. 
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Looking Ahead 





OR a long time now, even the most casual 
readers of financial reports could hardly 
avoid being impressed with the great 
plenty of funds for investment. Bank 
loans against security purchases are large 
both for individual accounts as well as for 

brokers; savings bank deposits are increasing; in- 
surance company resources continue to grow and 
corporate surplus available for temporary invest- 
ment are at a high figure. Individual wealth like- 
wise is on the up-grade; more billionaires, more 
middle class ease and comforts. Even to the un- 
critical observer a feeling of current wealth and 
prosperity is in the air. 

But at a time like this, our memories should not 
be too short-lived. Conditions have not always 
been as they are today and it is quite probable that 
in the normal course of affairs general prosperity 
will swing to a lower level some time in the future. 
This is not forecasting; merely looking ahead— 
recognition of certain future probabilities. If it 
were characteristic for prosperity to always hold 
to a set level there would be little necessity for pre- 
paring for the future. The fact is, however, that 
the characteristic trend is one of ups and downs. 

Some day, the casual readers of financial reports 
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will gather a different impression from the same 
statements that now impart such a nice feeling of 
confidence. Banks will be reported to be calling 
their loans in Wall Street; call money will rise to 
five or six per cent; borrowers will be paying pre- 
miums for accommodations both in business loans 
and for investment use. Interest rates will rise 


. and security prices seek lower levels. 


For the man or woman who has been sufficiently 
long memoried to prepare for this normal and 
characteristic change in the business and money 
trend, it is an auspicious occasion when interest 
rates rise. Investment funds then earn a maxl- 
mum in return and can be employed to far greater 
advantage than at times when prosperity is in our 
midst. The investor who is looking ahead has 4 
greater incentive to accumulate funds when money 
is in plenty. ‘Make hay while the sun shines” is 4 
trite way of putting it but this old saying neverthe- 
less, gives a good deal of importance to present 
prosperity and its true relation to any intelligent 
Income Building program. ; 

The time to put money aside is when money 18 
plentiful. Let the other fellow spend his now—you 
can probably use your funds to greater advantage 
later. 
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An Income Calendar for Every Year 


eAei]= are indebted to one of our readers, Mr. 
W/\)| Fred H. Bernet of St. Louis, for the sug- 
\ [}; gestion which led to the creation of the 
i | above Preferred Stock Income Calendar. 
Bak In submitting to us a list, compiled for 
his own use, Mr. Bernet points to the de- 
sirability of a steady, continuous income, saying: 
“When investing for income, give a thought to 
the time of the dividend payments. This is a phase 
of investment that sometimes escapes one’s notice 
until after the purchases are made, in view of the 
fact that days of payment seldom, if ever, appear 
on the market pages of the daily press. If one 
wants this information, it is necessary to look 
through special volumes for this purpose and they 
are not readily accessible.” 
Applying the plan to issues that would be suit- 
able for the more general investment needs of our 
readers, we have compiled the list of the six pre- 
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ferred stocks which appear on the above calendar. 
Two of the issues are indicated $50 par value but 
by purchasing two shares of these for each one of 
the others, the group will pay an even rate of in- 
come every fifteen days throughout the year. 
Diversification is considered in selecting the group, 
three being public utilities, two industrials and one 
railroad. 

A group investment in two shares each of the 
$50 par value stocks and one share each of the 
others costs approximately $600 at current quota- 
tions and pays a steady return throughout the year 
aggregating $39. The actual yield of 6.5 per cent 
on the investment is quite attractive for a group 
of securities of this caliber. Equally interesting 
is the regular fortnightly interval of the payments 
—a sort of a pay check idea that will be just as 
interesting to the investor whether his investment 
is one or ten shares each of this group of issues. 
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Educational 


An Investor's Yardstick for 
Measuring Bond Values 


Ten Essential Factors That One Should Look 
For in Making a Selection of Bond Investments 


A FINANCIAL yardstick has been worked out by 


By CARL KRAFT 


the writer to help investors choose securities that fit 


them just as they would carefully choose a suit of 


clothes. A suit, of good material, desirable 
color, style and properly priced is little value 
unless it fits. It is just so with securities. 

The material required for such an analysis 
is usually found on a bond circular. It will 
take a matter of a few minutes to check up 
the ten points. If you consider each one per- 
fect, the issue is 100% desirable. Shopping 
around to get a bond that suits you is just 
as hard as shopping for anything else. It 
should pay you in the long run. However, 
you should remember that a very safe bond 
may be unsatisfactory when considered in 
relation to your income and property hold- 
ings. Mere safety is not the only criterion. 

Illustrated on this page, the reader will 
find ten points to be considered. They are 
later to be discussed in detail. The first four 
points pertain to the bond issue itself; the 
next three to the industry in which the com- 
pany operates; and the last three assist you 
in determining whether or not the invest- 
ment fits your personal needs. 


No. 1: Management of the Company 


This really comprises the moral risk of the 
issue. Are the executives financially inter- 
ested, have they been with the company long 
and are they well known in the industry? 
This matter is all usually checked with care 
by the investment bankers. If the manage- 
ment is progressive and has in the past 
developed the business, this should be rated 
high. Corporate growth is very frequently 
traceable to a group of men or one man. If 
such be the case in the security in question, 
it is important that these men be retained. 
Executives who are financially interested are 
always more reliable than those who have no 
equity in the business. 


No. 2: The Earnings Per Bond 


An abundance of asset value with no earn- 
ing power is poor security. Can the com- 
pany earn its interest and sinking fund 
charges in good and in poor years? Don’t 
forget, that even the most stable enterprises 
have poor years occasionally, and during 
these times must pay coupons just the same 
as in good years. Industrials should earn 
interest by a wider margin than other securi- 
ties because they fluctuate more. Remember 
also that earnings should be the net earnings 
after depreciation and taxes. 
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No. 3: The Assets Behind Each Bond 


This is the pledged security behind the bond. In this case 


care must be taken to see that you really 
understand the security. Collateral trust 
bonds are usually appraised on the basis of 
the collateral securing them. Debentures, 
promises to pay, are often more valuable 
than actual first mortgage bonds. Whatever 
the security, could it be sold in liquidation to 
pay the indebtedness? 

Plants designed for a highly specialized 
purpose are difficult to sell in case of a forced 
liquidation. Railroad equipment is quite the 
opposite, because the railroad stock is stand- 
ard and it is practically impossible to dis- 
continue operation even under unfavorable 
conditions. 


No. 4: The Purpose and Size of the Issue 


Your bond circular will usually tell you 
this. Generally speaking, money for expan- 
sion purpose is the best. Be careful where 
money is used to make up for lack of work- 
ing capital, inventory losses, or losses of 
mismanagement. Money derived from perma- 
nent financing should preferably be used for 
the acquisition of capital assets. Money 
needed for working capital, for replenishing 
past losses and similar purposes should not 
be raised through bonds. 

Generally, also, the larger the issue the 
better will be the market for the bonds. It 
is important in this connection to remember 
that a marketable security yields less than 
a non-marketable security for equal condi- 
tions of safety. In other words, you have 
to pay for the privilege of having a market- 
able security. Unless you really need mar- 
ketability, it might be advisable to take a 
high return security having a poorer market 
than to take a lower return on an active 
market bond. 


No. 5: Is the Industry Essential? 


What is meant here is a consideration of 
the economic risk. An industry may be big, 
but dwindling and so be a poor economic risk. 
It may be only a growing nucleus now, but 
really inherently sound. Industries and busi- 
ness do not stand still. They either grow 
bigger or smaller. Do not confuse a very 
temporary set-back with an inherent eco- 
nomic weakness. A drop in steel unfilled 
orders does not forecast the end of the steel 
companies nor does a drop in car loadings 
mean disaster to the railroads. But a con- 
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tion of the coal furnaces. 










a state of rapid growth. 





economic picture. This 
is why automobile cor- 
poration bonds are not 
common. The same is 
true of motion picture 
production, w hile the 
diametrically opposite 
is true of the railroads. 
Obviously, a seasoned 
industry is more desir- 
able than an unsettled 


one. 






No. 7: Is the Industry 
Growing or Decadent? 


No industry disap- 
pears overnight. How- 
ever, think for a min- 
ute to see if you can 
explain the where- 
abouts of the wholesale 
grocer, the wagon- 
builder and the local 
milk dealer. We are 
still using the products 
of these industries but 
the system of utilizing 
them has changed. The 
local milk dealer at 
this time would cer- 
tainly be considered de- 
cadent, while no in- 
vestor could be other 
than “bullish” on the 
large corporate dairy 
systems. Delivery wag- 
ons are still in use, but 
the big corporations 
usually have their own 
wagon shops. This is 
cited to show an in- 
stance where the prod- 
uct of the industry is 
still used but where 
the method of making 
the product is radi- 
cally changed to meet 
hew conditions. 





location. 
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No. 6: History of the Industry 


There is really an adjunct to the previous item. The 
automobile industry, for example, really is young; still in 
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sant growth in the sale of oil burning furnaces, while the 
sale of coal furnaces drops may mean the gradual elimina- 


It is difficult to see when it will 


be stable and what position it will ultimately take in the 
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the local banker and the rotary club, but it is a poor way 
to handle your investments. The next time a bond is pre- 
sented to you for purchase, see how it matches up to your 
present holdings in respect to industry, income, maturity 
and geographical distribution. 


No. 9: Suitability as to Your Dependents 


This may be no factor at all or it may be a real one. 
To a matured investor it really should be worthy of con- 
sideration. Inheritance 
taxes sometimes might 
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Bond Rating Schedule 


(10 Points Maximum in Each Case) 


be a guiding factor in 
a purchase. Your bond 
circular may not tell 
you this but your bond 
house can. As to the 





best way to solve this 


















































No. Maximum Minimum P incwal = phase of your invest- 

coated = ments, make a will. 

1. Management seasoned. Well = : Ale erohe : 
known. Responsible for : No. gp Rhy og of 
RUBS: Gio8 a ares Skies Fas New management. Untried = 

ae - = This is another phase 

2. Industrials should earn 3]/If company shows con- F of the distribution 
times interest. Utilities 1.5]tinued deficits or poor = question. All your 
MAINES isesgio eddie tose Peale Ns CUMING. iad Soawsaiedialess = wealth shouldn’t be in 

_ & bonds. Real estate, per- 
= sonal effects and com- 

3. At least 2,000 assets for every | Low asset value, unsalable = mon stocks are all de- 
1,000 bond. Salable assets.. | assets. No appraisal...... = sirable forms of invest- 

_ ment. See to it in this 

4. Money used for expansion or | Money used to pay for past check that you don’t 

MEOW sisGucatiatcaxbans st mistakes ................. overbuild your bond 
Cina - _ # list. Bonds are good in- 
vestments as a class, 

5. Essential industry.......... Non-essential ............ but there are other 

nes fields in which you can 

6. History—stable ............ ING HIBEOR GS 6 6.6.5.6 55.005 65.05 also invest. Especially 

a! _ consider the value of 
geen : the common stocks of 

7. Growing industry and busi- substantial companies 
WIEBE 6 Scat ie che bine leone Industry being eliminated. in growing industries. 

8. Suitable price, maturity and|Improper price, maturity raw, ae 

raphical distribution... | or location............... : 5 : 
— _ _ These brief descrip- 
tive paragraphs give 
Old investor. Many depen- in outline the ideas to 
9. No inheritance problem....| dents. High taxes........ use in checking to see 
— whether a bond is suit- 

10. Good real estate, stock and able to Our ay en 
bond distribution.......... (1) 01 | er | as ick abe, 

owever, will enable 
| ee readers to apply these 


points to bond issues 





that they have under 
consideration. In the 
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No. 8: Suitability as to Price, Maturity, ete. 


A few volumes could be written on the subject of this 
item. Liberty bonds are our safest investment yet they 
probably would be too high priced for the average investor. 
Any yield you get over the value of a liberty bond yield 
is your compensation for risk. Don’t take a big additional 
return if you can’t afford to assume some element of risk. 
_ Your bonds should be distributed as to maturities. 
ing all of your bonds come due at once presents quite an 
mvestment problem, particularly if it is a poor year in 
which the bonds come due. 

The investment should also be distributed reasonably as 
to monthly income, industry, type of bond and geographical 
Buying all bonds of local industries may please 


Hav- 


column at the extreme 
right side of this box, spaces are available for the investor 
to fill in his own rating for each one of the ten items listed. 
The maximum for each one is ten points; making a theo- 
retical total of 100. If these ratings are made conscien- 
tiously, it is not very likely that any issue will size up 
100%, while on the other hand, if it is not at least 75%, 
it is hardly desirable. This method of rating, of course, is 
not used to determine whether a bond is high grade or not 
according to the conventional standards. All ratings should 
be made solely in regard to whether or not the issue is a 
suitable investment for one’s own particular investment 
needs—this being more important than the conventional 
ratings in most instances. The inexperienced bond buyer 
will find this plan especially helpful in making one selection 
from several prospective purchases. 
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Insurance 


Building Vour Future Income 
The Proper Use for Term Life 


Insurance 


With Comparisons that Show Differences 
in Net Cost of Various Types of Contracts 


By FLORENCE PROVOST CLARENDON 


this premium basis the in. 





HE assertion is fre- 
if quently made by 
those unfamiliar with 
the actual experience un- 
der Term insurance that 
it is more advantageous 
to pay the lower premium 
rate required under this 
form, and invest at 6% 
interest, the annual dif- 
ference between the pre- 
mium required on_ the 
Term policy and_ that 
which would have been 
payable if the policy had 
been issued on a more 
permanent plan. 
It must be borne in 
mind, however, that the 
average life insurance pol- 


HILE Term Insurance admittedly serves a 

number of very useful purposes, the popular- 
ity of this form of contract on the basis of being “the 
cheapest form of protection” is frequently ques- 
tioned. The difference between figuring insurance 
costs on the straight rate basis and on the more exact 
net cost basis is illustrated by the comparisons drawn 
in this article. One must bear in mind, however, 
that the loss of income on the larger amounts placed 
in permanent policies tends to offset the differences 


shown in these calculations. 


sured would have paid ip 
ten years $2,018 for the 
coverage. He has a sur. 
render value under his 
policy in the tenth year of 
$1,300. The net cost for 
the ten years is therefore 
$718. The saving of $257 
represents a sound inter. 
est return—4% compound 
interest, on the original 
investment, and the Life 
form carries many other 
substantial advantages, If 
we carried the illustration 
for 15 years the results 
would be still more in 
favor of the Life form, 
the difference earning 
over 4%% interest. 





icy is for about $3,000, re- wie) 
quiring a premium be- 
tween the ages of 25 and 35 of about 
$50 annually (non-participating basis), 
on the Ordinary Life plan. For a 
policy of the same amount, under simi- 
lar conditions on the Term plan, the 
annual premium would be about $26— 
a difference of approximately $24 each 
year in the two plans. The average 
policyholder has neither the grit nor 
the determination to consistently set 
aside annually over a long period of 
years the small amount represented by 
this difference of $24. Nine out of ten 
would spend it, and, moreover, oppor- 
tunities for a good investment yield on 
such small sums are rarely found. 
The practical result is that the differ- 
ence disappears and is not saved at all. 
In the case of a man who desires 
the largest possible protection for the 
premium he can afford to pay, and who 
can, or must, use all his available funds 
elsewhere, or has other obligations in- 
cident to that particular period of his 
life, the Term Policy is well fitted to 
the case. As a general rule, however, 
and for the average policyholder, it 
cannot be commended, because this 
form of insurance protection contains 
no element for the accumulation of 
personal savings. Premiums are apt 
to become practically prohibitive as the 
insured grows older, and may be a 
heavy burden when protection is defi- 
nitely required. Indeed one of the most 
serious objections to the Term plan is 
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that as old age approaches the premi- 
ums become so high that the family of 
many an elderly man is left unpro- 
tected because he has been forced to 
discontinue his insurance. 

Sometimes life insurance is required 
for temporary use only. In such case 
Term insurance may be applied for, 
but it must be remembered that under 
this plan the face value of the policy 
is payable only in the event that death 
takes place during the fixed term, and 
that other values, in the form of cash, 
loan and surrender privileges, are prac- 
tically negligible. A number of com- 
panies not only limit the amount they 
will issue to an applicant on this plan, 
but the age limit is also more restricted 
than on the permanent forms—rules 
which are all in the best interests of 
the policyholders themselves. 

Let us take the specific case of a 
man age 35 who is applying for life 
insurance for family protection. If he 
were to take a 10-Year Term Policy, 
the annual premium for $10,000 would 
be approximately $97.50. .(Non-par- 
ticipating rates are used in order to 
vizualize at once the net cost to the 
insured.) If the insured lives to the 
maturity of the ten-year term, he will 
have paid $975 for the protection—a 
moderate cost. 

The annual premium for a policy on 
the Ordinary Life form, $10,000, at the 
same age (35) is about $201.80. On 


The Ordinary Life po- 
icy can be continued at the same pre 
mium rate indefinitely. The Term pd- 
icy runs out at the end of ten years, 
or must be converted within seven years 
to a higher priced form. In the case 
above illustrated the age of the appli- 
cant when taking the insurance was 
assumed to be 35. Insurance at age 
45, when the 10-Year Term policy runs 
out, is much more expensive than at 
age 35 when the protection was origi- 
nally placed. A Term policy taken at 
that age—45—for $10,000 would call 
for an annual premium of about $154. 

Other incidental advantages apply 
to protection on the permanent plans. 
Under the Ordinary Life policy, the 
insured can have the privilege of the 
Additional Accidental Death Benefit 
included at the rate of about $1 per 
$1,000—very cheap coverage. He may 
also have the full Disability Benefit, 
with waiver of premiums and annuity 
income of 1% a month of the face 
amount of the policy ($100 a month 
in the case of insurance for $10,000), 
in event of total and permanent dis- 
ability, and this liberal benefit requires 
but a very small extra premium. These 
benefits are frequently refused, and 
usually modified when granted, with 
the Term Policy. 

If the insured under a 10-Year Term 
policy permits his contract to run for 
the full term of years, with the thought 
of taking the same type of protection 
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Investment Clubs Building Dour Suture Pncome Investment Clubs 
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fran additional ten years, it is possi- 
ile that he may not be able to again 
pass the necessary physical examina- 
on. 

"We have compared the Term Policy 
yith insurance taken on the Ordinary 
life plan. If the figures for a 30-Pay- 
nent Life contract are taken in illus- 
tration, the advantages of Term insur- 
mee work out still less favorably 


Prize Winners 
in the 
Wall Street 


How About the Professional 
Investment Club? 


Small Informal Groups Have Best Chance for Success 


HERE was a time, not so long ago, 
that an Investment Club meant a 
friendly group of men who got 

together in informal meetings for the 
pleasure of studying investments and 
the profit of placing their joint capital 


scale, accepting his reward in a sizable 
management fee or simply glory or 
sometimes both. Another type is the 
club sponsored by a bank or investment 
firm, which also attempts to interest 
a large group of members, necessitat- 


,. the in- to advantage in good securities. For ing a departure from the usual Invest- 
a True Story Contest pot = = pote pots ags o : busi- ment Club practice for the sake of 
‘ i pulations indirectly attracting new business 
8 sur. will be announced were drawn up and agreed upon by the’ through the portals of the institution 
der his in the members in writing so that misunder- that sponsors the enterprise. 
year of M I standings might not arise when mem- The educational advantages and the 
“ost for ay 7 Issue bers wished to withdraw from the club _ social side of the club’s activities are 
lerefore or in the distribution of earnings. As invariably abandoned by this newer 
of $257 far as formalities were concerned, this form of semi-professional organization, 
1 inter. except for the factor of losing income is about as far as the average club and in so doing a goodly share of the 
pound # on the larger premium sum. went, with, of course, the election of benefits from the Investment Club idea 
original Many companies now refuse to is- officers, conduct of routine business at is lost to the membership. From the 
ne Life # sue Term insurance except on the Con- meetings and the by-laws usually standpoint of investment return, pure 
y other I vertible form. Agents are instructed adopted by any social organization. and simple, this recent form of large 
ges. If when placing Term policies to empha- But times have changed. A recent membership club has very little prom- 
‘tration MF size the fact that this type of coverage tendency in Investment Club organiza- ise for advantage over individual in- 
results is for temporary purposes only, and tion has evolved an association which vestment effort. From the data sent 
ore in @ should be converted into a permanent might be termed the “professional in- to us by organizers of prospective as- 
form, form whenever the policyholder can  vestment club.” A characteristic or- sociations in this class who write in for 
‘ning & afford to make the change. This pre- ganization in this class is the one our endorsement and from our corre- 
a cautionary advice is given because formed by an enthusiastic individual, spondence with investors who have 
fe pol- MF Term insurance, with rare exceptions, usually self appointed “investment been solicited’ for membership, we are 
le pre- @ is neither the cheapest nor the most manager,” who goes in for elaborate frank to say that the B Y F I Depart- 
m pol- HF desirable type of protection. No es- Articles of Agreement, Common Law ment finds itself hardly lukewarm con- 
years, @ tate is being accumulated meantime Trusts or corporate organization and cerning organizations so ambitiously 
1 yeats @ by way of loan or surrender values. solicits memberships on an ambitious and so professionally operated. 
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BYFI Makes a Suggestion 


to the Inexperienced Investor 


LiLa 


These investment recommendations are now a regular feature 

for the guidance of BYFI readers. With the original selection 

of each issue, safety of principal has been a foremost con- 

sideration. Each issue is watched continuously and will be 

replaced at any time that it may become unfit for retention. 

Such changes will, of course, be bought to the reader’s 
attention, if and when they occur. 





Approxi- Approxi- 


mate 


THE FIRST $500 m 


Savings bank accounts are recommended for 
deposit of regular savings, to yield ..+ £t04%4% 
Shares of well managed Building 
are recommended on the monthly payment plan 5 to 6% West Penn Electric $7 Pfd 
Endowment Insurance is a suitable medium for U. 8. Smelting & Ref. $3% Pfd.*.............- 
the investor and yields a return of . 8to8%% American Water Works & El. $7 Pfd 
*Laclede Gas Light Ist and ref. 5%%s, 5.15% . 


THE NEXT $1,000 


¢{ tBaltimore & Ohio ref. 5s, 1995 
*Commonwealth Power 947 


Yield 
to 
Maturity 


Yield 
to 


Maturity 
5.25% 


$5,000 FOR INVESTMENT 


Cuba R, R. Ist 5s, 1952 
American Sugar Ref. 6s, 
U. 8. Rubber Ist 5s, 1947 





THE NEXT $5,000 (a) 
Seaboard Air Line Ist Cons. 6s, 1945 
Nassau Electric 4s, 1951 
Western Maryland Ist 4s, 1952 
Brooklyn-Man, Tr. $6 Pfd 
International Paper $7 Pfd 
American Tel. & Tel. common 


4.75% 
5.55% 
5.20% 
5.50% 


"+N. ¥. Steam Corp. 6s, 1947 
5.10% 


+Western Pacific Ist 6s, 1946 
* Available in $100 units. + Available in $500 units. 
t New Recommendation: Holders of Balt. & Ohio 5s, 1995 
(originally recommended at 98) are advised to switch into Mon- 
treal Tramway 5s, 1995. 


5.35% 


(a) This group is selected with a view toward probable enhance- 
ment in principal. 
* Recommended to hold at present. 
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you may be interested. 





The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
yearly subscriber, you are entitled to re- 
ceive FREE OF CHARGE a reasonable 
number of PERSONAL REPLIES BY 


MAIL OR WIRE on any security in which 
Inquiries cannot 


be received or answered by telephone nor 
: can personal interviews be granted by this 





"SERVICE - SECTION: 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 
department. 


If you are a 


swered. 


The inquiries presented in 
each issue are only a few of the thousands 
currently received and replied to. The 
use of this personal inquiry service in con- 
junction with your subscription to the 
Magazine should help you to get hundreds 
or thousands of dollars of value from your 
$7.50 subscription. 
subscribers of course cannot be an- 





Inquiries from non- 

















U. S. INDUSTRIAL ALCOHOL 


What causes the wide swings in Industrial 
Alcohol? My stock cost me 76 and every time 
I look at the quotations I find that I have either 
a profit or loss of anywhere from 5 to 10 points. 
Does the company’s business outlook fluctuate so 
widely as to justify the stock movement? Would 
you advise me to try ic average down the cost 
of my shares or take my, profit when it has a 


bulge?—S. A. R., Fertland, Maine. 


Due to the fact that the company 
operates in an industry noted for its 
rapid transitions from prosperity to 
leanness and vice versa, the common 
stock of United States Industrial Alco- 
hol is a volatile speculative favorite and 
as such moves over a wide area. In a 
given time Alcohol common will prob- 
ably outdo any but the high priced 
specialties in point of market gyra- 
tions. Whether the company’s show- 
ing last year was adequate reason for 
the sustained advance in this stock is 
open to some question. Total income 
aggregated 2.23 millions, equal after 
preferred dividends to $7.04 a share on 
the common, but exactly half of this 
represented profit on the sale of securi- 
ties, actual operating profit of 1.45 
millions being far below the 2.68 mil- 
millions of 1925. On the other hand, 
the financial position of the company 
was considerably improved.  Inven- 
tories were reduced by 2.5 millions 
while cash holdings were increased by 
4.25 millions to 5.25 millions. In view 
of its strong financial position it would 
seem that the resumption of dividend 
payments on the common at a $5 an- 
nual rate were jusified but this devel- 
opment appears to have received ample 
recognition marketwise. Since the er- 
ratic character of the stock renders it 
rather risky to hold we suggest em- 
ploying your funds elsewhere. 


BUTTERICK COMPANY 


You have given we some very good advice in 
the past and that is why I am asking you about 
my Butterick stock. I bought 100 shares in 1925 
at $19.50 a share and I have a very nice profit 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 





l_ Be brief. 





Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 








and I am getting a good dividend when you figure 
what I paid for the stock. Should 1 sell?— 
L. A. K., Chicago, Illinois. 

The publication of the Butterick 
statement showing 1926 earnings to be 
the poorest in four years occasions 
some surprise when one recalls that the 
sharp run-up in the stock some months 
ago was influenced by reports of unpre- 
cedented prosperity. Net income last 
year was equivalent to $1.97 a share 
earned on 158,134 shares of common 
stock, compared with $3.04 a share on 
146,421 shares in 1925. It is hard to 
gauge the actual position of Butterick. 
For years the company has operated 
on a mediocre basis, making consider- 
able money in the pattern business, but 
this has been partly offset by persistent 
deficits incurred in one of its magazine 
departments. Last year, in the en- 
deavor to place all of its lines on a 
profitable basis, the company disposed 
of its own printing plant entering into 
contracts with outside printers on a 
basis which was expected to affect a 
$400,000 annual saving. If this sav- 
ing has actually been permitted, it is 
not apparent from the company’s last 
earning statement. From time to time 
Butterick has given promise of better 
things, but invariably it has lapsed in- 
to its indifferent performances. The 


long range outlook is more constructive 
than otherwise, but with due considera- 
tion given the favorable factors enter- 
ing into the situation the stock seems 
to be selling high enough. We advise 
accepting your profit. 


GOODYEAR TIRE & RUBBER 


There has been a good deal of publicity lately 
regarding Goodyear and it has made me rervous 
about my holdings aithough 1 admit I cannot tell 
how to gauge the probable market effect of the 
disclosures regarding the company. I am sure a 
good many other stockholders fecl the same way. 
—E. E. H., Louisville, Ky. 

A review of the Goodyear litigations 
to which you refer does not bring any- 
thing to light which should cause you 
undue uneasiness. This case has not 
as yet progressed to a point where the 
ultimate outcome is visible, but from a 
study of the testimony given to date it 
would not appear that the interests of 
the company are in jeopardy, or that 
it would be wise for investors to dis- 
pose of their holdings. For the time 
being these litigations are somewhat of 
a deterrent market factor, but to our 
way of thinking the position of the 
company in its field and its future out- 
look is a matter of greater importance. 
Goodyear earned only $38.66 a share on 


(Please turn to page 1206) 
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This map shows the location in North America of the properties of the Cities Service organization, which, from a small beginning in 1910, has 


SERVING A NATIO 














One of the most important 
of the 100 Cities Service 
subsidiaries is Empire Gas 
and Fuel Co. It produces 
annually over 9,000,000 bbls. 
of oil, and its refining capac- 
ity is 20,000 barrels daily. 


Cities Service subsidiaries 
supply sixty communities 
annually with more than 
8,000,000,000 cubic feet of 
manufactured gas for do- 
mestic and industrial pur- 


grown until today it includes more than 100 public utility and petroleum subsidiaries. 


__¢a modern romance of SUCCESS 


To provide millions of people with the advancements of present 
day life—the everyday necessities of good living—Cities Service sub- 
sidiaries operate in 30 states. 


This great organization of 18,000 trained employees brings electric 
light and power, oil and gasoline, natural and manufactured gas, 
and transportation into 3000 communities. 


Over $500,000,000 of diversified properties make Cities Service a 
dominant contribution to American progress. That it has won an 
outstanding position is evidenced by the fact that 275,000 individ. 
uals, banks, insurance companies and other institutions are now en- 
rolled as investors in the Cities Service organization. 


The keynote of Cities Service operations is local initiative and con- 
trol in each property, backed by the concurrence of a strong central 
management committee of business executives, eminent engineers 
and able financiers. At minimum expense, this management pro- 
vides for diversified properties all the advantages of nationally 
known experts in every line with no loss of local experience, initi- 








ative or pride of individual achievement. 


“Serving a Nation” is an illustrated booklet, telling about the Cities 

Service organization and its fiscal agents, Henry L. Doherty & Company. 

This free booklet sent upon request addressed to Cities Service Company, 
60 Wall Street, New York City. 


Goldman Band Concerts are broadcast by Cities Service Company Fridays at 


lowing stations: WEAF, WLIT, WEEI,WGR,WGY,WRC,WCAE,WTAM, 





“J 8 p.m. Eastern Standard Time and 7 p.m. Central Time, through the fol- 
WWJ, WSAI, WGN, WOC, WCCO, WDAF, KVOO, WFAA. 




















Among America’s leading 
utilities is the Toledo Edison 
Company, oneof the 100sub- 
sidiaries of Cities Service. 
Itserves a population of 
410,000 with domestic and 
industrial electricity 


Over 64,000,000,000 cubie 
feet of natural gas is sup- 
plied annually by Cities 
Service subsidiaries. Pipe 
line system covers territory 
equal to land area of all 
England and Wales. 

















CITIES SERVICE COMPANY 
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‘Diversified Interests 


Unified Control 





(Continued from page 1167) 
those for the same period a year ago, 
were as follows: 

1926 


14.02c 
8.98c 
7.88¢ 
21.47c 
63.46c 


1927 


Copper, New York.... 13.04c 
Lead, New York 7.52c 
Zinc, St. Louis 6.69c 
Antimony, New York.. 13.72c 


Tin, New York 


There is still a disposition in some 
quarters to attribute the shortcomings 
of the metal market to the failure of 
European trade to measure up to ex- 
pectations, but during each of the past 
five years the extent of the foreign 
demand has_ been _ over-estimated, 
through the inability to give due re- 
gard to the factors which have re- 
tarded the expansion of business 
abroad. With settled labor conditions 
in England and a more favorable out- 
look on the Continent it is likely that 
the metal consumption in Europe will 
be larger this year than last, but we 
will be courting disappointment if we 
attempt to measure foreign expansion 
by the American standards of pros- 
perity and activity. 

As the prices of all metals are gov- 
erned more or less directly by. world 
conditions, including lead and zinc 
which are protected by the tariff, a 
surplus or deficiency of supplies in any 
quarter finds a prompt reflection in 
the domestic market. Thus it has 
been in the case of cepper notwith- 
standing the efforts of the interna- 
tional export association to stabilize 
prices by a more rigid control of sup- 
plies and manner of distribution. In 
zinc the decrease in our export trade 
through the increase in the foreign out- 
put should have minimized the influ- 
ence of the foreign market, but as the 
domestic producers of both ore and 
metal still. continue to seek foreign 
trade, the price is still largely in- 
fluenced by London, to the disregard 
of the fact that our exports are less 
than 10 per cent of home consumption. 

The relation of the foreign and 
domestic prices of lead is principally 
centered around the disposition of the 
Mexican output and to the extent of 
its competition with our domestic prod- 
uct. Lately the evidence of world 
over-production has depressed the 
foreign market, and the threat that 
larger quantities of Mexican ore would 
be diverted to our market has directly 
caused the domestic price of lead to 
decline to the lowest level in three 
years. 


Good Profits Though Prices Are Low 


But while the prices of these metals 
are comparatively low, the trade is far 
from being in a depressed condition 
and as a whole very satisfactory 
profits are accruing to the producers, 
who are in a position to handle large 
volumes of business at low costs. They 
hesitate to resort to general curtail- 
ment unless forced to do so by the 
necessities of the situation, but it is 
understood that the copper producers 
are already taking steps to correct the 
slightly uneven balance between supply 
and demand. 
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The situation in tin and antimony, 
which are not produced in this country, 
differs from the other metals in the 
respect that output has not increased 
in proportion to consumption, and the 
uncertainty regarding supplies makes 
for sensitive market conditions and 
high prices. The very high price of 
tin during the past two years has not 
stimulated production as expected, and 
this raises the question of whether it 
may not only be a question of a short 
time before consumption will have to 
regulate itself in accordance with 
available supplies in opposition to 
ordinary regulation of supplies to de- 
mand. The situation in antimony all 
centers around the conditions in China, 
which furnishes about 90 per cent of 
the world’s supplies, and consequently 
presents great uncertainties. 
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EARING a 
healthy re- 
lationship to 
each other, the 
production and 
sales figures for 
the first quarter 
of the automotive 
Automotive industry’s year of 
Industries 1927 show a de- 
cline of some- 
thing like 20 to 25 per cent from the 
corresponding, but abnormally high, 
figures for 1926. 

Contributing to this lower net is a 
mixture of strikingly significant gains 
and losses by individual concerns. 
Some producers have made new 
records. There are both large and 
small ones among them. And there 
are large ones among those whose pro- 
duction, so far, is decidedly less than 
it was last year. The major part of 
the decrease in the industry’s total 
production has been due to the decline 
in sales and production of the concern 
which, until recently, was, by a wide 
margin, the one with the largest 
output. 

Emphasized again by the history of 
the past three months is the fact that 
ready recognition of market demands 
and ability to meet competitive condi- 
tions promptly and intelligently are 
factors of greater importance in their 
contribution to progress in the auto- 
motive industry than vastness and ex- 
tensiveness of organization. 


Outlook Similar to 
1925 


By 
Julian Chase 
Directing Editor, 


1927 Resembles 1925 


The automotive business curve for 
1927 at this time promises a greater 
resemblance to the curve for 1925 than 
it does to that for 1926. The output 
this year, for example, for the first 
two months, is approximately 3% per 
cent greater than for January and 
February of 1925. About 12 per cent 
of the total passenger car production 
of 1925 was turned out in the first 
two months and the production for the 
first quarter was 22 per cent of the 


total for the year. It seems now that 
something similar will hold true jy 
1927. 

In 1926 January and February out. 
put provided 16 per cent of the total 
for the year, and the first quarter ac. 
counted for 26 per cent of it. The first 
quarter production for 1926 was not 
normal, and it is not at all likely that 
the first quarter of 1927 will represent 
anything like such a large proportion 
of the output for the present twelve 
months. 

It was pointed out in a recent issue 
of Automotive Industries that “Sea. 
sonal indexes of passenger car produc- 
tion developed on the basis of figures 
covering 1920 to 1926, inclusive, show 
that normally the first two months can 
be expected to account for 13.7 per 
cent of the year’s total output and the 
first three months for 22.7 per cent. 
Figuring 1927 as a normal year, then, 
we might expect a total passenger car 
output for the year of about 3,600,000 
as compared with 3,929,546 in 1926 
and 3,835,801 in 1925.” 

There is a possibility, which later 
developments may establish as a fact, 
that the first three months of this year 
are slightly subnormal. If that turns 
out to be so, the total for the year 
nd prove to be close to the total for 


Gains in Truck Industry 


The situation in the truck field is 
radically different from that in the pas- 
senger car field so far as gains and 
losses in production go. The first two 
months of 1927 have shown an in- 
crease in truck production of 10 per 
cent over 1926 and 32 per cent over 
1925. These gains reflect a most satis- 
factory condition apparently for the in- 
crease has been made in spite of much 
more conservative retail financing 
terms than have been common hitherto. 
Sales of commercial vehicles have been 
spotty with regard to individual makes 
and sections of the country, but the 
truck industry as a whole has estab- 
lished another gratifying gain. 

Considering the passenger car 
branch of the industry again, it may 
be said that belief is general that pres- 
ent price levels will remain approxi- 
mately as they are through the active 
selling season. Most of the more in- 
fluential manufacturers appear to be 
committed to the maintenance of prices 
which, in most cases, may be regarded 
as low in relation to manufacturing 
costs. In considering automobile re- 
tail prices something might be said, 
too, about the steadying effect of a 
growing belief that it requires more 
than price to sell automobiles today. 

Stocks of new cars in the hands of 
dealers may be regarded as satisfac- 
tory considering the state of the mar- 
ket. The used car is still a major 
problem among retailers, except in ter- 
ritories where dealers have adhered to 
fairly sound policies in this department 
of the business. 

An optimistic outlook for the second 
quarter and for the last half of the 
year is encouraged by the good condi- 

(Please turn to page 1194) 
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eAt strategic centers of 
world trade General Motors has 
subsidiary companies assembling 
and distributing motor cars. These 
overseas organizations are eco- 
nomic parts of the business life 
of these countries. The export 
business in 104 countries amounts 
to more than 100 million dollars 
or about 9% of the total business 
of General Motors. 
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(Continued from page 1192) 
tion of dealers’ stocks and by the up- 
ward trend of sales recorded in many 
sections of the country as the second 
quarter begins. 





ELECTRICAL 
EQUIPMENT 


Pa id 





USINESS 
c on ditions 
in the elec- 

trical industry 

are good, and re- 
ports from utili- 
ties and manufac- 
turers indicate 


IndustryProsperous — 
and Stable 


By 
L. W. W. Morrow 
Managing Editor, 
Electrical World that 1927 will 
show a general 


business increase of about 8 per cent 
over 1926. The light and power utili- 
ties expect to spend $958,000,000 this 
year for new service facilities, and 
their financing during the first two 
months of the year was more than a 
third greater than the total financing 
in 1926. Monthly reports of revenues 
and earnings indicate an increase cor- 
responding to those maintained during 
the last three years, and past records 
are broken each month. 

More than 63,000,000 people now 
live in electrically-lighted homes, and 
it is expected that this number will 
increase to 68,500,000 by the end of 
the year. This large residential busi- 
ness, and the added power and com- 
mercial lighting business, makes for a 
very stable industry. Another fortu- 
nate circumstance is that if any class 
of service shows saturation, there is 
found new uses for electricity which 
open up other classes of business for 
development. Thus there seems to be 
nothing on the horizon which will pre- 
vent a steady increase in business and 
an increase in the stability of the busi- 
ness because of the diversity in service. 
The light and power industry expects 
to have a total capitalization of $8,400,- 
000,000 by Jan. 1, 1928, and a gross 
revenue of $1,833,000,000 from service 
to 19,528,000 customers. These utili- 
ties issued securities amounting to 
$389,859,000 during the first two 
months of this year, and the total 
financing is expected to amount to 
$1,500,000,000 by Jan. 1, 1928. 

Public relations are good in nearly 
every locality, even though political 
agitations concerning rates and hold- 
ing company operations exist in some 
measure. Articles in the press, politi- 
cal relations in Massachusetts and in 
Illinois, the report of the Federal Trade 
Commission, and happenings in Con- 
gress have created a great deal of pub- 
lic comment. This comment has had a 
constructive influence on the industry 
as it has made necessary an extremely 
conservative conduct of business. It 
has had little influence on legitimate 
business and has noi affected the splen- 
did public relations which exist in the 
territories of the majority of the oper- 
ating companies. 

Economies in power production have 
been notable, especially as regards fuel 
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consumption. Financing costs have 
been reduced because of the good credit 
position of the utilities and the favor- 
able money market conditions. Con- 
solidation of properties has permitted 
savings to be realized both in operat- 


ing charges and in capital charges. . 


High-rate underlying securities and 
short-term securities have been replaced 
by long-term low-rate securities and 
capital structures have been simplified 
greatly. 


Steam vs. Hydro-Power 


The development of St. Lawrence 
waterpower, the Colorado River proj- 
ect, and the disposition of Muscle 
Shoals have afforded topics for debate 
by Congress which are of interest to 
the electrical industry. Political fetters 
are firmly fixed on these water powers, 
and there is little indication of a solu- 
tion which will bring about their early 
development. In the meantime, the 
ability of water power to compete with 
steam power is decreasing rapidly be- 
cause of the great economies achieved 
in burning fuel and because of the in- 
creased standards established for elec- 
tric service. This trend is evident in 
many sections because large utilities 
which have heretofore relied upon 
water power are now building fuel- 
burning generating stations. 

Electrical manufacturers report 
operations to be about 8 per cent 
greater than last year. A low produc- 
tion period is normal in the first two 
months of the year, but sales are now 
better, and a good year is anticipated 
by manufacturers in all lines. The 
home electric refrigerator and the oil 
burner are two comparatively new busi- 
nesses which expect to have a large 
increase in sales during 1927. Electric 
appliances are selling in volume, and 
power and industrial electrical equip- 
ment is in good demand. There is a 
note of optimism prevalent in all 
branches of the electrical industry, and 
no doubt exists of the maintenance of 
an increase in the already highly satis- 
factory volume of business done in the 
past two years. 
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GGREGATE 

p r oduction 

in the oil 
fields in the 
United States has 
averaged more 
than 2,400,000 
barrels of crude 
petroleum a day 
during the first 
three months of 
this year. This 
is the highest 
average attained 
for any similar period; in fact, the out- 
put of domestic oil wells has reached 
this year, its largest total for any one 
week in the history of the American 
petroleum industry. One. need seek no 





Heavy Production 
and Stocks Present 
Problem 
By 
Herry J. Schnell 
Editor and General 
Manager, 

Oil, Paint and Drug 
Reporter 


farther for the reasons why the price 
of crude petroleum at the wells is now 
25 per cent lower than it was a year 
ago. 

The average price of crude petro- 
leum in the ten leading oil fields, as 
calculated by the Oil, Paint and Drug 
Reporter, was $1.535 per barrel, April 
1, against a similar average of $2.048 
at that time last year. Naturally (if 
one disregard the peculiar lack of har- 
mony sometimes met in this connec- 
tion), the price of gasoline, the major 
product of petroleum in a commercial 
as well as an industrial sense, is also 
low. The Oil, Paint and Drug Re- 
porter, average of refinery prices at 
April 1 was 8.31 cents per gallon, 
against 11.5125 cents at the corre- 
sponding date in 1926. The average 
price of gasoline had been still lower 
a week earlier. 

These are not the lowest prices that 
have prevailed in the crude petroleum 
and gasoline markets in recent years. 
But, they have a peculiar significance 
in that they are the lowest for this 
particular time of the year, and they 
approach the lowest recorded levels 
which, in other years, have been 
reached late in the season of the great- 
est consumption of gasoline. 

It is, of course, wholly conjectural 
to assume that the average price of 
either crude petroleum or gasoline will 
be lower in October or November, as 
has been the case in the past few 
years, than it is today. For one thing, 
price trends in the petroleum markets 
do not always follow a definite rule. 
For another, demand from motorists, 
which kept the gasoline market quite 
steady through 1925 and 1926, will not 
be of less volume this year. The potent 
influence, however, will be the volume 
of the output of crude petroleum. 

At the present time, the output of 
domestic oil fields is averaging 25 per 
cent above that of a year ago. (Im- 
portations of crude petroleum, which 
represented about 7 per cent of the 
total supply in 1926, need not be taken 
into consideration. Such falling off of 
receipts as may be due to the diminu- 
tion of production in Mexico will be, at 
least, made up by the increasing ship- 
ments from South America.) Domestic 
production, however, has been falling 
off ; slowly, it is true, but steadily, for a 
month. A year ago, it was starting on 
the upward curve which, beginning at 
the middle of April, showed few weekly 
recessions from a steady rise to the end 
of the year. It is reasonable to assume, 
then, that if the output of crude petro- 
leum this year exceeds the record set 
in 1926, the gain will not be more than 
15 per cent. As the indicated domestic 
demand for gasoline is now 15 per cent 
above the comparable level of 1926, no 
disturbing excess production of crude 
petroleum is to be expected. 

The refining capacity of the petro- 
leum industry is considerably in excess 
of the current demand. Refining opera- 
tions have been further concentrated 
during the past year by a reduction of 
some 9 per cent in the number of avail- 
able plants, but the aggregate capacity 
of this lesser number is some 7 per cent 

(Please turn. to page 1196) 
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And by productive, we mean 
safe... growing... yield- 
ing a return that really builds 
up your capital quickly, surely. 
You can avoid costly mistakes 


. can profit as others are. 


Simply buying sound stocks or 
bonds is not enough. The best 
securities bought at the wrong 
times usually register a loss, 
sometimes for years. Buying 


more speculatively, without ° 


sound advice, is even more haz- 
ardous, because this adds to 
the risk of picking the wrong 
time to buy, the greater one of 
choosing unsound securities. 
So, many people really are 
squandering their money when 
they think they are building for 
the future. 


Investment success ts 


readily possible 


Contrast with this the results 
that some thousands of indi- 
viduals—operating on a basic- 
ally sound and carefully guided 
investment plan—are securing. 
These people are largely the 
intelligent persons who have 
decided, after a few costly in- 
stances, that tips—gossip—and 
the advice of well-meaning 


friends are not a sound basis on - 


which to invest their money. 


Investigation revealed to them 


are they 
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PRODUCTIVE? 


that there was available a 
source of information that for 
decades had produced results 
for other private investors. 
They found that industrial 
leaders, banks and bankers and 
thousands of other forward 
looking men were making con- 
sistent profits through it... 
in short, they discovered that 
Brookmire Service is a reliable, 
tested investment guide. They 
subscribed and as clients tes- 
tifytoits value—the basic sound- 
ness of its research—the clarity 
and definiteness with which all 
suggestions are presented. 


Facts.... not guesswork are 
behind these results . 


The following results are typical. 
In 1926 some 70 stocks wererec- 
ommended. The net gain at re- 
cent prices, was 765 points. 
Bond recommendations simi- 
larly were successful. For the 
9 years ending in 


resulted . . . zn ten months.‘“Had 
I kept in closer touch with you 
it would have been more.’’ 


Advice on investments 
is available now 


There is no reason why you 
should refrain from learning 
about this Service. We have 
ready to send youa description 
which outlines its scope and 
the ways in which you can 
use it. And with this data 
we will include current bulle- 
tins that analyze security con- 
ditions now, that discuss the 
outlook for prices . . . whether 
they will be higher or lower. 
These bulletins will tell you 
briefly, definitely, clearly, what 
action should be taken now— 
whether to buy—sell or hold. 
Simply mail the coupon. The 
information—booklet and bul- 
letins — will go forward to 
you by the next post. 





1925, oneclient who 


kept a record show- BR 


ed an annual aver- 
age return of 26%. 
A letter just received 


ECONOMIC SERVICE, Inc. 
570 Seventh Avenue, New York 


Gentlemen: 
from another says Please send me—without obligation—the invest- 
ment advice mentioned above. . . . your bulletins 


that with $2,428.25 
invested on Brook- 
mire advice on April 
24, 1926, a little 
more than 30% gain 


and a description of Brookmire Service. 


Name 


MB2 
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(Continued from page 1194) 
greater than that offered a year ago. 
This concentration makes for a better 
control in the refinery division, while 
offering all the potential capacity that 
is likely to be needed. The refiner, 
therefore, has a hand on both control 
levers. It is to him that the industry 
must look for its future while the dis- 
tributing division applies itself to the 
development of a still larger market, 
perhaps for gasoline, perhaps leaning 
more to other products. 

The situation in the petroleum in- 
dustry seems, therefore, to be well in 
hand. As those who hold it would suf- 
fer most from any slip, it is reasonable 
to assume that the increasing consump- 
tion of gasoline will act this summer, as 
it has acted before, to effect higher mar- 
ket levels all along the line, and that 
the petroleum industry will have a nor- 
mal year. 
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Strike to Affect 
Operators More 
Than Comsumer 


ESPITE the 
D 8 u spension 
that was 
called April 1, 
there will be no 
B shortage of coal. 
y Thereismore 

R. Dawson Hall likely to be a ple- 


Editor, Coal Age thora. The mines 
that will be run- 


ning will probably work short time, 
and some that would work, if they 


could economically, will be closed 


down. 

The shut-down does not include the 
anthracite region nor the extensive 
non-union bituminous area, nor even 
most of the union bituminous mines 
that are outside of western Pennsyl- 
vania, Ohio, Indiana and Illinois. The 
idle mines will include in the main 
only the four latter areas which to- 
gether constitute what is known in 


labor parlance as the Central Com- - 


petitive Field, though apparently Iowa 
and the southwestern coal field may 
also be largely, if not entirely, idle. 
From an inquiry made by the U. S. 
Bureau of Mines it appears that there 
were 345,000 non-union men employed 
in the bituminous mines on Dec. 31, 
1925. Today probably there are many 
more, but in adding to them, as is pro- 
posed, the men employed in the union 
mines that are likely to work, the ex- 
act number is less important, because 
many of the mines that have since left 
the union fold will be included in the 
latter figure. The union mines that 
will work and the operations that were 
union in 1925 and now are non-union 
contain no less than 45,000 men. So 
the total number of men at work is 
390,000, or 70 per cent of all the men 
employed in the bituminous mines. 
From the average tonnage per man 
per day in and at bituminous mines, 
to wit, 4.52 tons in 1925, according to 
the figures of the U. S. Geological 
Survey, one might figure the output 
that would be available at 10,576,800 
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tons weekly. As that would make it 
necessary to assume that every man 
would have an opportunity to work 
every day, and that the railroads 
would move the tonnage satisfactorily 
—all three of them risky assumptions 
—it is necessary to check the figure 
further. 

It may perhaps seem optimistic to 
assume that with 70 per cent of the 
men in the bituminous mines working, 
the output can be made to equal 70 
per cent of the best record that was 
achieved when the whole bituminous 
coal area was at work, but as men will 
probably move from the idle fields to 
those that are working, and railroad 
cars will be transferred, that con- 
summation may reasonably be antici- 
pated. 

Assuming, then, that this is correct, 
and remembering that in the best week 
last year, that ending Dec. 4, 14,676,- 
000 tons were produced, the operating 
capacity of the mines now in operation 
should be about 10,273,000 tons a week 
as against 10,576,800 previously esti- 
mated. Seeing that our big tonnage 
of bituminous coal last year was 
boosted by the anthracite and British 
coal strikes, and by the stores laid in 
against the present suspension, and 
yet was only 11,121,000 tons per week, 
there cannot be seen any cloud in the 
sky except for the coal man and the 
mine worker. 

Last year, in the later spring and 
early summer months, the tonnage sold 
never reached ten million tons per 
week, and once, the week of the Fourth 
of July, fell nearly to eight million. 
Yet that was a year in which the out- 
put was large. In 1924 it ran in that 
same period around seven million. Be- 
cause the productive power will so 
greatly exceed demand, the mines that 
will work cannot operate every day or 
to capacity, and it is for the operator 
and miner to worry. The good for- 
tune of the consuming public is as- 
sured. 

With some 80 or 90 million tons 
stored by industry, traveling on wheels 
to its destination, or lying at the Head 
of the Lakes, the summer demand and, 
therefore, the production are bound to 
be low. It would seem as if the out- 
lying union coal fields that are re- 
quired to pay the union scale or close 
down will be unable to work with any 
degree of steadiness. They will de- 
pend largely on local orders that 
freight differentials put within their 
control. Some confronted with this 
set-up have decided, and more may 
later decide, that they will try to work 
at less than the Jacksonville scale in 
order to get orders that otherwise 
would be given to their competitors. 

The union policy committee has con- 
sented to let mines in the Central Com- 
petitive Field work, provided they pay 
the Jacksonville scale. The union says 
some thirty-five will take advantage 
of the offer. The operators declare 
that they are all small mines and that 
whether they operate or not is rela- 
tively immaterial. 

Come what may, the business of the 
country generally will not be affected 
by the suspension. There cannot be 


any coal panic, for the consumer hay- 
ing his storage room filled, cannot or- 
der any more coal till he has used part 
of what he already has. 

The union and operators are indeed 
facing a difficult situation. If the 
operators sign up with the union, they 
face the fact that there will be a de- 
pressed market and a low price. The 
quickening action of high prices and 
urgent orders is not likely to spur the 
operators to a compromise in this in- 
stance, as it has in previous years. 

The closing of the mines in the Cen- 
tral Competitive Field will adversely 
affect the coal-carrying railroads in that 
section of the country, and add a lit- 
tle to the prosperity of the coal car- 
riers in the other coal mining areas. 
Apparently no western railroads are 
likely to be affected, for the mines west 
of the Mississippi will continue their 
operations as if no suspension has oc- 
curred. 





BUILDING 








HE National 

In dustrial 
Conference 
Board recently is- 
sued a statement 
placing the na- 
tional wealth of 
the United States 


Still Faces Big 


Program 


By 
Col. E. McCullough 
Editor, Building Age 
and National Builder at 223.9 bill ion 
dollars, an in- 


crease of nearly one-fifth over 1925. 
This term “national wealth” represents 
only tangible, physical wealth and 
therefore excludes credit and currency. 
Of all of it, real property, that is land 
and improvements constitutes more 
than one-half, or 172.7 billions of dol- 
lars’ worth. 

Many of the buildings represented 
in this valuation were erected many 
years ago. The growth of modern 
ideas makes large numbers of them ob- 
solete each year so that there is a 
continual tearing down of such struc- 
tures and a rebuliding with modern 
types. This sort of work is going on 
at a rate not fully appreciated in the 
construction industry. 

The normal program that provides 
only for normal population increase 
requires the expenditure of $4,000,000,- 
000 annually. This much building 
must be done year in and year out. 
Moreover, to this must be added an 
amount necessary to replace buildings 
destroyed by fire and obsolete buildings 
replaced with modern ones, hence it will 
be seen that a “normal construction 
program” cannot very well require less 
than $5,000,000,000 and, as the war 
shortage is not as yet fully met, it 
must be in excess of $5,000,000,000 an- 
nually for a few years to come. 

Let us see what the estimates for 
the 1927 program are: 

The Copper and Brass Research As- 
sociation predicted that the year 1927 
will be a nine billion dollar year, but 

(Please turn to page 1218) 
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new-day need in business 


6 ‘J b The business world has been waiting for such a car as the 

hinges: co agad Erskine Six. No big car ever rode with more comfort— no small 

20 to 30 miles to the gallon car ever approached it in riding ease. That’s because a springbase 
3 § pp 8 pring 

5 to 25 m.p.h. in 8% seconds equal to four-fifths of the wheelbase cradles the passengers from 

: : : every shock and jar. 

Climbs 11% grade in high Though compact in size, its interior is so well designed that 

Turns in 18-foot radius there is plenty of head and leg-room even for 6-footers. The 
rear deck lifts to give access to a big baggage compartment. 


20 to 30 miles to the gallon 


It is most economical to operate—20 to 30 miles per gallon of gas. 
Fleet as a hare in traffic’s tangled mazes, it turns in an 18-foot 
radius—parks in spaces other cars must pass up. 

A wonder for covering the ground. The Erskine delivers 60 
Equipment—ErskineSix Business Coupe: miles an hour without effort—accelerates from 5 to 25 mile speed 
Self-energizing four-wheel brakes; bumpers, in 8% seconds—climbs an 11% grade in high. 
front and rear; motometer; full size balloon Steel body—4-wheel brakes 


tires; two-beam headlights; oil filter; rear : j : p 
traffic signal light; cowl ventilator; one-piece And safe to drive! This Little Aristocrat has an all-steel full- 


ria ges Pees. sy coincidental lock to —_ vision body which gives the driver clear view of the road on both 

ignition an steering; automatic windsnie . - 4% °2 rg : 

Cledibdats, beat- idle amen, Aadeenentic aate- sides and in front. Rugged, self-energizing 4-wheel brakes give 
instant car control at any speed. See the Erskine Business Coupe 


line gauge on dash; genuine leather upholster- : t ; J 
ing; large luggage space in rear compartment. | now—tty it with the needs of your men, or yourself, in mind. 


ERSKINE SIX 


4 b 
~( THE LITTLE ARISTOCRAT yo 


Entire rear deck opens to big 
baggage compartment 
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OUR AMATEUR DIPLOMATS 
COST U. S. BILLIONS IN 
TRADE 


(Continued from page 1155) 


mittingly to the end. It is forever on 
guard for the nation throughout the 
world. Having no foreign office—only 
ephemeral passing secretaries, prone 
to grandiose international gestures and 
emotional ebullitions that sow trouble 
for subsequent hard-head negotiators— 
feebly supported by the new school of 
socially accomplished diplomats, ut- 
terly inexperienced in the “works” of 
foreign affairs, American foreign pol- 
icy is desultory and jerky. It does 
nothing today that can be put off until 
tomorrow, it “specializes on sleeping 
dogs and dusty pending portfolios. The 
World War has been over ten years, 
but our State Department has done 
nothing to settle those intricate ques- 
tions of the freedom of the seas raised 
by British interference with our com- 
merce before the war became ours. 
When a feeling of amity exists between 
nations is the time to dispose of fester- 
ing differences. Now and not when 
another crisis arises is the time to 
effect an understanding, to say noth- 
ing of doing belated justice to our 
citizens who suffered from the British 
blockade and contraband policy. 


I would not do any of the estimable, 
if superfluous, assistant secretaries of 
state an injustice. But it is necessary 
to refer to them in making ‘plain how 
fundamentally wrong is the organiza- 
tion of our foreign office. In their 
proper places all of the subordinate 
secretaries would doubtless distinguish 
themselves. The four “career men” 
ought to be abroad. Their experience 
does not fit them for the labors of the 
central office. They are essentially 
diplomats in the modern sense of the 
word. President John Quincy Adams 
said that an ambassador was a man 
sent abroad to lie for his country. A 
hundred years ago much responsibility 
and authority went with this function 
of patriotic prevarication. 


Today diplomats are not required to 
lie and they have no authority; they 
are merely conventionally necessary 
decorations, and as such may ac- 
complish some good. In all the foreign 
relations of ail nations nowadays the 
diplomat is simply a dignified mes- 
senger. He magnificently delivers mes- 
sages drafted at home and receives 
others in return. With fast mails, 
cables and radio he might easily be 
dispensed with in form, as he is in 
fact, so far as essential international 
negotiations are concerned. Appear- 
ances and forms are still quite im- 
portant, however, and it is necessary 
to have distinguished gentlemen with 
an entourage of attaches with none 
but social duties, however, arduous 
those may be, at London, Paris and 
elsewhere. It is important that the 
American minister shall write his name 
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in the monarch or President’s visitors’ 
register on the potentate’s birthdays. 
It is, perhaps, important that a flock 
of vain and frivolous women shall be 
presented at the Court of St. James. 
Then there is the annual dinner of the 
Pilgrims society in London, or the Bas- 
tile Day dinner in Paris. Somebody 
must utter those hollow old platitudes 
about hands-across-the-sea and the two 
great sister republics. But the men, 
even though earnest “career men,” 
who have been accustomed to these 
superficialities, soon lose the habit of 
hard and deep thinking and industrious 
application. They are accomplished as 
the dainty finger tips of the State De- 
partment, but are unfitted for its es- 
sential intellectual labors. Transferred 
to Washington, they are out of place, 
and not being capable of the onerous 
duties that should be discharged by 
them in their high offices, continue to 
perform with much ado the superficial 
sort of tasks they had abroad. The 
real work of the State Department de- 
volves upon unhonored underlings, 
without hope of attractive promotion 
in rank or reward in pay. 

Men who were only messengers 
abroad have the responsibility of com- 
posing the messages that are to be dis- 
patched to their successors—a_ task 
they are not fitted to perform. They 
have insufficient knowledge of their 
country’s international relations in ear- 
lier times, they are not deeply grounded 
in international law, and, above all, 
they lack the knowledge and experience 
that can be gained only by years of 


actual participation in the formulation 
of policy, its expression in words and 


its achievement in practice. Every 
great foreign office abroad has just 
such men, who are the brains and the 
life of the office. We have virtually 
none, and no encouragement for young 
men to aspire to such service. With 
five subordinate secretaries of state, 
Mr. Kellogg has not one of the true for- 
eign office type upon whom he can con- 
fidently lean; not one of them can give 
him that infallible advice that a tran- 
sient political secretary has the right 
to expect of the permanent establish- 
ment. 


Mr. Kellogg is too shrewd and too 
experienced in public life not to realize 
what a maze of ineptitude and disquali- 
fication surrounds him in every move 
he makes. No doubt he has often ex- 
claimed to himself, if not to others, as a 
former secretary of state actually said 
to a British official visitor, “We haven’t 
a single man in the department who is 
capable of doing such a job,” referring 
to some rather routine paper. Kellogg 
is an able lawyer, watched foreign af- 
fairs in the Senate for years, thor- 
oughly sensed the futility of our “for- 
eign office” then and roundly “bawled 
it out”; got a good view of its short- 
comings while Ambassador to England; 
and must rage as he sees the outside 
view supported by the actual nature 
of the “works.” But he does not care 
to face the personal miseries of a re- 
organization and re-arrangement, and 
the “career men” are well entrenched; 
social Washington likes them, and they 


are likeable. In despair, Kellogg did 
finally send to St. Paul for his junior 
law partner, and made him one of his 
assistants. At least he has one think- 
ing, well-grounded, hard-working law- 
yer in his roll of secretaries, upon 
whose diligence and capacity he can 
rely. 

The tradition persists at Washington 
that because of social obligations only 
rich men or men with rich wives should 
have the more conspicuous posts in the 
foreign office. It is perhaps inevitable 
that our ambassadors must be rich men 
but, shades of Republican simplicity, 
what have we come to when brains 
must be sacrificed to social financing 
in Washington! The new diplomats 
of the Harvard junta have, so far, put 
over their conception of a foreign 
office as a gathering of society orna- 
ments that they make social func- 
tions superior to the real objective 
of a foreign office. The brains of no 
other foreign office in the world are 
required to exhaust themselves in so- 
cial diversions. The thinkers and doers 
of Browning Street and the Quai 
d’Orsay are men of no private means. 
They have neither the taste, the time 
nor the money for social display. They 
are specialists, trained for their chosen 
work of knowing and understanding 
their country’s traditional foreign pol- 
icy and their mental vigor to project it 
consistently and irresistibly into the 
present and future. 


Deplorable and extreme as the weak- 
ness of our State Department is, the 
remedy is simple in principle, although 
it would require some years to build 
up the right sort of personnel. The 
basic reform could probably be achieved, 
with little or no legislation, by any 
Secretary of State who was interested. 
It is only necessary to lay down the 
rule that the men who constitute the 
central office must be trained and raised 
up in it, and must be of an entirely 
different sort of men than those who 
imagine that diplomats are inevitably 
statesmen. To attract and hold the 
right type of men, the rank and pay 
in the upper levels should be commen- 
surate with the importance of their 
work. All of the assistant secretaries, 
and above all the under-secretary, 
should be men of this group—with, 
perhaps, the exception of one assistant 
secretary to be charged with present- 
ing new foreign plenipotentiaries at 
the White House, meeting distin- 
guished visitors at trains, showing 
their ladies around Washington, etc. 
When selections are thus made and 
time enough has elapsed for the train- 
ing of new men if, as is probable, it 
will be impossible to find already quali- 
fied men, we should be able to command 
the respect of the foreign offices of 
other great nations, defend and pro- 
tect our nationals abroad and progress 
steadily toward our international ob- 
jectives—at least so far as Congress 
and our swarms of pestiferous but in- 
fluential persons and societies with 
more heart than intellect, that forever 
meddle and muddle in American for- 
eign affairs, will permit the State De- 
partment to attend to its own business. 
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Is a Drastic Decline in 






Stocks Coming ? 


Do there now exist unmistakable signs that the 
>ublic is again rushing in to buy stocks at ridiculously 
l.igh prices? Is all the familiar window-dressing and 
ballyhooing about to bear fruit? Is a big smash in 


rapidly approaching, then every investor 

immediately should be told the TRUTH 
about the matter. For it is undeniably certain 
that the next major Stock Market reaction will 
catch fully 90 per cent of the average traders 
all unprepared—without warning. Millions 
of dollars will be lost—money that, even 
though heedlessly and foolishly invested, can 
ill afford to be thrown away. 


‘i a drastic Stock Market shake-out is 


Many Market observers laugh at the pussi- 
bility of a drastic, sudden liquidation in the 
near future. They point to an imposing array 
of bullish factors. ‘They present endless and 
convincing arguments to prove that the Stock 
Market should not and CAN NOT collapse. 


Other observers are positive that the Stock 
Market has fully discounted all favorable fac- 
tors. The Stock Market is always doing the 
unusual—the unexpected—they say. In such 
quarters, it is held that the higher stocks 
advance the less anxious one should be to buy, 
and that at such times as this it is incumbent 
upon traders to exercise extraordinary caution 
and selectiveness. 


Who is right? Which way will the market 
move next—up or down? And, if it moves 
down, how soon and how extensive will the 
decline be? Are there any securities that can 
now be bought safely and with the hope of 


stocks coming? 


large profits? Or should investors sell and 
wait for a drastic reaction to present better 
buying opportunities? 


These questions are of vital importance to all 
who have money invested—or hope to make 
money. During the coming months thousands 
of people will suffer staggering losses. Others, 
who buy or sell the RIGHT stocks at the 
RIGHT time, will be rewarded handsomely. 
Will you be numbered among the few who 
trade wisely and make money? 


Investment Research Bureau has thoroughly 
analyzed the present situation. Our current 
Investment Bulletins tell what the Stock Market 
is likely to do next. Simply send us your name 
and we will gladly mail you copies of these 
Bulletins absolutely free. Also an interesting 
book called “MAKING MONEY IN STOCKS.” 
No charge—no obligation. Simply sign and 
mail the coupon below. 


ee enn ee teeeeticmentienetieeatineees ieee ie eee 


INVESTMENT RESEARCH BUREAU 
DIVISION 53, AUBURN, NEW YORK 


Send me, absolutely free, specimen copies of your in- 
vestment Bulletins and Weekly Stock Market Letters. 
Also a copy of “MAKING MONEY IN STOCKS.” 
This does not place me under any obligation whatsoever. 
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Diversify Your 
Investments 


Odd Lots enable you to 
diversify your holdings 
and increase margin of 
safety. 


Our new booklet ex- 
plains the many advan- 
tages offered by Odd 
Lot Trading. 


Copy furnished on request 
Ask for M.W. 286 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 




















We Recommend for 
Investment: 


Missouri Pacific R. R. 
Ist & Ref. 5s, 1977 


These bonds are se- 
cured by first lien on im- 
portant mileage. There 
is a large equity back of 
them. Descriptive cir- 
culars will be sent upon 
request. 


Market Yielding 5.00% 


GOODBODY & Co. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 


115 Broadway 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1605 Walnut St., Philadelphia, Pa. 




















New York Stock Exchange 


RAILS 


War 
Period 


_— 
1914-1918 
High 
111% 
102% 
126 
96 


Delaware & Hudson.. 
— “om. & Ww. 


Do. Pfd. 
Lehigh Valley 
Louisville & Nashville. 
Mo., Kansas & Texas 
Do. Pfd. 


Northern Pacific 


‘ Sama, eel 


Pere Marq 


INDUSTRIALS 


90 154% 42 136 
89% 45% 113 
. “ 148% 


6 
32% 
47% 
891% 
19 


Am, Ship & Commerce en os = es 
Am. Smelt. 50% 
Do. Pfd » = 95 44 
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123% 106 
184% 90% 


1927 Last Div'd 
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High 
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11% 
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Pre-War 
Period 
1909-1913 
High Low 
ie: TODROOD bss 0060565458000 *530 *200 
is; OOM Git son seasececscss ie oo 
Am. Water Works & Elec.... ss “- 
ee, WHR buna ew envcsaconss 40% 15 
a Seer 107% 4674 
Anaconda Copper .........-... 54% 27% 
Associated Dry Goods.......... os oe 
se, 20e eben been clea 
De.. Bnd Des case vs ices 
Atl. Gulf & W. Indies......... 13 5 
De: PEM Neseueees soaks sacs 32 10 
Atlantic Refining ............. NG at 
Bestin TD ccccsececcciace “a oe 
SR Re ee is ia 
Baldwin Locomotive ........ 603%, 36% 
DO, Lies invades cs cers ss cs 107% 100% 
paniten — ee "515% *18% 
SS ee es 80 47 
Brooklyn sted Electric....... 34 123 
Brooklyn Union Gas .......... 164% 118 
Piens BrOtMaqs vec ios iw cc ees 45 41 
De, Bicoccpanbe vase edscw ss ne a 
Butte & Superior ............. 
California Packing ............ a - 
California Petroleum .......... 72% #=16 
Central Leather .............. 51% 16% 
ie: “PECs Weeac ee koss acess 111 80 
Cerro de Pasco Copper........ me a 
ee CONE cap os% cies ceness i 
Chino Copper ..... Wah ea eiee oes 50% 6 
Chrysler Corp. .....0.0--.00c0. ane 
Ds. Bas, Me aeathia rn iano 
nh WOM Caw staenes saan ales. sos as ee 
Colorado Fuel & Iron........ 3 53 22% 
Columbia Gas & Elec.......... és aa 
Congoleum-Nairn ............. 
Consolidated Cigar ............ ae ae 
Consolidated Gas ...........-. *1654% *114% 
MNUINONCAD TWEE 66. ci6isig 6s 50.06 0s its EF 
Corn Products Refining ........ 26% 1% 
Sh: Solas wee aie 4 a:050% 5 05:8" 98% 61 
ee 19% 6% 
Cuba Cane Sugar ............. ve a 
DO; Pits sepciescesacsssos a $s 
Cuban-American Sugar ........ *58 33 
Ouyame! Fruit occcccccesess ss vs ay 
Davison Chemical ...........:. 
Dupont de Nemours .......... oe es 
Eastman Kodak ............ ..  *No Sales 
Electric Storage Battery ...... 6444, *42 
Endicott-Johnson ............. oe es 
DO: BIAs srsesesvesncaccees 
Famous Players-Lasky eit eis ace 
Di. Bale. saahebatsaea eas vse 
BK ROBO 6 o'e s06c 50 s053.0055% 
Te, ; WOb MEN s Waser cet sss 
Fisischmann Co. -.........2.++% 
MOUNd at ORG). oo avin os seis e's 0:0 
Freoport-Texas ....00.....0008 RE: he 
General Asphalt .............. 42% 15% 
OER, GH vi oivacic say Ven 4% ef 
General Electric .............. 188% 129% 
General Motors ....cccccsscees 751%, *25 
0, TE Wenn ca pwatn nici Ow oe & 
Goodrich (B, F.) Co............ 864% 15% 
WO. BAGe savunesseseanesxes.ck 109% 73% 
Goodyear T. i Se ., Seer Shae re 
Do. PYG Gees cacsecsiasce o* me 
Granby Consolidated .......... 78% 26 
Great Northern Ore Ctfs...... 88% 25% 
Gulf States Steel _ éu 
Hayes Wheel ........ os ah 
meuston. OM ccsessacesusscccce 251% 8 
Hudson Motor Car ............ ae a 
Hupp Motor Car ............ ‘ ° 
Ealand Staehy smi ose cnccaa Mh oece es ate 
Inspiration Copper ............ 21% 13% 
Inter, Business Mach.......... — oe 
Inter. Combustion Eng...,..... 
Inter. Harvester ............. 
Inter. Merctl. Marine.......... 9 2% 
Do. DEM: iievercesaicccie vcs 27 12% 
Inter. cen Gas RARE ISDS +7 *227%4 *135 
mater. PRBeE: 6604 vcacsuessass 19% 6% 
Relly- Springfield POE vas anasp oe ws 
Do. Bj BWW: seckncesecsia’ a 


Kennecott Copper 
Kinney (G. RB.) Co, 
Lima Locomotive 
Loew's, Ine, 
mort, Ingo core ns ten heen 
Lorillard (P.) Co, 
Mack Tritlie og cut lune ws 
Magma Copper .....0.......00: 
Mal 


*215% *150 





Maracaibo Oil Explor BOF Sy pee 
Marland Oil 
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War Post-War 
Period Period 
a, 
1914-1918 1919-1926 
High Low High Low 
*256 *123 *814% 82% 
me -. £210 81% 
oe <a *4 
60% 12 169% 19 
102 72% (111% «66 
105% 24% 7% 28% 
28 10 *140% 46% 
15 50% 102% 49% 
49% 35 110 38 
147% 4% 192% 9% 
74% 9% 76% 6% 
ee «. %1575 18% 
s i 1% 
— Bi 95 50% 
154% 26% 167% 62% 
114 90 119% 92 
155% 59% 112 37 
186 68 108 78 
131 87 163 82 
138% 78 *128 41 
161% 650 147 16 
is nF 53 17 
105%, 12% 387% 6% 
50 80 *179% 48% 
425% 8 *271% 15% 
123 25% 116% 9% 
117% 94% 114 2814 
55 25 73% 28 
89%, 11% 38% 7 
74 81% 50% 14% 
me -. 253 *108% 
111% 100% 
ie ae 177%, 18 
66% 20% 56 20 
544% 14% *114% 30% 
Sis -. *184% 12% 
. . 8714 11% 
*1504% *112% *145%, 56% 
*127 #387144 *131%, 34% 
50% 7 *1604% 21% 
118% 58% 130% 96 
109% 12% *278% 48 
16% 24% 59% 5% 
100% 77% 87 13% 
#273 *383  *605 10% 
“% oa 744%, 32 
814% 20% 
= -.  %360 105 
*605 *605  *690 710 
*78 *4214 *153 37 
on ae 150 44 
120 84 
127%, 40 
124%, «66 
55 5% 
116% 88% 
*171% *75 
at AP: 183%, 58% 
70% 25% 64% 1% 
39% 14% 160 23 
Fe -. 1% € 
187%, 118 *386% 109% 
*850 *744%, 225% 8% 
ss Ee 122% 95% 
80% 19% 938% 17 
116% .70% 109% 62% 
ae ae 1145 35 
oe - 109% @8= 88 
120 58 80 12 
50% 22% 52% 18 
137 58% 1045 25 
a se 52% 17% 
86 10 116% 40% 
Pr 139% 19% 
11 2% 31 4% 
faa a 50 31% 
74% 14% 68% 20% 
525% 24 *176% 28% 
ae ot 69% 19% 
121 104 158% 66% 
50% 5% 67% 4% 
125% 8 128% 18% 
574% 24% 48% 24% 
15% 9% 91% 27% 
85 36% 164 9 
101 72 110 33 
644%, 25 644% 14% 
os oe 103 35% 
74% 52 
a 48% 10 
a 6 28 5% 
*239% *14414 *245 27% 
wa =e 242 25% 
46 26% 
45 8 
387% 16 
63% 12% 





Price Range of Active Stocks 
INDUSTRIALS—Continued 


1927 Last Div’d 
ie Sale $ Per 
High Low 4/13/27 Share 
127% 120 126% 8 
127 119% 124% 8 
815% 62% 80 1.60 
88% 18% 18% .. 
86% 651 538% .. 
49% 45 4714 3 
44% 39% 48% 2% 
102 99% 101% 6 
107% 105 106% 7 
42 80% 44% .. 
38% 29% ‘31 a 
117% 107 109 8 
10% 4% 5 oe 
61 38 38 an 
201% 143% 191% 7 
120% 116 120 7 
564%, 48% 538% .. 
111 104% 110% 7 
159% 148% 156% 8 
983%, 89% 93 4 
125% 94% 108% 10 
28% 16% 25% 2 
114% 1% 9% 2 
70 60% 63 4 
82% 25% 26 2 
10% 8% 9% .. 
12 54 69 on 
638%, 60% 62% 4 
89%, 34% 387% 2% 
23% $22% 22% .. 
46 38% 44% 3 
105 102% 104% 8 
197% 169% 196% T% 
783% 425% j77% .. 
964%, 82% 95 5 
21% 17% #=+%>19% .. 
854% 76 17% 7 
109% 94 98% 5 
73% 58% 64% 5 
60% 46% 60% 2 
129% 128 +130 vi 
96% 77 92 6 
10% 8 ee 
50% 39% 40% .. 
284% 22% 723% 1 
845% 30% 34 os 
32%, 26% #£«29 se 
250 168 247 8 
147144, 126% 142 $5 
19% 68% 69% 5 
69 64% 65% 5 
118% 116% 118% 7 
114% 105% 107% 8 
124% 117 7119 8 
19% 16 ) 
89% 81 87 8 
55%, «42«446%~—sOGB 3 
885% 75 85% 8 
14% 34 64% 4 
96% 77% 81% .. 
55% 62 54 4 
938% 81 93 3 
186 145% 184% 8 
122 118% 119% 7 
583%, 42% 55% 4 
100% 95 100 7 
111% 98% 108 7 
108% 105 108% 8 
88% 31% 35 ee 
283% 19% 19% 1% 
64 53 57% 5 
28%, 15% 25 ee 
124% 60% 102% .. 
76 48%, 13% 38% 
23% 20% 21% #=£31240 
48% 41 42% 2% 
25% 18% 18% 1 
12% 638% 72% 4 
64 43% 57% 2 
165 135% 161% 6 
8% 6y, 6% te. 
445% 37 41% .. 
545, 38% 52% 2 
60% 538% #56 2 
23% 9% 23 ee 
74% «£35 72 ee 
644%, +60 62% 5 
45 21% +34 i 
74% 62 765% 4 
63% 416% 55% 2 
1% 6 76% te. 
32% 26 28% 2 
112% 88% 109% 6 
36% 29% 34% 3 
16 11% 12% .. 
22% 15% 15% .. 
58% 45% 45% 4 











Kipper, Peasopy « Co. 


Founded 1865 
NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
ae” anch Offices 
NEW Y BOSTON 
— E. 42nd St. 216 Berkeley St. 
PROVIDENCE 
5 Clinton St. 10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondents of 


BARING BROTHERS & CO., LTD. 
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Our recent 
booklet 


How Securities 
are bought and 


sold on the N.Y. 
Stock Exchange 


will be of spe- 
cial interest 
to you, 


SEND FOR COPY 











Fenner & Beane 


Members New York Stock Exchange 
and other principal exchanges 


60 Beaver St. — #New York 
Fenner 2 Beane Bldg., New Orleans 


Private wires to New Orleans, Chicago 
and principal points throughout South 


1201 














In the 
Market Letter 
this Week 


Observations on 


General Electric Co. 


SENT ON REQUEST 
ASK FOR 416-4 


LISTED BONDS AND STOCKS 
bought and sold for cash, or 
carried on conservative margin. 


McClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 


Telephone, Hanover 3542 





BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 




















Cotton 


Review of 
World-wide 
Situation 


Copy on request 


Wane Bros. & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotion Exchange 
New York Coffe and Sugar Exchange 
ew York Produce Exchange 
Chicago Board of Trade 
Associate Members N.Y .Curb Market 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 1242 





New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War War Post-War 

Period Period Period 

a See mn, ——7 1927 Last Div’d 
1909-1913 1914-1918 1919-1926 on Sale $ Per 
High Low High Low High Low High Low 4/13/27 Share 











May Department Stores ....... *88 *65 "974%, *35 *174% *60 11% %61% 68 4 
Mexican Seaboard Oil ......... a % es se 8414 5% 9% 6% 6% 4 
Or errr 30% 12% 49% 16% 32% 8 16% 14% 15% 14% 
Montgomery Ward ............ ea a i. ce, 82% 12 68% 60% 64% 4 
National Biscuit .............. *161 *964% *139 *719% *270 35% 115 94% 114 5 
National Dairy Prod. .......... ne he oi ae 81% 30% 80% 70% 170% 3 
National Enam. & Stamp...... 30% 9 54% 9 89% 18% 30%, 23% 24% 
SS ear 91 424%, 745% 44 181 63% 200 160 195% 8 
N, ¥. Air Brake ...... - 98 45 136 55% *1453%, 26% 47% 4 3 
he oe Fer 40% 8 27 9% 70% 15% 434%, 34 737 Re 
North American ... *87% *60 *81 *38% *119% 17% 50% 455 495, §10% 

.. rs ae ¥ - os 52% 31% 52 50 61% «63 
Packard Motor Car .... sé 6 48, 9% 37% 34 35% «2.48 
Pan.-Am. Pet, & Trans. 170% 35 140% 388% 65% 66% £58 6 

Da. Ginse B ...s.00s i < a cs 111% 34% 66 56% 68%, 6 
Philadelphia Co. ...... 59 37 48% 21% 91 26% 110 85% S 
Phila. & Reading C. & es = - * 64% 34% 47% 41% 46% 
Phillips Petroleum ..... xen - NA ee 695 16 60 45% 8 
Pierce-Arrow ............ leer —s 65 25 99 6% 23% 17% 18% 

Se SS eee v - 109 88 127% 18% 102% $79 80 8 
Pittebureh Goal ..... 0.000000 *29%, *10 58% 387% 745% 29 4244 32% 37% 
a err - se a -- £184 *47 102% 92% 94% 5 
Pressed Steel Car ............. 56 18% 88 17% 118% 34% 70 86% 63% 

OS ere - 112 88% 109% 69 106 67 90 164%, 87 1 
3 St SS Seer ers © rm sie nai *98% *29 89%, 82 38% 2 
Pullman Company ............ 200 149 177 106% 199% 87% 189% 172%, 174 & 
Punta Alegre Sugar .......... es a 51 29 120 24%, 46% 34% 38% .. 
MIE Sin cubdee seuss o%.0e om ee 148% 81% 61% 16% 838% 227% 2% 1% 
Radio Corp. of Am............ ba a a ss Tl% 2% 66% 41% 41% .. 
Ray Consol. Copper ........... 27% 1% 87 15 27% 9% 15% 14% 15 y 
NS eee e x 4 e 9314 ™% 18% 10 10%... 
Republic Iron & Steel......... 49% 15% 96 18 145 40% 15% 566% #$71% 4 

ere 111% 64% 112% 172 106%, «74 104% 965% 104% 7 
Royal Dutch N. Y. ........... cs a 86 56 123% 40% 644%, 485% 4914 1,88 
ee ere o a 119% 89% 108% 8% 12% 60% 60% 4 
Schulte Retail Stores ......... ae aie ‘ae ae *134% *88 50% 47 48% 8% 
Sears, Roebuck & Co.......... *124% *101 *233 *120 *243 *541, 56% 51 543, 2% 
Shell Trans. & Trading........ oa oe oe a 90% 29% 41% 4 T44%—«ws 
oe | Se an a ae an $1 12% 81% 227% 275% 1.40 
Simmons Company ............ Sa ‘ie — a 545, 22 40 881%, 38 2 
Simms Petroleum ............. as = is 46 28% 6% 22% 17% #«x18 1% 
Sinclair Consol. Oil............ 7 a 674% 25% 64% #«15 22% 17 18° a 
a aa ees “ - - sn 87% 85% 87% 28 29 2 
Sloss-Sh. Steel & Iron......... 945 23 98% 19% 148% 382% 184% 128% 131 6 
Standard Oil of Calif.......... v cs . -. ©1385 471% 60% 564% 55% 22% 
Standard Oil of N. J.......... *448 *322 *800 *355 *212 30% 41% 36 864% 1 
Stewart-Warner Speed ........ a. +» 100% *48 *181 21 67% 54% 58% 6 
Stromberg Carburetor ......... ne ae 45% 21 118%, 22% 544% +383 344%, 2 
Studebaker Company ......... 49% 15% 195 20 *151 80% 57 494% 55% 5 

OS | SSeS Pree 98% 64% 119% 70 125 16 122 118 =6119 7 
Tennessee Cop. & Chem........ - ae 21 11 17% 6% 18% 10% 114 #1 
I PR chs hckss picenes <5 <sae 144 744% 248 112 58 29 58 47 47%, 3 
Texas Gulf Sulphur ........... om — - oo “aun 825% 654% 49 624% 4 
Tex. & Pac. Coal & Oil........ = - ae -. %275 12 16% 13 135, .60 
BESe Waker OF ones scccecc- sce e2 * 225 165 *195 5% 29% 24 723 1% 
Timken Roller Bearing ....... - a - 5 85% 28% 95% 78 893%, 4 
Tobacco Products ............. 145 100 82% 25 116% 45 110% 98% 96% 7 

Oe Pee eee “ie - ie oe 118% 76 116% 110 110% #7 
Transcontinental Oil .. oe 625% 1% 5 8% 4 se 
Union Oil of Calif..... - - 58% 33 564% 405% 42 2 
United Cigar Stores Be cake -. %127% 83% *255 42% 100 82 86 2 
NN SI 6 6549630045008 s050 a6 - 90% 64 175% 46% 173% 159 170 9 

Se ae “ a 64 46 59 3654 60 68% 60 8% 
NN IE cbse bssrsnacccens 208% 126% 175 105 = *294 95% 128 118% 126% 4 
VU. BG. Ceat I. Pipe & F......-. $2 9% 81% 7% 250 10% 228%, 202 217%, 10 

“SSS ae 84 40 67% 30 118 38 115 112 «#1138% 7 
U. 8. Indus. Alcohol .......... 57% 24 171% 15 167 35% 89 69 14%, 5 
U. 8. Realty & Imp............ 87 49% 63% 8 *184% 17 665% 564 55% 4 
a ree 59% 27 80% 44 143%, 22% 674% 56% 61% .. 

Se Peres 123% 98 115% 91 119% 66% 111% 107% 110% 8 
U. 8. Smelt., Ref. & Min...... 59 80% 81% 20 78% 18% 42 88% 38% 3% 
eee 94% 41% 136% 38 160% 70% 172% 168% 171 7 

Ne ASP eee 131 102% 123 102 130%, 104 133 129 182% 7 
TR TNE iso coc sn vicceccvee 67% 38 130 48% 116 41% 118% 111 + f112 6 
Vanadium Corp. ............+. os re > ie 97 19% 52% 37 49%, 3 
Western Union ...........0000 864% 656 105% 658% 157% 176 160%, 144% 154 8 
Westinghouse Air Brake 141 182% 143 95 146 76 157% 188% 153 7 
Westinghouse E. & M.......... 45 24% 74% 382 84 38% 765% 675% 75% 4 
White Eagle Oil ............. a me cis sp 34 20 274%, 24 244%, 2 
White Motors ..........cccc00 os i €0 30 104% 29% 58% 45% 50 4 
Willys-Overland .............. *715 *50 43°35 15 40% 4% 24% 19% 21% .. 

oS RA ae as so se 69 128% 23 95 88 90% 7 
SI TS nbc bcose4cncese by atts - 844%, 42 104% 4% 17% $11% #«12 
Woolworth (F. W.) Co........ . *177% *76% *151 81%, *345 12% 185% 117% 133% 5 
Worthington Pump ............ 7 zs 69 23% 117 19 31% 

Ps PERS Sabsecdeendiosss rl Re 100 85% 98% 44 544%, 46 +50 

SS Pre ree ok a 18% 60 81 87% 45 40 T42% 
Youngstown Sh, & Tube....... = rs ~ ea 95% 59% 97% 85% 95% 





* Old stock. + Bid price given where no sales made. Not including extras. § Payable in stock. 
a Paid this year. 
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Stock and Bond 
Register 


A convenient personal outline of 
your securities can be quickly made 
in this complete pocket size record. 
It also contains tables for calculating 
bond interest and dividend paying 
stock yields. We shall be glad to 
send a copy to you on request. 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York, Chicago, Detroit, Cin- 
cinnati, Columbus, Toledo, Akron, 
Canton, Massillon, Denver, Colorado 
Springs, Louisville, San Francisco. 


Members New York and other lead- 
ing Stock Exchanges 




















Our. 
Stock Advisory 
Department 


Under Personal Supervision of 


WALTER THOMPSON, Jr. 


Invites inquiries from business 
men regarding the current eco- 
nomic situation. Definite recom- 
mendations will be made upon 
request. 


Out-of-Town 
Traders 


are afforded expeditious and effi- 
cient service. Consultation is in- 
vited regarding conservative mar- 
ginal accounts. 


Stock Letter on Request 


NEWMAN BROS. 
& WORMS 


MEMBERS 


w York Stock Exchange and all other 
important exchanges 


25 Broad Street New York 
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Securities and Commodities 
Analyzed, Rated and Men- 
tioned in this Issue. 








BONDS 
Barnsdall Corp. Deb. 6s, 1940...........- 1170 
Bond Buyers Guide........ccccccccsccees 1171 
Cal. Petrol. Conv. S. F.. Deb. hae 1938. 1170 
Industrial Bond Index, Unlisted... oe 1216 
Sinclair Pipe Line 5s, 1942....... 1170 
Sun Oil Deb. 5%s, 1939......... 1170 
Union Oil of Cal. S. F. 5s, 1935. 1170 
COMMODITIES 
MIRE 1 i.a'0rs cei «sic 0 0's @ vibes eqmesie 1192 
nerd Fie iaksii Grea: ofS RParw a cehecbiatas/e¥ ecanane’ Le 
Cod SOCRATES OS A OO 1196 
Electrical Equipment...........seeeeeeees 1194 
DURAE. cccchiscipaGika <b swieleWlcenl pies © ste. o1s'e 1166 
Non-Ferrous Metals.........ccccccssessos 1167 
POPE os 1-4 Mareres’s 005 Ale swieie sisie wo: disievers 1194 
Railroad Equipment ......¢...seeeeeeeces 1166 
MN oa a scale eis ae: 5 aikinieie Stale Wee! S0cuNs ain 1166 
aS ere reer eS Pere 1164 
MOE oc cz 5:0.64'5,0 06s 0 BA.gie ton aee eal nse acs 1165 
PUBLIC UTILITIES 

All American Cables.......0+.eeseeeeeees 1174 
American W. W. & Electric. Se eee eee 1212 
Brooklyn-Manhattan Transit.............++ 1172 

Columbia Gas & Electric...........eeeeees 1157 
Georgia Power ist P ep hens ce icine 1157 
Montana Power........ccccccccceccccecss 1157 
National Electric Power 7% he: 3 (Seems 8 
National Public Service 7% A Pfd........ 1157 
Peoples Light & Power Class A.......... 1157 
Public Berwiee OF Mle Vaiscwcccuccpocee se <s 1157 
Southern Cities Utilities 7% Cum. Pfd.... 1157 

RAILROADS 
Tilinois Central. .....cscccccccccccsesececs 1168 
Pere Marquette .......ccsscceccesccsoees 1206 
INDUSTRIALS 
Air Reduction. .....ccccccsccccscsccceeres 1174 
American Druggists Syndicate..........-- 1174 
American Express.....-seeesssseeesseeere 1174 
American International Corp.......+..+++> 1174 
American LaFrance......++s++eeree! re 
American Safety Razor......eseeeeeseeres 1174 
Arnold Constable.........seeceseccccvers 1174 
Brown Shoe........cscrccccccccvesececss 1208 
eo rere ee 1190 
California Packing........ccccccccsceeses 1175 
Cee POET vc .c1e 065.0 650 eteewe sows 6s osieee 1175 
Central Alloy Steel.........cccccececcsccs 1159 
Chicago Pneumatic Tool.......++..+seeeee 1175 
Chicago Yellow Cab.........eseesees eces 1175 
CHORE cevaccseviccsewesces ‘s' M2pibic sive 1175 
Coca-Cola International........0.cscceeee 1175 
Columbian Carbon. ......ccccscccccscccces 1175 
Congoleum-Nairn ........cccccccccscccece 1159 
GORGE CADET ois 0000.0 00 6e cow esennetes 1175 
PENN erode «5:55 6:0:clea.gie.s. eibioie.e bie sis’ 1175 
PIC ooo ose win 8 oad vers 6000.8 ease ts 1175 
TRGASS  TCCNOIO 65 6 ooo ce stn ctsevee essences 1159 
Nao. oly cae 6.0 o'¢. 6 cds weicineh canes 1176 
AOI POs a Kb areec ks v00s0 0 ese ewes anes 1176 
Eureka Vacuum Cleaner........0ccsescses 1176 
TEREDENOE: HUmet, COED. 6.0 6.0.6: v:0000s0 040008 1176 
Famous-Players ....... rae s+ bees 
Gabriel Snubbers... oe 1576 
Gardner Motors .... 1176 
Gimbel Brothers........ 1206 
Goodyear Tire & Rubber 1190 
Household Products . 1176 
BRAM ROUEN 6.65010 6:0 0.4.0 '6'0's'0'e'0's'e 0'e:0-% 1159, 1176 
Rae CRO NL 0 5 0.4.00 60s cece eesoe 1176 
Inter-Continental Rubber................. 1176 
eee rrr rr rere eee 1159 
NG Boies <5 5 0S cies saa wcin « brtiesece 1177 
LS CS oe aad ee 1177 
Les Ruther & Tire............-:20.c0se.. 1177 
SAN RAOOITOO 0.0565 ;6 00:5 00 0:eia'd siote-oie aceiale 1177 
RI re MI ahaa 9 cvak'gso oben. se'w- 00810 4:o-0'50%s 1159 
Manhattan Electrical Supply.............. 1177 
MUR TAREE ge ysis n:6.G50.0'0' 6 6’0'9.0.ciaovee wire 1177 
ERAN REDS foer6o5s 'n0-W \b 0's ue w.0% alates ocla 1177 
Maytag Co. aia Staines ab 4a. o-ahe-0 ds ave. 6 Gugieio s acoie 1177 
Medium Priced Stocks 20............ee0- 1181 
MPDUMOUMEN AVRIL aio 96) 54.0.6: 6 0.0.0 66000 ecu 1159 
SRN IONIOOIT Sg Wisi $655.6 5.o's' 4 vivie 0-0 8lcwecice 1177 
RMB ROEM ra cick 005.5 0 0.5.4. bin ' 6 <ovrdle'e Bios 1177 
DVAHOH AL SCHEOSICRBS 6.05 5008s vase escenes 1159 
Pre IM os isc o's. o-0.6 5.6 60> 08 60 6 00 0 1212 
PAGO MONON S600 656.6 oe. 6:0's.000.0\y 010 68 vic we nie 1159 
Preferred Steck Guide. ............cc000e6 1180 
MAR 2 ssa nae Gai 0.0 0.55 64:0 o.disvd. oho 1210 
pre  e MMP es 5 6)4%s-< 21s 4:00.6)3\0/s eseie Sarkaoie 1159 
NIEMINEN, 20698 55-00" 35 Sa pole Se baie ok oe 1159 
Cadireued MOIIINEE 3 85-5. hin cba Sorawcee 1159 
Us Seinidustrial Alsohol: «..6.6 6 occ ce ec 1190 
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(Please turn to page 1219) 





General 
Gas & Electric 


Corporation 













We have prepared a 
bulletin describing 
the proposed hydro- 
electric development 
of General Gas & 
Electric Corporation 
on the Saluda River 
in South Carolina. 











Copies sent upon request 





PYNCHON & CO. 


Members New York Stock Exchange 
111 Broadway New York 


Uptown Office: 43rd St. & Madison Ave. 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 







A Special Letter 





MARLAND 
OIL 


will be forwarded 









on request 


Ask for MW-22 


BRUNING, JACKSON & CO. 


Member New York Stock Exchange 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 
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KEEP IN| | [HE MAGAZINEor WALL STREETS 


TOUCH CoMMON STOCK PRICE INDEX 


with current market condi- ; : me 
tions—a requisite of sound (1925 Cleaing Prices 100) 
investment practice. Our 








1927 Indexes 1926 Indexes 


Mar ket Letter Number of (264 Issues) Recent Indexes (238 Issues) 


Issues in Group r ts ee ox \ 
sent free on request will Group i Low April2 April9 Close High Low 
° ° ° 264 COMBINED AVERAGE . 95.7 98.7 101.3 95.7 102.0 83.1 
give you a concise view of 38 24.5 98.5 1198  124.5H 98.5 1022 84.3 


the situation. 


ODD LOTS 


We have a special depart- 
ment for executing orders in 
less than 100 share amounts. 








Agricultural Equipment . 63.4 63.4 66.7 69.8 111.9 61.8 
Alcohol J 82.1 88.6 91.7 83.6 103.2 56.6 
Automobile Accessories e 79.3 83.3 83.8 81.0 1044 78.0 
Automobiles 71.0 71.0 712.8 104.0 66.7 
Baking 4 63.0 63.0L 65.2 108.6 69.2 
Business Equipment 35.8 108.5 134.7 135.8H 109.3 82.2 
Chemicals 8 107.3 120.6 122.3H 92.0 
Construction and Bldg, Mat’l. f 17.9 86.0 87.4 71.0 
Containers 100. 93.5 94.6 93.5 85.7 
Copper 115.5 118.3 116.9 91.6 
Dairy Products J 61.0 64.2 61.0 (Begun 1927) 
Department Stores 76.5 70.4 71.4 76.5 101.0 67.6 
Drugs and Toilet Articles.... 0 148.8 150.9 149.4 159.1 100.0 
Electric Apparatus 98.2 91.6 94.4 93.3 105.2 86.8 
Foods and Beverages . 72.0 72.0L 72.4 101.2 72.3 
89.1 94.8 95.1 121.0 80.7 

69.8 80.9 19.4 102.4 68.6 

82.8 87.3 87.2 101.6 75.0 

74.0 75.6 85.8 110.8 73.0 

% 58.4 59.3 58.4L 102.6 

Metals R 81.9 82.4 82.8 105.7 i 
96.7 100.2 103.9 (No record) 

Paper avd Publishing 9 150.4 152.4 164.3 187.8 75.5 
Petroleum A 89.9 89.9 92.4 102.38 85.2 
Public Utilities R 93.1 100.8 102.3H 102.0 82.4 
Radio 9 100.8 103.5 100.8 139.5 78.8 
Railroad Equipment 0 100.3 108.8 109.4 103.3 84.8 
Real Estate A 88.5 89.7 88.5 4 102.8 74.3 
Recreation .8 109.8 113.3 109.8 2 118.2 98.6 
A 64.4 78.5 85.5 ,. 114.3 59.8 

83.9 94.3 96.1 9 100.6 78.8 

98.6 101.3 98.6 0 116.1 92.5 

166.1 242.6 290.4H -1 170.0 100.0 

Telephone 6 1046 112.6 114.6H 6 105.6 97.8 
Textile d 71.9 12.8 92.8 104.6 67.7 
Tobacco .0 144.8 145.1 145.7 8 148.3 94.5 
Traction 9 126.4 130.9 137.3 127.5 186.9 94.0 
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Send for Market 
Letter M.G.-11 


Gistoum & (APMAN 


Members New York Stock Exchange 


52 Broadway New York 
Telephone Hanover 2500 
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H—New HIGH record since 1925. L—New LOW record since 1926. 








By buying the bonds of 

sound American corpora- . 
tions, you aid business ex- iin 
pansion and national pros- 
perity. At the same time you 
earn good interest on your 
money, with every possible 
safeguard of the principal. 


.238 
STOCKS 


On request we shall be glad to send you 
a copy of our buoklet, THICOMMON STOCK PRICE INDEX o 
“Bonds of American Industries,” 
which will interest you. sabes “4 " roping La 


Ask for AT-2454 








AND ANY (An unweighted Average of weekly closing prices, specially designed for investors. The 
AC.ALLYN COMP. 1927 Index includes 264 issues distributed among 36 leading industries; and covers about 
cca yeriet 90% of the total ye yn & of  Commtnes, Stothe listed on the New vos Stock Eschance. 
thi It is compensated for stock divi s, rights a assessments; a reflects importan 

67 West Monroe Street, Chicago price movements with a high degree of accuracy. Our method of making annual revisions 
New York Philadelphia Milwaukee in the list of stocks included renders it possible to keep the Index abreast with evolutionary 
Boston Sen Francisco Minneapolis changes in the market, without impairing its continuity or introducing cumulative inaccuracies.) 
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Do you really want 
to be financially independent? 


ORTUNES are being made in the stock market 

year after year. Some men make money consist- 
ently year in and year out. Smali investors become 
rich. Rich men grow richer. 








How is it done ? 1s stock market success open to some and 
closed to others? Is it open to you? 





The path to stock market success is closed to no one. It is open to 
all who have the determination to follow certain definite, set, im- 


























ie 











perative, but simple rules. 


What those rules are, what these eternal 
principles of successful investing com- 
prise, is all set forth in R. W. McNeel’s 
book, “Beating the Stock Market.” 
There you will see revealed the funda- 
mental principles upon which the great 
speculative fortunes of America have 
been built. There you will find the only 
principles by which anyone has yet been 
able to achieve success in the stock mar- 
ket. To anyone who will follow them, 
stock market success is inevitable. Ignor- 
ing them, no one can succeed. 


A large number of investors throughout 
the country are already profiting by 
“Beating the Stock Market.” “It has 
been worth more than its weight in gold 
to me,” writes D. R. Peck of Detroit. 
“I consider it priceless,” writes A. E. 
Chadbourne of Maine. “I wouldn't 
take $100 for it if I couldn’t repurchase 
it,” states Dr. J. A. Saffir of Chicago. “It 
is worth hundreds of dollars in sound 
advice,” says Harold Davison, New 
York City. “If its teachings are fol- 
lowed, profits will come just as surely as 
the sunshine follows the rain,” declares 





H. S. Bedaine of Chicago. Those are 
merely typical of the hundreds of un- 
solicited testimonials from investors all 
over the country. - 


But you need not take our word for it. 
You need not take their word for it. 
You can read it yourself without cost 
and then decide. 


Fill in the coupon below—send no money 
—and a copy will be with you by return 
mail. Keep it for one week without cost 
or obligation. Then, if you agree that 
it is worth its price of $2.00, you can 
send your remittance. Otherwise, simply 
return the book without further obliga- 
tion. 





No cost— Ne ebligation— Send no money 


Mos Ie Ae ye 


FINANCIAL 
“« B.W.Ms NEEL ,DIRECTOR 


Aristocracy of Successful Investors" 


BOYLSTON ST. BOSTON 

















Sign this coupon and you will receive, without cost 
or obligation, a copy of R. W. McNeel’s book 
“Beating the Stock Market.” Keep it for one week. 
Then if you believe the ge to be worth its price 
you can send the $2.00; otherwise you are privi- 
leged to return it. 
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Something More 
Than Bonds 


HEN you buy bonds through The National City Company 

V V you get something more than the bonds themselves, some- 

thing more than the dependable income, backed by assets and 
earning or taxing power, which those bonds represent. 


You get the benefits of the experience and judgment of an 
investing organization which has a background of over 110 
years of financial history. 

You get the benefits of close contact with all parts of the 
globe and of intimate knowledge of all types of bond invest- 
ments. ; 

You get ready access to statistical resources embracing up-to. 
date information on your investment holdings. 


You get convenient and quick service through a chain of 
investment offices located in over fifty leading cities of the 
United States, offices in instant touch through private wires 
with the great investment centers. 


You get personal contact with bond men who are well quali- 
fied to help you analyze your needs and select offerings which 
will meet your requirements. 


One reason why so many thousands of investors rely so fully 
upon The National City Company is that they realize how 
much in the way of experience, knowledge and facilities lies back 
of its investment recommendations. An office in your locality 
brings this service within easy reach. 


The National City Company 


Head Office: 55 Watt Street, New York 
Uptown Office: 42Np Street AT Mapison AVENUE 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 





























E extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $100,000,000 
Two Rector Street, New York 




















ANSWERS TO INQUIRIES 
(Continued from page 1190) 
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the common last year, not an impress- 
ive showing compared with the $9.44 g 
share of 1925, but satisfactory con- 
sidering the chaotic condition of the 
rubber industry last year. Trade con- 
ditions affecting the company’s line 
have undergone rapid appreciation in 
the recent past, something which seems 
to promise considerable expansion in 
earnings in months to come. Since the 
preferred is in arrears to the extent 
of 25%, the prospects of dividend pay- 
ments on the common are remote, hence 
this stock has indifferent market possi- 
bilities, but the senior stock is steadily 
gaining in attractiveness and is well 
adapted for inclusion upon the invest- 
ment schedule of a business man. 


PERE MARQUETTE 


Your recommendation two years ago that I 
hold my 30 shares of Pere Marquette which I had 
bought at 45 was an excelient one although I 
could not appreciate your reasons for several 
months as the stock held around my figure very 
sluggishl ‘or sometime. You know what has 
happened since and I would like to know what 
ou would advise me to do now.—S. E. D., St. 

ouis, Mo. 

Preliminary statements covering the 
operations of Pere Marquette last year 
would indicate that the company 
earned somewhere around $14.50 a 
share on the common stock. This 
would compare with $11.67 a share in 
1925, and $8.33 a share in 1924. While 
the expanding earnings of Pere Mar- 
quette over a period of recent years 
have been due in large measure to its 
very efficient management, improved 
conditions in the territories served and 
the ploughing back into the property of 
over 50 millions since 1920 have been 
important factors. Stockholders who 
perservered during the pre-war period 
of leanness are now reaping ample re- 
wards. Whether or not Pere Mar- 
quette has now reached its peak of 
prosperity is an open question. We are 
inclined to believe that a point has been 
reached where further progress from 
an earning standpoint is likely to be 
rather slow. Of course, the probable 
inclusion of this road in the proposed 
Van Sweringen combine imparts an in- 
teresting speculative phase, but all 
things given proper consideration the 
stock seems to be selling high enough. 
We suggest switching to Southern 
Pacific. 


GIMBEL BROTHERS 


I wish you would give me your opinion of 
Gimbel Brothers. I have 25 shares of the com 
mon stock for which I paid $72 last year. It 4s 
now showing me a very considerable loss. I note 
that the company has only earned half as much 
last year on the common as in 1925 although # 
a expanded its net sales.—J. J. C., Memphis, 

enn. 


Despite a large increase in sales vol- 
ume net profits of Gimbel Brothers for 
1926 were disappointingly below those 


(Please turn to page 1208) 
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= $30,000,000 
ie City of Mil 
44 a Ity of iVillan 
con- 
the (ITALY) 
con- e e . 
1 
line External Loan of 1927 Sinking Fund 6% % Bonds 
n in , 
ems To be dated April 1, 1927 To mature April 1, 1952 i 
1 in Coupon bonds in denominations of $1,000, $500 and $100, interchangeable. Interest payable April 1 and October 1. Principal and interest 
th payable at the principal office of Dillon, Read & Co.. New York City, in gold coin of the United States of America of the present standard 
- the of weight and fineness, without deduction for any Italian taxes present or future. Redeemable as a whole (but not in part, except through 
tent operation of the sinking fund) on April 1, 1937, or on any interest date thereafter prior to maturity, upon 45 days’ notice, at 100% and 
pay accrued interest. Bankers Trust Company, Countersigning Agent. 
once A sinking fund is provided for, payable beginning January 1, 1928 in semi-annual instalments 
asi calculated on an accumulative basis, sufficient to redeem the entire issue at or before maturity, 
dil by purchase of bonds if obtainable at or below 100% and accrued interest, or, if not so obtain- 
we 4 able, by semi-annual call by lot, commencing April 1, 1928, at 100% and accrued interest. 
est- The City of Milan has agreed to make application in due course to list these bonds on the New York Stock Exchange. 
The following information regarding the cily and this issue of bonds has been furnished by the Honorable Signor Ernesto 
Belloni, the Podesta of Milan: 
CITY OF MILAN 
Milan, with a population of about 900,000, is the second largest city in Italy, being exceeded in population only 
az by Naples. It is one of the most important commercial and financial centers of Italy and includes among its prin- 
had cipal industries the manufacture of electric equipment, silk and cotton goods, leather and rubber products, 
h I and motor cars. It is a converging point of the principal railroads of Italy and of the principal through rail lines 
yeral connecting Italy with Switzerland and northern and central Europe, via the Simplon and St. Gothard tunnels. 
‘< The financial importance of the city is indicated by the fact that the three largest Italian banking institutions have 
what their main offices in Milan. 
St. The administration of the city is supervised by the Royal Italian Government, full administrative powers over 






the city being vested in the Podesta, who is appointed by and responsible solely to that Government. 
SECURITY 














































the These bonds, in the opinion of counsel, will be the direct obligation of the City of Milan and their issuance has 
ear been approved, in accordance with the requirements of the laws of Italy, by the Royal Italian Government and 
iny the appropriate local authorities. 
a The Kingdom of Italy has agreed to purchase from the City of Milan in lire the dollar proceeds of these bonds at 

his a fifteen-day average rate of exchange, and to resell to the city, at the same exchange rate, the dollars required to 
in meet principal, interest and sinking fund payments on the bonds as such payments become due. 
ile Under the laws of Italy relating to municipal borrowings, in the event a city fails to meet any of its obligations 

the Royal Italian Government is empowered to appoint a royal commission vested with authority to take over the 
ar budget making powers of such city, including the authority to eliminate or reduce items of expehditures and to 
i's increase receipts through additional taxation. 
its DEBT AND PROPERTY 
ed These bonds, upon issuance, will constitute the city’s only external debt. Including this issue, the total funded debt 
nd of the city amounts to the equivalent of approximately $49,800,000, or approximately $55 per capita of population. 
of The value of municipa!ly-owned property, including the city’s electric light and power, water and street railway 

systems, is estimated to be substantially in excess of the city’s total funded debt, and the estimated value of all 
en taxable property in the city is over $700,000,000. None of the properties owned by the city are pledged or mort- 
ho gaged, with the exception of the city’s electric power plant, against which there is a mortgage lien to secure a 
od present debt of less than $325,000. 
e- Ordinary revenues of the city have exceeded ordinary expenditures in every year subsequent to 1921. The only 
r- revenue pledged is areal estate supertax which in 1926 amounted to approximately 834% of the city’s total rev- 
of enue, and which is allocated to and amply covers the service charges of certain long term obligations (included 

in the total funded debt as stated above) of the city to a government-owned credit institution. 
Yd PURPOSE OF ISSUE 
n The lira proceeds of these bonds will be used for additions and improvements to the above-mentioned municipally- 
m owned utilities, and for other municipal productive improvements. 
de All figures throughout the foregoing originally expressed in lire have been converted into 
le dollars at the rate of 4.75 cents per lira, approximately the present rate of exchange. 
ad 
n- 
1 Statements above are in no event lo be construed as represen- 

lations by us. Such statements have been received by cable. 
” We offer these bonds for delivery tf, when and as tssued and accepled by us, subject to the approval of legal proceedings by counsel. Legat 
h. mallers relating lo this issue in the United States will be passed upon by Messrs. Hughes, Rounds, Schurman & Dwight, New York, and 
n in Italy by His Excellency, Senator Vittorio Scialoja, Rome, and Messrs. Coudert Brothers, Paris. It is expected thal de livery will be made on 
or about April 26, 1927, in the form of temporary bonds of the cily, or interim receipls of Dillon, Read & Co. 
A portion of this issue has been withdrawn for offering in Europe by Mendelssohn & Co. Amsterdam, and others. 
Price 92 and accrued interest. To yield 7.19% 
The above ts subject toa circular, containing further 

of information, which may be oblained upon request. 
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Dillon, Read & Co. Bankers Trust Company 
i 
r e 
Guaranty Company of NewYork Marshall Field, Glore, Ward & Co. 
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Philadelphia Albany 
Cleveland 


EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 





Large Capital 


Conservatively Built 


ye GROWTH of capital in proportion to 
the expansion of an investment business 
is of vital importance to experienced invest- 
ors as an assurance of lasting service and 
protection. 


-Housed in its own office buildings in Chicago 

and New York, with branches in over thirty 
principal cities and hundreds of responsible 
bank and investment dealer connections this 
company is one of the foremost in the first 
mortgage investment field. 


As the business has conservatively expanded, 
so too has the financial strength of this 
company been increased until now capital 
and surplus are over nine million dollars. 


a 


We suggest that you communicate 
with us at once for full particulars 
regarding a first mortgage bond issue 
yielding 6% which has been recently 
placed on sale. 





Ask for Booklet N-317 


AMERICAN BOND & MortcAcE Co. 


Capital and Surplus over $9,000,000 


127 North Dearborn St., Chicago 
345 Madison Avenue, New York 


Boston 
Detroit 


VAM E@eEq@q 


Washington 
and over 30 other cities 


CH MIME EEE 





Established 1904 


AN OLD RESPONSIBLE HOUSE 


Incorporated 




















Puts - 


66 Broadway 


Calls - 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin ac- 
counts; to supplement margin; and in place of stop 


orders. 


Profit possibilities and other important features are 


described in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


Telephone Hanover 8350 


Spreads | 


New York 














(Continued from page 1206) 

of the previous year. The company 
made net profit of 3.35 millions, or 
$3.03 a share on the common, on a total 
sales volume of 122.67 millions in 1926, 
compared with profit of 4.15 millions, 
or $4.82 a share on a 109.1 million 
sales volume in 1925. As a matter of 
fact, Gimbel has shown a steady decline 
in share earnings since 1924, while the 
volume of sales has steadily risen. A 
partial explanation for this is that 
most of the increase in sales has been 
due to the acquisition of new stores 
rather than to gains made by those 
already owned. The Saks properties in 
New York are understood to be operat- 
ing on a profitable basis, but returns 
from the other four stores in the sys- 
tem apparently leave something to be 
desired. Since indications point to 
1927 as another year of expansion, and 
as complete co-ordination with its new- 
est units apparently does not as yet 
exist, it is hard to see where the out- 
look permits of great enthusiasm. You 
may possibly recover your loss by hold- 
ing your stock over a period of years 
but there seems little encouragement 
for the near future. 


BROWN SHOE 


What do you think Brown Shoe Con:pany 
should do this year? I have been a stockholder 
for about six years, having bought the old stock 
on your recommendation at 46. I have seen very 
little about the company’s operations in the 
papers and have only seen the official reports sent 
to stockholders—D. B., Akron, Ohio. 

Analyzing the report of Brown Shoe 
for 1926, we find that net income of 
1.32 millions after all deductions equal 
to $4 a share on 252,000 no par com- 
mon shares constituted a considerable 
decline from the 2.05 millions of 1925. 
Such changes as took place in the con- 
pany’s financial position were of a 
minor nature, consisting of an inven- 
tory reduction of 1.1 millions, an in- 
crease in accounts receivable of $900,- 
000, a reduction in bank loans of $150,- 
000, and an increase of $80,000 in cash 
holdings to $672,000. It is interesting 
to note that while net sales showed an 
increase for the fourth time in as many 
years, earnings showed the above men- 
tioned decline. This can be attributed 
only to a low profit margin and in- 
creased expenses, reflecting the rather 
unsatisfactory shoe trade _ situation. 
Conditions affecting the company’s line 
have improved somewhat lately, but 
hardly to an extent that a major up- 
turn in its affairs can be expected. On 
the basis of the company’s past record 
and contingent upon a revival in trade, 
the shares have long range prospects, 
but do not seem particularly attractive 
just now. 


AM. LA FRANCE FIRE ENGINE 


About five years ago I bought 50 shares of 
American La France stock. My recollection is 
that I paid $14 a share for it. At one time I 
could have sold out for. about $20 a share but 
did not and now it ts in a very unsatisfactory 
position.—A. E. L., Princeton, N. J. 


Exclusive of $791,650 received as a 
tax refund from the Government 
American La France Fire Engine 


(Please turn to page 1210) 
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Building March, 
1927 





PLUS—A Bonus of the Capital Common 
Stock from my personal holdings of the 


ROOSEVELT HOTEL 
Pittsburgh, Pa. 
Situated in the heart of “Golden Triangle” 


where land values appreciate rapidly. Pitts- 
bu:gh’s Newest Hotel will contain 600 Rooms 


and Baths. 


Complete information sent upon request 


FRANK H. SCHILLING 


‘Invest in the 


Golden Triangle” 


7% 
Plus 


10-Year Sinking Fund Gold Notes 
To Net 7.19% © 








Building when completed Octo- 
ber 1st, 1927 


A Six Million Dollar Investment to be com- 
pleted and opened October 1st, 1927. 


Semi-Annual Sinking Fund payments, begin- 


5 TIMES. 


ning December Ist, 1928, calculated to retire 
about 80% of these Notes by Maturity. In- 
terest on these Notes should be earned over 


This Investment gives you SAFETY, IN- 
COME, RETURN 
FUTURE PROFITS. 


Send Coupon for Details 


OF PRINCIPAL and 





Send me Circular describing Roosevelt Hotel Ten-Year 7% Collateral 


Trust Gold Notes. 


1328 Chestnut St., Philadelphia, Pa. 








Keep Posted 








A SOUND INVESTMENT 
The bonds of this strong first mortgage real 
estate company are all insured, being guaran- 
teed by the National Surety Company and 
the United States Fidelity & Guaranty Com- 
pany. If interested, send for your free copy 
of this interesting booklet. (403) 


BONDS AND HOW TO BUY THEM 
The principles of bond investment are out- 
lined in non-technical language in this book- 
let issued by a member of the New York 
Stock Exchange. Ask for your free copy, 
No. 365. 


“RULES FOR SAFE INVESTMENT”’ 
Knowledge gained over a long period of 
years makes it possible to determine whether 
a given spot in a city will have a growth 
in property value which will be steadily in- 
creasing. This is only one of the important 
factors of safety of Real Estate Bonds 
which are explained in this booklet. Ask 
for 327. 


FORTY-FIVE YEARS WITHOUT LOSS TO 

ANY INVESTOR 
The well-known firm of investment bankers 
who bring out this booklet have endeavored 
in the 1925 edition to present a comprehen- 
sive story of the business methods which for 
44 years have insured the safety of all their 
underwritings to the end that no investor 
has ever suffered a loss or been compelled 
io wait even a single day for the payment 
of principal and interest upon his weer 


"HWE REAL ESTATE INVESTMENT OF 

THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy (348). 

THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290) 


BANK-SELECTED INVESTMENTS 
Describes 6% Real UHstate Bonds, with 
guaranteed first mortgage security, which 
conform to the standards of safety estab- 
lished by banks for investment of trust and 
deposit funds. Ask for No. ——. 


OVER THE COUNTER 
Opportunities which constantly crop up in 
high grade over-the-counter securities are 
analyzed in a house organ issued bi-monthly 
by an unlisted securities house. Copies 
mailed on request. (373) 


ODD LOTS 
A well known New York Stock Bxchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225) 


“PUTTING YOUR DOLLARS TO WORK” 
Several simple, yet fundamental, principles 
should govern the planning and building of 
a personal bond investment reserve. A new 
booklet issued by The National City Com- 
pany discusses these principles in detail. 
Ask for your free copy. (393) 


FOR INCOME BUILDERS 
This booklet describes a practical partial 
Payment Plan, whereby sound securities may 
be purchased through monthly payments of 
as little as $10. Shows how a permanent, 
independent i may be built through 
the Systematic investing of small sums set 
aside from current earnings. Ask for 318. 


FLORIDA’S SAFEST INVESTMENT 
Are you seeking a return of 8% on your 
money with 100% security? You will be in- 
terested in reading this booklet issued by 
one of the strongest building and loan as- 
sociations in Florida. Ask for 388. 


FIFTY-FOUR YEARS OF PROVEN SAFETY 
An interesting and handsomely illustrated 
booklet describing the investment principles 
which have made possible the record of 
“No Loss to Any Investor in Fifty-four 
Years’’ for owners of Smith Bonds. Ask 
for No. 326. 











CANADA 


A Field for Safe and 
Profitable Investment 


16 Page Booklet 
on Request 


We recommend the listed pre- 
ferred and common stocks of 
the leading 


BANKS 
PUBLIC UTILITIES 
INDUSTRIALS 


Analyses on request 


Canadian Stock Specialists 


A.D.WATTS&CO. 


Members Montreal Stock Exchange 


1 Wall St., New York City 


Royal Bank Building 
Toronto, Canada 
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6,000 Central Offices 


House today’s Switch- 
board Service of the 


HESE bind the speech high- 
ways of the nation, making 


| possible 73,600,000 telephone 


conversations daily, over more 
than 17,000,000 telephones. This 
Central Office equipment in- 
cludes 1900 buildings, owned by 
the Bell System, and with them 
represents an investment of 
more than $900,000,000. 


The stock of A. T. & T., parent company 

of the Bell System, can be bought in the 

open marke. to secure a good return. Write 
for booklet, “‘Some Financial Facts.’ 





195 Broadway 





SECURITIES CO. ine 


D.F. Houston, President 


NEW YORK 


“The People’s 


Messenger’’ 








Offering Safe Securities of Electric Ligh¢ 
and Power,Gas, and TransportationCom 
panies operating in 20 states. 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Miwaukee St.Louis Louisville Indianapolis 








ODD LOTS 


enable the investor to in- 
crease the factor of safety 
through _ diversification. 


Write for our Booklet 


Bonds” 


20 Broad St. 








“Common Stocks versus 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


New York 














(Continued from page 1208) 
closed its 1926 fiscal year with net in- 
come of $682,102, equal to 90 cents a 
share on the 449,300 common shares of 
$10 par value outstanding. This com- 
pares with $830,863, or $1.59 a share 
on the common in 1925. After the pay- 
ment of common and preferred divi- 
dends last year a deficit of $20,867 was 
incurred. The poor showing of Ameri- 
can La France last year, the first in 
many seasons, is to be deeply regretted 
since it removes a low priced and here- 
tofore favorably regarded stock from 
the list of investment opportunities, 
The cause may be ascribed mainly to 
the company’s venture into the com- 
mercial truck field. The tardiness of 
this step probably had an adverse 
effect. Had La France entered the 
truck field say four years ago, success 
might have attended its endeavors. As 
it is, the company finds itself not only 
somewhat financially weakened but 
with a white elephant in the shape of a 
large and inactive truck manufactory 
on its hand. Since the trade outlook is 
poor,-the company may have to face 
some hard sledding. We are loath to 
advise acceptance of your loss, but 
such would seem the wiser course. 


RADIO CORPORATION 


I bought some Radio Corporation of America 
at 71 in 1925. About a year ago you gave it as 
your opinion that I could employ my funds to 
better advantage elsewhere but as I then hada 
10 point loss, I did not feel that I could afford 
to sell out. Do you think that it would be 
advisable for me to average down the cost of my 
original holdings now that my loss has run into 
$20 a share?—C. H. B., Pittsburgh, Pa. 


We are sorry that through reluc- . 
tance to accept a ten-point loss on your 
Radio common you now stand to suffer 
further impairment of your principal. 
No, we do not advise averaging down. 
Admittedly, Radio did quite well last 
year, earning the equivalent of $2.82 
a share on 1,155,400 common shares, 
against $1.27 a share in 1925, but 
operations in the first quarter of this 
year have been conducted on an un- 
satisfactory basis, it being doubtful if 
the company did better than cover its 
preferred dividend requirements. Since 
the first quarter is one of the best in 
the company’s season, its poor showing 
is likely to have considerable effect up- 
on its entire year. Conceding that the 
unexpected usually takes place in this 
infant industry, even though last year’s 
showing is equaled in months to come 
the company will hardly be in the 
position to inaugurate payments on the 
common stock, hence even at current 
levels it is generously priced for a non- 
dividend paying issue. Frankly, un- 
less you are able to assume more than 
the ordinary degree of risk and will 
employ considerable patience we would 
advise switching to something with 
clearer defined prospects. A sound rail 
of the calibre of Pennsylvania should 
prove an advantageous holding. 

(Please turn to page 1212) 
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Making Profits in This Market 


Our subscribers to The Investment and Busi- 
ness Forecast of The Magazine of Wall 
Street are making money from our advices. 


Each week our subscribers are advised what new market commitments to make, what 
holdings to close out. The trading advices cover a range of from 6 to 12 stocks at a time. 
The maximum number of common stocks in the Bargain Indicator is 30. Each stock is 
carried in the table week after week with a recommendation indicating whether it is still in 
a buying position—should be held or sold. 


Here are some of the profits taken by our subscribers in the past six weeks:— 


Points 

Norfolk & Western 

Peoples Gas Lt. & Coke 

St. Louis & San Francisco, Pf..11 
Wabash “A” Pf 


Hudson & Manhattan 
Hudson & Man. Pfd......... 
Kennecott Copper 

Loew’s Deb. 6’s 

Montana Power 


Can you afford to do without a service which guides you in making the kind of investments 
that yield substantial profits as well as excellent income? We are in a market phase that 
demands the keenest judgment, the most critical analysis in the selection of securities, yet 
it is a market that will present many opportunities for profits along just the lines in which 
our experts specialize. 


Barnsdall, ‘‘A” 

Bethlehem Steel 

Columbia Gas & Elec. Pf.... 5 
Gulf Mobile & Northern 


Here Is the Service 








Service Report 


1.—An 8-page service report issued regularly every Tues- 
day, with occasional special issues covering important 
reo in the trading position—sent by air mail if 
esired. 


Colorgraphs 
2.—The Magazine of Wall Street colorgraphs of Business, 
Money, Credit and Securities. 
Special Trading Advices 
3.—Supplementary trading recommendations showing what 
and when to buy and sell,—in continuing tables. 
Bargain Indicator 


4.—Dividend paying preferred and common stocks for in- 
come and profit, also in continuing tables. 


Unusual Opportunities 
5.—One or two recommendations each week of high grade 
securities with possibiJities for market profit. We tell 
you when to sell. iia 
onds 


6.—Tables of standard bonds for income only, and also for 
income and market profit. 
Trend of Leading Industries 
7.—A thorough survey of the various fields of industry and 


nance, 
Replies by Mail or Wire 


8.--Prompt replies to inquiries —— a reasonable num- 
ber of listed securities—or the standing of your broker. 
A Special Wire or Letter 


9.—A special wire or letter when any important change is 
forseen in the trading position. 


We are helping others to make money and the present is a particularly advantageous time 
for you to join us. Mail your remittance today for $75 for a special six months’ test sub- 


scription and we will: 


(a) send you The Investment and Business Forecast regular and special issues for 


six months. 


(b) analyze your present investment or trading position and tell you what to do with 


each security you own: 


(c) telegraph you at once (if you wish to take a trading position immediately) what 
stocks are in the best position to buy or sell at the time the wire is dispatched to you: 


(d) compile for you a special individual r 


dation covering six stocks and 





advise you by personal letter when to close them out. 


The Investment and 
Business Forecast is the 
only service conducted 
by or affiliated in any 
way with The Maga- 
zine of Wall Street. 


Weekly 
Wire 
Service 
Wanted? 
0 Yes 

0 No 
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pessenesees= SPECIAL SIX MONTHS’ TRIAL COUPON #222e22222228 


5 
! INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street, 42 Broadway, New York City. 


I enclose check for $75 to cover my test subscription to The In- 
vestment and Business Forecast for the next six months. 


CiWire me collect upon receipt of this, what 
trading position to take, naming eight stocks. 



































NATIONAL ELECTRIC 
POWER COMPANY 


Because of the geographic extent and diver- 
sity of its operations in ten states from Maine 
to Oklahoma, National Electric Power Com- 
pany serves a representative cross-section of 
American life, thus sharing in the average 
prosperity of many communities. Through 
diversity of industry and population this aver- 
age prosperity is always high. 


And through centralized control and skilled 
engineering service, these widely separated 
units are as efficiently operated as a single, 
compact plant. 


57 William Street 
New York 


Number Two 



































HOTEL CARLTON TERRACE 


“YOUR HOTEL RESIDENCE FOR A DAY OR A YEAR” 
Only two quick subway express stops from Times Square 


It Is to Your Interest . . Carlton Terrace is the choice 
to experience a new thrill of of many who desire to com- 
living during your stay in New bine the utmost in comfort 
York. with the foremost in ideal 


In this city of great hotels, location. 


Outside room, bath and shower: one person, $4.50; two persons, $6.00 
Every room an outside room. S. Turkel, Mgr. 


The Beautiful New Hotel 
BROADWAY at 100th STREET NEW YORK 
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(Continued from page 1210) 
AMER. WATERWORKS & ELEc. 


May I bother you for an Opinion regarding 
American Waterworks and Electric common stock? 
I hold some of the preferred on the advice of the 
Investment and Business Forecast and I am 
thinking of adding 50 shares of the common 
around current quotations, as I notice that the 
company’s income is steadily increasing.—C._ A. 
G., Philadelphia, Pa. 
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1926 profits of American Waterworks 
& Electric and subsidiaries amounting 
to 4.52 millions showed an increase of 
more than 1.2 millions over the 3.31 
millions of 1925. These earnings, which 
are those applicable to the common 
stock, were equal to, respectively, $5.46 
a share on 647,918 shares in 1926, and 
$3.90 a share on 597,467 shares in 1925. 
During the year some minor improve- 
ment was affected in the company’s 
liquid position, but on the whole its 
finances underwent no_ important 
change. The record of this company 
over a period of recent years has been 
one of remarkable expansion both in 
scope of operations and earning power. 
From a comparatively obscure (and 
none too prosperous) public utility en- 
terprise, American Waterworks & 
Electric has in less than a decade ad- 
vanced to a point where it ranks with 
the larger companies in its class, with 
total assets of more than 300 millions. 
Considering the nature of the enter- 
prise and its dominant position in 
rapidly growing communities, it is rea- 
sonable to expect that earnings will 
show steady, natural expansion from 
year to year. Hence, while the com- 
mon stock seems high enough for the 
time being, it nevertheless has some 
possibilities for the long pull. We 
consider the preferred an attractive 
business man’s investment. 

























OTIS ELEVATOR 





What is the outlook for Otis Elevator? Several 
years ago I bought 40 shares of this stock at 91 
and the stock dividend has increased my holdings 
to 50 shares while cutting my average cost per 
share to $72. I am afraid a decline in building 
operations may cut down Otis earnings and would 
like to know if I should sell my stock.—E. J. T., 
Canton, Ohio. 

The report of Otis Elevator covering 
1926 operations shows what at first 
sight seems to be a substantial increase 
in earnings over those of the previous 
year, but since $1,325,000 was charged 
off as a contingency reserve in 1925 
against nothing for this item last year, 
it is evident that the company really 
operated on a somewhat reduced basis. 
Reckoned in dollars and cents and 
ignoring the above mentioned charge- 
offs, Otis earned $13.58 a share on 
343,003 common shares of $50 par in 
1926, against $12.81 a share on 340,257 
shares in the previous year. On De- 
cember 31, 1926, the company was in 
sound financial condition, owing noth- 
ing to the banks, and having over 7 
millions of cash and Government secur!- 
ties in its treasury. According to 2 
statement of a high official of the com- 
pany, current business is running at 
about the same rate as last year. 
Domestic business is probably slower 
than it was but foreign inquiries are 

























bei 
dic 
sta 
eve 
sid 
tie: 
aff 
the 
tiv’ 
We 




















al 
1 
4] 


i4 
d 


or OQ 


otk. Mm © 


=~ 
~ 


——— eo Ol Oe Ul Uae Ue CC Cee Ce 





La RIP RSIOES eae 


SSR TTS 


os a she IS 











































being received in increased volume in- 
dicating the maintenance of its present 
status for some time to come. How- 
ever, the long range outlook is for con- 
siderable slackening in building activi- 
ties, something which will probably 
affect earnings: in later months, hence 
the shares are not particularly attrac- 
tive from the speculative viewpoint. 
We believe you would be justified in 
accepting your profits. 





ROTEL 





BUILDING 
(Continued from page 1196) 


takes into consideration—and right- 
fully—repairs and maintenance not 
usually figured in forecasts, which 
generally are confined to new construc- 
tion. 

William J. Moore, President, Ameri- 
can Bond and Mortgage Company, ap- 
proximates $6,300,000,000. This is also 
the figure approximately arrived at by 
Thomas S. Holden, Vice-President, F. 
W. Dodge Corporation. 

Last November, before forecasts be- 
gan to appear generally, Building Age 
and National Builder published its fig- 
ures for 1927 as six billion. The opti- 
mism of the journal was looked upon 
as refreshing, coming as it did at a 
time of year when work was entering 
upon a slack stage, but the earlier fore- 
casts were considered as a trifle over 
sanguine. 

Reports for the first three months of 
1927 are encouraging. A fifty million 
dollar contract in January, 1926, for a 
power plant in New York City, was not 
duplicated in January of the present 
year, therefore January, 1927, fell be- 
low January, 1926. February, how- 
ever, showed a splendid recovery, pro- 
portionately greater than for the same 
month last year, whereas March opera- 
tions are reported 4 per cent over 
March, 1926, which brings the first 
quarter total within 4%% of last 
year’s figures. 

Our forecast in November, 1926, was 
a six billion dollar 1927 year. We now 
believe that our forecast was, as the 
others proved to be, conservative, and 
this is written in the last week of the 
first quarter when the trend is just be- 
ginning to be evident. 








“Good First Mortgage Bonds” 
Send for this booklet 





143 Montague St., Brooklyn, N. Y. 




















SOMETHING NEW! 
A unique method of sealing and locking envelopes for mail- 
ing without sealing wax. Newly patented device known as the 
, Amestyle Envelock 
vir id Send for your free sample; Seal it 
the Envelock; then 





partment. Your request en your letterhead 
AMES SAFETY ENVELOPE CO., 55 Suibory Street, Boston, Mass. 
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R. H. Reiss 


Treasurer and General Manager, 
International Tailoring Com- 
pany of New York and Chicago, 
says he could not tend to all his 
numerous duties without The 
Dictaphone in his office and one 

at home 









































“My Dictaphones made me—’ 


b 


“And that’s true for my Secretary, too.” 


See what The Dictaphone can do toward 
making you. Read coupon offer below. 


bs hardly too much to say that |The Dicta- 
phone has been my making. At any rate, 
Tshould be at a loss without its help to manage 
the four concerns which look to me for execu- 
tive guidance.”’ 

The speaker is R. H. Reiss—and his chief 
position is that of Treasurer and General Man- 
ager of the International Tailoring Company, 
the world’s largest producers of men’s made- 
to-measure suits. 

“I find The Dictaphone indispensable for 
memos and instructions. It is so much handier 





Helen Delahanty 


Secretary to Mr. Reiss, avers she simply couldn’t 
organize her work without her Dictaphone 


than shorthand. Often I dictate only outlines, 
leaving my Secretary to complete the job. 

“Frequently I turn directly from telephone 
to Dictaphone and record oral agreements or 
orders needing prompt attention. 

*‘At home my second Dictaphone records 
memos, or conclusions reached by study of 
business problems. Sometimes a department 
head spends an evening with me there and we 
agree on certain policies. My advertising man- 
ager, for example, came out last week and with 
The Dictaphone we crystalized a season’s ad- 
vertising policy. 

“‘Only by Dictaphone can I maintain the in- 
timate contact needed with some 30 depart- 
ment heads in our three plants making thou- 
sands of suits daily. I should be handicapped in 
other duties without my Dictaphones.’ 

Helen Delahanty, Secretary to Mr. Reiss, 
dictates to her dictating Dictaphone many 
letters and instructions for his signature. She 


oversees salesmen’s letters, keeps contact be- 
tween factories and Mr. Reiss, and handles 
most of his personal business. 


Miss Delahanty says: ‘‘I could not organize 


my work without the dictating Dictaphone. 
It enables me to make every moment at my 
desk count.”’ 


Hundreds of other executives and secretaries 


say much the same thing. They never dreamed 
how much The Dictaphone could do for them. 
How long will you deny yourself its advan- 
tages? Use the coupon now. 


DICTATE Te THE DICTAPAUNE 


and double your ability to get things done 





What's Wrong = -- — {| MAIL WITH YOUR LETTERHEAD | ~ 5 





With Shorthand?! 


Secretaries say :— 
“He talks so fast, I'll be getting 
writer's cramp soon.” l 
*“*No one else can read my notes.” | 
“I'm nothing but a bell-hop.”” 
“Yes, I do mind staying late." I 


“Those awful waits while he chats 
over the phone.” | 


That’s enough! I'll show him ' 
this trial offer right now. L: 


Dictaphone Sales Corp., 154 Nassau St., New York City 


O Please notify your nearest office to let me try the New Model 
10 without obligation. 


about increasing their ability with The Dictaphone. Mail me 
FREE copy of your booklet, *‘What’s Wrong with Shorthand?” 
Tama Secretary Executive 1] (Check One) 


For Canadian inquiries address Dictaphone Sales Corp., Ltd., 33 Melinda St., Toronto, Canada 
M W-1 World-Wide Organization— London, Paris, Brussels, Sydney, Shanghai, etc. 


! 

l 

; I 

O I want to read what leading executives or secretaries say , 
| 

! 

I 












Established 1873 


Members N. Y. Stock Exchange 





Accounts Carried 


Conservative Margin 





Weekly 
Market Letter 


on request 





25 Broad St., New York 


Telephone Hanover 8030-8045. Incl. 

















J.K. RICE, JR. & CO. 











E. W. Bliss Co. 


Having plowed back 
into property a substan- 
tial portion of its earn- 
ings since the war, this 
Company’s present posi- 
tion is regarded as excep- 
tionally strong, and its 
stock is believed to offer 
unusual possibilities at 
the prevailing price-level. 


Address our Statistical Depart- 
ment for Special Bliss Analysis 


SEE 


J. K. Rice, Jr. & Co. 


Equitable Building 
120 Broadway 
New York 


Cable 
Address 
“Ricenor” 


Telephone 
Rector 
9030 














Over-the-Counter 


IMPORTANT ISSUES 
Quotations as of Recent Date* 


Bid Asked 


Aeolian Co., pfd. (7) 
Aeolian Weber 


Pfd. (2 66) 
Babcock & Wilcox (7) 
Barnhart Bros, & Spindler: 


Congoleum Co, Pfd. (7) 
Continental G. & El. (4.4) 
Part Pfd, (8) 


Fajardo Sugar (oP) wes 

Franklin Rwy. Sup. (4) 

Giant Port. Cement 
Pfd. (8.5) 

Hercules Powder (8) 
Pfd. (7) 


Jos. Dixon Crucible (8P) 
Johns-Manville, Inc., new (3).... 
Pfd. new (7) 


Manhattan Rubber (2.5) 
Metropolitan Chain Stores: 
1st — 7 
and P. 


Phelps Dodge Corp’n (4) .. 
Pierce, But, & Pierce (2) 
Pfd. (8 


(6) 
Raberoia Co. (4) 
Safety Car H. & L. (8P). 
Savannah Sugar (6P) 
Pfd. (7 
Shaffer Oil & Ref. Pfd. — ) 
Sheffield Farms Pfd. 


Technicolor, Inc. 
Valley Mould & Iron 
ey (7) 


*Dividend rates in dollars per share designated 
in parentheses, 

G—Guaranteed as to principal and dividend b 
Amer. Type Founders. " 

P—Plus extras. 

B—Also extras on account of arrears. 





veloped in the unlisted market 
during the past two weeks. For 
the most part, quotations of leading 
issues have drifted toward lower levels, 
although there were enough advances 
to give the list a spotty appearance. 
In the majority of instances, reactions 
were apparently due to profit-taking 
resulting from previous extensive gains 
rather than to changes of a funda- 
mental character. At the same time, 
it would appear that over-the-counter 
stocks are now being scrutinized with 
greater care since, as in the case of 
their listed rivals, prices in many quar- 
ters are quite high. Holders, accord- 
ingly, are inclined to show more dis- 
crimination in retaining or. purchasing 
stocks that have enjoyed wide advances 
during the past several months. 
Among features on the side of higher 
prices were White Rock first and sec- 
ond preferred. Both issues were in de- 
mand on the strength of rumors sug- 


oo irregularity de- 


_ gesting a merger with Canada Dry. 


Owing to its participation clause, 
whereby it participates in excess earn- 
ings, the second preferred registered 
the most striking gain marketwise. At 
current levels, however, this stock oc- 
cupies a manifestly speculative position 
and would seem to have discounted its 
possibilities in considerable measure. 


Among the better grade stocks, not- 
able price appreciation occurred in 
Hercules Power, Borden and Aeolian 
Weber preferred. Ruberoid, to which 
this department directed attention 
some time ago, also was a feature, ris- 
ing to new high levels. Jos. Dixon 
Crucible has fulfilled expectations, hav- 
ing disbursed an extra $5 “Centennial 
Dividend” in commemoration of its one 
hundredth anniversary. 

In contrast with the strength in 
these issues, cement stocks developed 
weakness and gave ground rather 
easily. As this department indicated 
in a previous review, the cement in- 
dustry is suffering somewhat from 
over-expansion. Doubtless the unsettle- 
ment in such stocks as Giant Portland 
is based upon this situation. Reactions 
in Johns-Manville, Royal Baking Pow- 
der, Superheater, National Fuel Gas 
and stocks of this caliber, on the other 
hand, was evidently occasioned by the 
need for readjustments, following price 
advances temporarily out of proportion 
to earning power and intrinsic merit. 

Richmond Radiator old preferred 
stock has been exchanged for new 
shares on the basis of 1% shares new 
7% cumulative preferred and 1/10 
share of common for each share of old 
preferred. This exchange accounts for 
the change in price of this issue. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 

















MISCELLANEOUS INDUSTRIAL 
CONSOLIDATIONS 


(Continued from page 1159) 








with Bellas Hess may be said to have 
arisen in large measure out of the un- 
satisfactory state into which the mail 
order wearing apparel business had 
fallen by virtue of style changes. With 
the broadening of sales possibilities 
presented by merging these two special- 
ists in the field, the way is opened for 
enlarging distribution at the same time 
that a saving in labor costs and pooling 
of management resources is effected. 
Doubtless something of the same sort 
may be anticipated in other parts of 
the merchandising industry. 

The recent Remington-Rand amalga- 
mation, though based upon different 
grounds, is also illustrative of modern 
tendencies. Here the moving motive 
lies in the effort to combine under one 
organization a broad range of produc- 
tion and distributive facilities catering 
to the demand for labor eliminating 
and business simplification methods. In 
place of several independent units, each 
maintaining its own sales forces, agen- 
cies and the like, the new organization 
is expected to effect economies in raw 
material buying, in labor and sales 
costs. In this direction other mergers 
may result, partly in emulation and 
partly in defense against the new com- 
bination. 

The amusement industry has likewise 
broken into the merger limelight. Film 
producers, seeking assurance of a per- 
manent outlet for their productions 
have, in at least two recent instances, 
absorbed existing motion picture the- 
atres adapted to their requirements, 
while others have affiliated themselves 
with foreign producing and distribut- 
ing interests in order to secure a foot- 
hold abroad. 

Then, in addition to these, there have 
been sundry mergers of a rather mis- 
cellaneous character. A. M. Byers’ ac- 
quisition of control in Oil Well Supply 
ostensibly provides the former a broader 
market for its pipe products, evidently 
at the expense of competitors. Gotham 
Silk Hosiery’s absorption of Onyx origi- 
nated in the first named company’s 
need for increased production facilities, 
while the merging of Sheffield Farms 
into the National Dairy Products fold 
some time ago substantially enlarged 
the latter’s scope in a much coveted 
territory. 

Each of these consolidations has had 
much the same underlying economic 
motive, although the relationships of 
the several companies and the imme- 
diate object of the individual combina- 
tions may seem quite dissimilar. 


Dividends 














Reliable Analysis 


of Your Securities Solves 


Your Investment Problems 


A list of your holdings submitted to our Statis- 
tical Department will receive careful analysis. 


Our Weekly Market Review Sent on Request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron 


Hartford Meriden Bridgeport Newport 


New Haven 























WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company 
for the quarter ending March 31, 1927, wili 
be paid April 30, 1927, to Stockholders of 
record as of — 31, 1927. 

BAETZ, Treasurer. 

New York, ouaed: 21, 1927. 


APRIL 28, 1927 











J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 





COTTON 
RUBBER 


BONDS : GRAIN : 
SUGAR : COCOA : 
FOREIGN EXCHANGE 


STOCKS: 
COFFEE : 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 


Utica Buffalo Worcester NewHaven Toledo Philadelphia Erie 
Atlantic City Detroit Austin Ft. Worth Hillsboro Houston 
Paris San Antonio Taylor Temple Kansas City Omaha Tulsa 


Correspondents in other principal cities 


New York Office 42 Broadway 


Chicago Office, 231 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention, without obligation to the correspondents. In writing, 
please mention, The Bache Review 


A Weekly Commodity Review is also issued and will be sent on application 
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Inventory Up $1,542,000,000. 

Official valuation of New York real 
estate subject to taxation for 1927 
discloses an increase of $1,542,000,-| i 
000 over 1926 values. The inventory | i 
shows a gain of nearly 12 per cent. | < 


almost one-ninth of the assessed | i 


The city’s $14,540,000,000 represents | <hz 


valuation of all real estate in the 
United States. 








— New York Times 
An Investment 
That Must Increase 


in Value! 


The official appraisal of New 
York real estate, just com- 
pleted, reveals an increase in 
value during last year of ap- 
proximately 12% —one per- 
cent a month. Theownersand 
operators of New York City 
property during the last year 
have thereby receivedapoten- 
tial profit of $1,542,000,000 in 
the increased value of their 
equities. 

Do you hold investments 
which share in this profit 
from the steady growth of 
NewYork City—the business 
center of the world ? 

You can now participate 
in the creation and operation 
of the largest residential de- 
velopment on Manhattan 
Island—Tudor City now 
rising just three blocks east 
of the Grand Central Station. 


‘The 
FRENCH 
PLAN 


pays you 6%, returns your money 
and then without further cost gives 
you 50% of all profits distributed 
thereafter. 

Thousands of discriminating in- 
vestors have invested millions of 
dollars in French buildings under 
this plan and are now participating 
in the profits from their operation. 

The SPECIAL COUPON-below 
—will bring the 64-page book ‘“The 

Real Estate Investment of 
the Future” containing full 
details of this plan. 


a ee ee ee ee oe 


Mw9 

FRED F. FRENCH 
INVESTING 

COMPANY, Inc., 

350 Madison Ave., 

New York City. 


| 

I 

| 

| 

| 

! Please send me th» 64-page book “The 
Real Estate Investment of the Future.” 
| Name 

| 

| 

| 

| 

J 


eeeeeeseesese 


Address 


Unlisted Industrial Bond Index 


Note: There is presented below, for the first time, an index of the most active and important 
bonds of industrial corporations not listed on either the New York Stock Exchange or the 
New York Curb Market. At this time, when satisfactory bond yields are difficult to obtain, 
the investor has to look further afield for opportunities, and this industrial bond index is to 
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be a recurrent feature so as to assist him. 








Bond 


American Ice, R. E. ist & Gen. 6s, 1942 (es 
American-La France, 54s, 1931 ........ pS insewbrickees eee _ 


American Sales Book, Ist 6s, 1939 

Asbestos Corp. of Canada, Ist 5s, 1942 

Asbestos Corp., Ltd., Ist & Ref. 6s, 1941 

Atlantic Ice and Coal, Ist 6s, 1930 

Atlas Plywood, Ist 8, F. 6%s, 1940 

Bothicoheom Steel, BP. BM. Gs, IOS... .cccccccccccccccccccecs As 
Bohn Alum. & Brass Co., Ist 7s, 1934 

Borden Mills, Ist 6s, 1934 

Bryant Paper, Ist 6s, 1942........ ey ery ee ee A.. 
Budd Mfg. Co., Conv. 6s, 1938 tn 


Calco Chemical, Ist 8s, 1940 

Campbell Baking, Ist R. E. 6%s, 1943 

Canada Bread, Ist 6s, 1941 

Chicago Daily News, Deb. 6s, 1936 

Chicago Stcck Yards, Coll. Tr, 5s, 1961 

Childs Co., 5s, 1930 

Clyde Steamship, Ist 5s, 1931 

IE TRAE BEE FIGS, BOER on ccc cccceccccccccocceece B.. 
Consolidation Coal, 4%s, 1934 

Continental Motors, Ist 6%s, 1939 

de Laval Separator, 6s, 1935 ..... Set Se Pere ee: Bs 
Dominion Textile, Ist & Ref. 6s, 1949 ¥ 
Donnacona Paper, Ist 6s, 1940 oi 
Driver-Harris, Ist 8s, 1931 ......... bgp dnacudes eatechiwset A.. 
Electric Ferries, Ist 7s, 1941 

Firestone Cotton Mills, 6s, 1940 

Firestone Tire & Rubber of Canada, Ist 7s, 1937 

Fisk Tire Fabric, Ist 8S. F. 6%s, 1935 

Fraser Companies, Ist 6s, 1950 

Holly Sugar, Ist 7s, 1987 .........-. eveece evedeescasseen C.. 
Hooker Electrochemical, Ist 7s, 1947 ...........-00-ceeeee B.. 
Meusten Oil of Teras; Gifs, 10GB .....cccccccccsoccccccses Asa 
Hudson River Navigation, Ist Conv. 6%s, 1951 * 
International Salt, Ist & Con. 5s, 1951.................4.. Bi. 
International Silver, Ist 6s, 1948 é 
Interstate Iron and Steel, Ist 544s, 1946.............. se 
Kaufmann Dept. Stores, Sec. 6s, 1935..... es es Seeren ve 
Kirby Lumber, Ist 6s, 1938 , 
La Belle Iron Works, 6s, 1940 - 
Long Bell Lumber, Ist 6s, 1942 ...............-06- OT A:< 
Ludlum Steel, Ist 7s, 1943 k 
Mengel Co., Ist 7s, 1934 Re 
Miller & Lux, Ist 6s, 1945 ....... PER Thw Eh on cub yupisehiosa ev B... 


towl Maes; Bet G Mak. Ge, WORT. 26... ccc ccccceccesess m:. 


Pacific Mills, 6%4s, 1931 

Penick and Ford, 6%s, 1943 
Pennsylvania-Dixie Cement, Ist 6s, 1941 
Pick (Albert), Deb, 6s, 1936 

Pictorial Review, Ist Conv. 6%s, 1939 


Pierce, Butler and Pierce, Ist 64s, 1942.............. vadenthce 


Pittsburgh Steel Products, Ist 6s, 1937 
Price Bros. & Co., Ist 6s, 1943 

Reid Ice Cream, 6s, 1930 

Richfields Oil, Ist & Coll. 6s, 1941 
Rome Wire, Deb. 6s, 1940 

Rosemary Mfg., Sec. 7%s, 1987 

Shaffer Oil & Ref. 6s, 1928 

Staley, A. E., 6%s, 1938 

Steel & Tube Co. of America, Gen, 6s, 1944 
Troy Laundry Machinery, 8s, 1936 
Tubize Art. Silk, Ist 8s, 1933 


United Lead, Deb. 5s, 1943 ..... Men Hreccecccccccceseoeseee A.. 


Wanamaker (John) (Phila.), Ist 6s, 1932 
Woodward Iron, Ist Con. 5s, 1952 
Wurlitzer (Rudolph), Deb. 6s, 1988...... 


Yates (P. B.) Machine, Ist 6%s, 1939 


Rating Bid 


103% 
98% 
101 
98 
101 
99 
98 
115% 
102% 
95 
100 
93% 
92 
108 
104% 
97 
84 
99% 
98% 
7 
93 
101% 
100% 
106 
104% 
103% 
102 
99% 
100 
100% 
99 
97% 
102 


95 
86 
106% 
97 
99 
99 
104 
93% 


Ask 
105 
99% 
102 
99 
100 
100 
116% 
103 
97 
101% 
95 
95 
105 
10614 
98 
86 


100% 
100 
94% 


Yield to 

Maturity 

5.52% 
5.63 
5.77 
5.09 
5.89 
6.00 
6.50 


5.18 
6.49 
6.51 
5.85 
6.65 


8.65 
6.01 
5.35 
6.29 
5.96 
4.93 
4.86 
7.50 
4.92 
6.20 
6.77 
5.53 
5.53 
6.56 
5.76 
5.97 
6.72 
6.30 
6.08 
7.07 
6.63 
5.90 
6.84 
6.08 
5.49 
5.65 
5.84 
6.00 
6.81 
6.47 
6.69 
6.28 
6.08 
5.66 
1.25 
6.11 
6.03 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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WANTED: A MARKET FOR 
MORTGAGES 


(Continued from page 1161) 


statements were to prove too great 
for the ordinary owner of _ small 
properties, the exchange itself, could 
provide a valuation and statement serv- 
ice, at minimum cost, in order to facili- 
tate the business of the exchange. 

Were this procedure to be followed, 
a landowner desirous of improving his 
property with a $12,000 house, would 
then cause to be issued by the exchange 
an $8,000 mortgage, subject to all their 
compulsory amortization features, etc. 
Previous to that, he could obtain from 
the exchange a temporary “binder” or 
builder’s loan, to be cancelled upon the 
completion of the building, or incor- 
porated into the permanent mortgage 
instrument. The $8,000 mortgage so 
listed would immediately be offered on 
the Mortgage Exchange, and the cash 
for the mortgage realized at once. At 
one fell swoop, all the increments of 
usury, second mortgage operations at 
a premium, etc., large legal fees, large 
title fees, would all be swept away. 
The purchaser of the mortgage too, 
able to realize at an immediate market, 
could not impose any onerous terms be- 
cause he was “tying up his money.” 

Naturally a proposal for a series of 
such local exchanges would at first be 
discountenanced by the banks and 
other institutions making mortgage 
loans. The experience of Germany is 
decisive, however, that any increase in 
the elasticity of the mortgage market 
improves the condition of everyone in 
the business. The local bank, that 
would continue to make its mortgage 
loans would put them in shape for 
listing, and at the time the loan was 
granted, would immediately list such 
mortgage on the nearest exchange. The 
bank would make a profit from its 
mortgage operations and at the same 
time have fulfilled the functions of a 
bank of deposit by increasing imme- 
diately realizable capital. 

A plausible objection to making real 
estate mortgages a listed security on 
mortgage exchanges would be that it 
would promote speculation. The an- 
swer is that mortgages partake of the 
nature of bonds rather than stocks and 
would fluctuate in value primarily with 
rate of interest fluctuations. As a mat- 
ter of fact, they ought to fluctuate less 
than bonds, since they are unlimited in 
number and come in small pieces. 

Commercial civilization has always 
proceeded along the line of greater 
ease in marketing. From the difficul- 
ties of barter to the institution of fairs, 
from fairs to money, from money to 
checks, from partnerships to corpora- 
tions with divisible shares, from money- 
changers to stock markets, the path of 
progress is relentless. A progressive 
financial civilization must add to the 
steps already taken to increase the 


availability of mortgage investment. 


APRIL 28, 1927 














How many 


“Good Things” 
are really GOOD? 


You know the fellow who always has a speculative “good 
thing” which he will tell you about in confidential whispers. 
But did you ever make a real check-up on these so-called 
“good things’’? 

If you did you’d probably find that for every one that would 
have made you money, there were 19 others that would 
have involved the loss of your entire investment. 

The safer, surer and wiser way is to invest systematically 
in the 614% First Mortgage Bonds offered by the Federal 
Bond & Mortgage Company. 

We have worked out a plan of investment 


which will suit your needs, whether you in- 
vest $10 or $1,000 each month. 
[fei forour booklet describing this plan. Just tear off 


the lower portion of this advertisement, write your 
name and address on the margin and mail to us. 


Federal Bond & Mortgage Co. 


Federal Bond & Mortgage Building - Detroit, Mich. 




















International Securities Trust 
OF AMERICA 


A MASSACHUSETTS TRUST 


Resources over $25,000,060 


IVERSIFICATION, international and 

inter-industrial, is represented in the 
share units of this investment trust. The 
holdings comprise more than 500 securities, 
including both bonds and shares, selected in 
the principal markets of the world after 
careful analysis. They are regularly appraised 
and constantly supervised. 


Units consist of one 6% Cumulative Preferred 
_ Share of $100 par value and one Class A 
Common Share of no par value. 


For circular, address 


American Founders Trust 
A MASSACHUSETTS TRUST 


1 Federal Street 50 Pine Street 





| Boston New York 




















re YOU 


watching 
Chain Store ? 


Securities ¢ 


Interesting Booklet Free 


EMARKABLE profits 

have been realized of 

late by those shrewd invest- 

ors who saw the opportunities 
in this field. 


Chain store merchandising is 
growing tremendously and the 
earnings of the leaders are most 
interesting. This condition is re- 
flected in the substantial advances 
made by their common stocks. 


If you have not been following 
these records, you will find much 
of real value in our handy 


Manual of 
CHAIN STORE 
SECURITIES 


giving a brief history of each com- 
pany’s operations, summary of its 
financial condition, number of 
stores in operation, and market 
record of securities, on such com- 
panies as 

American Stores 

Childs Company 

Jewel Tea Co. 

S. S. Kresge Co. 

S. H. Kress & Co. 

Kroger Grocery Co. 

McCrory Stores 

National Tea Co. 

Owl Drug Co. 

Schulte Stores 

John R. Thompson Co. 

United Cigar Stores 

United Drug Co. 

Waldorf System 

Walgreen Co. 

F. W. Woolworth Co. 


Copies of this valuable refer- 
ence book are now available 
for distribution on request. 
Send coupon for your copy. 


F. A. Brewer & Co. 
Members Chicago Stock Exchange 
208 So. La Salle St. 

Chicago, IIl. 


Without obligation, send me copy of | 
your Manual of Chain Store Securities. | 


New York Curb Market 


IMPORTANT ISSUES 


Quotations as of April 12 


1927 Price Range 
——_—, Recent 
Name and Dividend i Low Price 


Albert Pick Barth wif 12% 14 
Aluminum Co. of Amer. = oo" 


(3) 
Super Power A (1.2)f 30% 
. Super Power B (1.2)t. 32 
il* 201% 


14% 
Cities Service New (1.2)t.... 51% 
Cities Service Pfd. (6)t 7 89% 
Consol. Gas of Balt. (2%)... 54% 
Consolidated Laundries (2)*.. 22 
Curtiss Aerot 25 23 
Curtiss Aero Pfd, (7)t 4 92 
Durant Motorst 1 12% 
Elect. Bond & Share (1)f.. % 69 
Electric Investorst 37 36% 
Ford Motor of Canada (20)t. 500 423 
General Baking A (5)* 63% 538% 
General Baking B* 1% 4% 
Gillette Safety Razor (3)t... 86% 91% 
Glen as Coal (10)t 169 
Goodyear Tire & Rubberf.. 8% 444% 
Gulf "oil (1.5)t 96 891, 
Happiness Candy Store (50c). 6 6 
Hecla Mining (2)t 1 14 
International Utilities B 5% 3% 
Land Co. of Fi 36 19 
Lion Oil & Refining (2)*.... % 25 
Metro Chain Storestt 41% 31 
Mountain Producers (2.40)ft.. 26% 24% 
New Mex. & Arizona Landt. 13% 1l 


1927 Price Range 
Recent 
Name and Dividend i Low Price 


New Jersey Zinc (8) 181% 191 
Nipissing Mining (60c)* 


0c) T. 

Creek Producers (2%)T. 
Servel Corporation At 
Southeast Pwr, & Lt. newT.. 
So’east Pwr. & Lt. Pfd. (4)¢ 
Stutz Motors* 

Tidewater Associated (1.2)f.. 
Tidewater Associ. Pf. (6)t.. 
Trans Lux* 

Tobacco Products Exportt.. 

Tubize Artif. Silk 

United Electric Coal (1.10).. 

United Gas & Improvem’t (4) 100% 


STANDARD OIL STOCKS 


Continental Oil (1)T 

Humble Gil (1.2)t 

International Pet. (.75)t 

Ohio Oil (2)T 

Prairie Oil & Gast 

Standard Oil of Ind. (2.5)f.. 
Vacuum Oil (5)f. 110% 


* Listed in the regular way. 
+ Admitted to unlisted trading: privileges. 
tt Application made for full listing. 





shayes, marked strength among 

the better public utilities and er- 
ratic price movements in the industrial 
section gave an outward appearance of 
considerable irregularity on the Curb 
during the past fortnight. With the 
single exception of Vacuum Oil, whose 
shares appear to be in steady demand, 
practically all of the oil stocks, both in 
the Standard Group and among the in- 
dependents, have lost some ground dur- 
ing the past two weeks. This move- 
ment of the oil securities reflects fur- 
ther unsettlement within the industry, 
brought to light by another crude price 
cut—the fifth within several months 
and probably the last, with the upturn 
in consumption so near at hand. 

The feature of the public utility is- 
sues of late has been United Gas & 
Improvement, recommended in these 
columns recently at around 92. On 
buying of the most impressive charac- 
ter this stock made a new high at frac- 
tionally above 100 and held close to 
this figure in subsequent sessions. An- 
other utility that appeared to be well 
bought was American Gas & Electric, 
which gained about five points during 
the fortnight. Most of the other utility 
shares closed the period nominally 
higher. 

Coincident with an increase of 10 
cents a pound on super-yarns and re- 
ports of largely increased consumption 
in rayons, Tubize established a new 
high for the year at 230 and closed the 
period with a net gain of some twenty- 


ee weakness of the oil 


five points. Trade reports indicate that 
demand has been impressively stimu- 
lated by the price cuts last year and 
that the industry is resting on a more 
solid foundation with a considerably 
improved quality of the products of 
American rayon manufacturers. Gil- 
lette Safety Razor made a gain of about 
five points, a somewhat belated reflec- 
tion of the company’s growing busi- 
ness abroad where competition is not 
so keen and profits on sales eminently 
satisfactory. Another industrial stock 
that held the interest of traders was 
Goodyear Tire & Rubber on a revival 
of the same rumors denied some time 
ago by company officials relative to re- 
tirement of the mortgage bonds and 
first preferred stock with adjustments 
of preferred dividends at present in 
arrears. A similar proposal was voted 
down last year by the voting manage- 
ment. 

In spite of the rising price trends 
among some of the specialty industrial 
issues, there were a number of weak 
spots noticeable throughout the list. 
Land Company of Florida was subject 
to one of its characteristic sinking 
spells which carried it down to a new 
low for the year at a fraction under 
19 for apparently no reason that could 
be traced to the current affairs of the 
company. Servel Corporation, in which 
traders were advised to liquidate in the 
previous issue, was notably weak and 
reached a new low for all time under 
six, apparently finding little buying 
support on the way down. 
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Date of 
Company Specification a 
Meck TEUGMD cviesvie cts vet eee s ves Annual 
Oe. RSC OIE: Directors re 
General Railway Signal........... Annual 4-25 
Inspiration Consol. Copper........ Annual 4-25 
Iago Oil & Transport............ Annual 4-25 
North American Co....Annual & Special 4-25 
i SE cpswdeecscecave sous Annual 4-25 
Ce. OS eee Directors 4-25 
Stewart-Warner Speed. pawessese Directors 4-25 
OTE a” =. re a se Directors 4-25 
Allied Chemical & Dye........... Annual 4-26 
Amer. Brake Shoe & Foundry..... Annual 4-26 
MMCIONN (NON. as oh eae.on 60.03% 00% D 4-26 
American Type Founders oe 4-26 
Anaconda Copper ... 4-26 
Brooklyn Edison .. 4-26 
Colorado Fuel & Iron, 4-26 
Congoleum-Nairn ............... Di 4-26 
General Asphalt ............... 4-26 
Mereman. WORD. 2... csecdccrsivnk 4-26 
OE rrr 4-26 
MR OTOON AOE, 501058 0:00:00 s0ssis00 8 4-26 
Se ee 4-26 
Norfolk & Western Ry........Com. Div. 4-26 
Pennsylvania RR. ....... Annual Election 4-26 
Public Service of N. J......... Directors 4-26 
ee ore rr ein: Directors 4-26 
oe eer Annual 4-26 
VU. 8. Steel Corp...... Pfd. & Com. Divs. 4-26 
Worthington Pump & Mach....Directors 4-26 
Abitibi Power & Paper......... Directors 4-27 
Air Reduction ....... ; 4-27 
American Tobacco .... 4-27 
Baltimore & Ohio RR. 4-27 
Delaware & Hudson... 4-27 
International Paper . x 4-27 
Long Bell Lumber ............ dai 4-27 
Mathieson Alkali Works........ Directors 4-27 
Montana Power .....cccccovses Directors 4-27 
Re ee Annual 4-27 
Pressed Steel Car..... Pfd, & Com. Divs, 4-27 
VU. S. Hoffman Machinery...... Com. Div. 4-27 
American Safety Razor........ Directors 4-28 
Baldwin Locomotive Works..... Directors 4-28 
pCR Se Sn ees Directors 4-28 
Bethlehem Steel Corp.......... Pfd. Div. 4-28 
Brooklyn Union Gas ........... Directors 4-28 
DUGh TOMO -.vecesnab davies Directors 4-28 
By-Products Coke .............. Directors 4-28 
OUFAMOL BLU “sos. cecescecsces Directors 4-28 
WIG TRMNOE as ctwaree dss creees Director.s 4-28 
Household Products ....... ... Directors 4-28 
Hudson & Manhattan RR.......Directors 4-28 
Mic-Continent Petroleum ...Pfd. Div. 4-28 
i, Be poporsor © ..Pfd. Div. 4-28 
AUREL Wie. 0:0.5.05,00 noscswiec dice Directors 4-28 
Wabash Railway .............. Directors 4-28 
Se RSS rer ee Directors 4-29 
N. Y¥., Chic. & St, Louis. 
Pfd & Com. Divs. 4-30 
a CE a Annual 5-2 
American Beet Sugar ........... Directors 5-2 
pe eee Directors 5-2 
SR ke 3 Se ere Directors 5-2 
ORI OOy. bcu.csec ss sss wea Annual 5-2 
Loose-Wiles Piscuit ........... Directors 5-2 
Western Pacific RR. ........... Directors 5-2 
American Express ............. Directors 5-8 
Atch., Top. & Santa Fe Ry..... Directors 5-3 
Atlantic Refining ................ Annu 5-3 
PROTOON. BIOs vas 530 6.65 - Directors 5-3 
Kennecott Copper ...... ... Annual 5-8 
Radio Corp, of America. ... Annual 5-3 
Timken Roller Bearing... Com. Div 5-3 
White Sewing Machine........... Annual 5-3 
8 POI wd 
SECURITIES ANALYZED 
(Continued from page 1203) 
neiteedaile Taare 
Calumet Hecla Cons.........ccccceccssce 1175 
Calumet “B AtISOOR «6.052 5.0 ec 25 esc eee ee 1175 
MCETTO TOS PGE ic oc 6.8 ois oc 5.50600 se esen 1175 
Dome. HR Taos soi cock wei ticse sce s0.0s 1176 
RVCODONE- TED: 555.50 :0:416 0 tees scrs9 s 1182, 1176 
Great Northern Ore Properties............ 1176 
RSTCETIE Ny 0 [0-00 5-006 450'0w's betemee go 1176 
Homestale BEGG. os csaeieee cs csevecdece 1176 
MEOUCUOLE CONMOEES s 6i 555506 s ssebn pee eeen 1177 
McIntyre Porcupine Mines..............2- 1177 
Magma owoes dacs hates ates tikatnia ds Sec piaes bees 1177 
BRIA: SIS Giada's e\riais 0°84 ak bine wiciaie. age 1177 
Texas & Gulf "Subpart PPE Naeb less o00-6w 56 1182 
PETROLEUM 
Amerado Corporation..........scce.cseees 1174 
PAN Ge NIE Ss oskoisg oa oinclnsseweleme ees 1159 
oe! UBL, Si ae eee ee ae ay ae 1159 
Maracaibo OH Haxpl. Co...5..60.. ccs c0e 1177 
EPS [oe Ied 5s ee a inane 1177 
ES Steere error 1159 
Standard Oil of California................ 1159 
Tidewater Associated Oil...............00- 1159 
Union AGE BER Mvie esos wie cess 1159 
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Securities Carried on Conservative 


Margin 


Weekly Out-of-Town 
Stock Letter Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 


























—pointing out economic 
conditions that may have a 










vital bearing upon the course and effective service to out- 
of security prices. of-town clients. 
Sent gratis on request for M. W. 4. We invite correspondence. 







Josephthal & Co, 


Members New York Stock Exchange 


120 Broadway New York 
Telephone Rector 5000 























































Over 8% Yield from this 
strong common stock 






Your investment in Cities Service common stock at its 
present price gives you a yield on your money of over 
8% in cash and stock dividends. 


As an owner of Cities Service common stock you 
are a profit-sharing partner in one of the largest and 
most successful public utility and petroleum organiza- 
tions in the country—an organization with total assets 
of more than $600,000,000 and over 275,000 security- 
holders. 








Clip and mail the coupon 
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| 
Please send me full information about Cities Service common stock and its 16-year y 
dividend record: | 
We aries ote entre aie. w BAS EA bts « ciccnenebin adie « mamta ee ee 
CR deste fa a bss sic opt Rie twee see e cence cree ccescceesesesecescessseeeece | 
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AVERAGE Price oF 40 Bonps 


Diversified Marketable 


Sound Convenient 
25 RAILROADS: 


Attractive in 8 INDUSTRIALS 
4 STREET RAILWAYS 


<2 PUBLIC UTILITIES 


Price and Yield + Munna 
DIVERSIFIED TRUSTEE U.S.GOVERNMENT BonD AVERAGE 


SHARES represent own- iain «30 * " 
ership in 24 seasoned 
and dividend-paying rail- 
roads, public utilities, in- 
dustrials and Standard 
Oils. Chatham Phenix 
National Bank and Trust 
Company, Trustee. 

















TAXABLE 


Ask for Booklet No. 5 














THrockmorton&co.| MARKET STATISTICS 


100 BROADWAY NEW YORK N. Y. Times 
N.Y.Times Dow, Jones Avgs. —50 Stocks—— 
meee Rinne te 40 Bonds 20Indus. 20Rails High Low Sales 


Thursday, Mar. 31. 91.08 160.08 130.30 150.49 148.57 2,277,150 
Friday, Apr. 1 91.14 160.71 129.95 151.27 149.09 2,187,230 
Saturday, Apr. 2... 91.19 160.66 130.07 150.95 149.64 1,097,393 
Monday, Apr. 4.... 91.29 161.70 181.16 152.15 149.98 1,889,320 
e e Tuesday, Apr. 5... 91.38 162.68 131.59 153.38 151.33 2,607,170 
Lubricating Wednesday, Apr. 6. 91.44 16269 13128 153.77 151.89 2,410,729 
4 . Thursday Apr. 7... 91.39 162.50 131.88 154.19 152.13 2,282,080 
the Nation’s Friday, Apr. 8.... 91.41 162,52 132.55 154.85 152.67 2,089,380 
* Saturday, Apr. 9... 91.35 162.69 132.65 155.29 153.78 1,225,640 
Industries Monday, Apr. 11... 91.34 163.61 132.67 155.68 153.76 2,467,600 
: : : Tuesday, Apr.12... 91.35 163.38 132.01 155.64 153.17 2,159,913 
Bassick Alemite (high Wednesday, Apr. 18 9131 164.17 181.88 156.08 153.99 2,044,670 
gt essure lubrication)—a 
cnn he mene anyone 
is original standard equip- 
ment on nearly all motor ; STOCK MARKET AVERAGES 
cars. In addition, Alemite 
is being generally adopted 
by manufacturers of farm 
equipment and industrial 
machinery. 0 25 RAILROADS 
rane is a —— market for @ 25 INDUSTRIALS 
emite wherever grease COMBINED AVERAGES 
cups are used—in all motor- OF 25 RR.&25INDLS 
ized equipment, railroad lo- 
comotives, railway signal 
switches, etc. Shipmeats 
by Stewart-Warner’s sub- 
sidiary, the Bassick Manu- 
facturing Co., to date this 
year have exceeded last 
year’s figures by 80%. 

















SPEEDOMETER 


Corpcration 
Leading actor in 
Six Important Branches of Industry 
World Leader in Four Lines 
EXECUTIVE OFFICES 
CHICAGO 
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TWO LEADING SULPHUR 
STOCKS COMPARED 


(Continued from page 1183) 














almost without interruption since the 
company has been known to Wall 
Street. In each successive year sinee 
1921 the aggregate of dividend pay- 
ments has been higher. There is no 
concrete evidence that there will be 
any early change in this trend, but one 
can’t help remembering, even with so 
much circumstantial testimony to the 
contrary, that trees do not grow to the 
skies. Eight hundred per cent in ap- 
preciation and dividends in six short 
years certainly is a unique record, 
even for a mining company. 

The speculative risk in buying this 
stock apparently rests largely in the 
possibility of new sources of sulphur 
supply being developed. Could one 
rest assured that the sulphur situation 
for the next fifteen years would re- 
main as propitious as it is now, there 
apparently would be little doubt about 
it being a good investment. 

From a short pull trading stand- 
point, Texas Gulf Sulphur still has 
some possibilities. It is highly im- 
probable, on the other hand, that the 
issue will repeat its former market 
performance; and the risk element in 
it is large enough to prevent the stock 
from being regarded as anything more 
than a speculation at current prices. 


Freeport Texas Freeport Texas 
Company Company owns a 
sulphur dome at 
Freeport, Texas, on the Brazos river, 
about 550 acres in extent, known as 
the Bryan Mound; leases the nearby 
Hoskins Mound from Texas Company 
agreeing to pay the latter 50% of the 
net profits; and leases the undevel- 
oped Allen Dome from Roxana Petro- 
leum on a royalty basis. These three 
domes give the company the largest 
underground reserves controlled by any 
company. Current production is some- 
where between 600,000 and 750,000 tons 
per annum, about equally divided be- 
tween Hoskins and Bryan. Now that 
gas obtained from the Houston Pipe 
Line is being used as fuel and the en- 
gineers have succeeded in “mudding 
up” the porousness of the Hoskins for- 
mation, costs are understood to be down 
to a point where a profit of $9 a ton 
is being realized on output. Out of 
this approximately one-quarter of the 
whole amount must be deducted as the 
royalty share of Texas Company. 
Wall Street recently was surprised 
by the decision of the directors to place 
the stock on a $4 dividend basis. The 
company has a most indifferent recent 
dividend and earnings record. It al- 
ways has promised much, but up to 
recently has failed to deliver. The $4 
dividend rate has been made possible 
by the renewal of $14 sulphur con- 
(Please turn to page 1224) 


APRIL 23, 1927 














Associated Gas and Electric 


System 


Founded in 1852 


Keeping Abreast of the Industry 


Only a few years ago electricity was used princi- 
pally for lighting. Today only one-fifth of the 
electricity produced is used for lighting and three- 
fifths is used for power. 

Industries of all types in the United States increase 
about 4% a year. The electric light and power 
industry has increased approximately 10% each year 
during the last 20 years. 


100.4% Increase in Electric Kw. Hr. Sales 


From 1920 to 1926 inclusive, the electric Kw. Hr. 
sales in the United States as a whole increased 
73.9%. During the same period, however, the elec- 
tric Kw. Hr. sales of the Associated System increased 
100.4% or approximately one-third more rapidly than 
that of the industry as a whole. 

This growth indicates the well established utility 
territories in fourteen states served by the Asso- 
ciated System and reflects the successful manner in 
which the management has been able to supply the 
electrical needs of the communities served. 


Associated Gas and Electric Company 


~7 Incorporated in 1906 





Write for our Illustrated Year Book 
Associated Gas and Electric Securities Company 


61 Broadway New York 



























Remington Rand, Inc. 


We have prepared a circular des- 
cribing this company. A copy 
will be sent upon request. 


EASTMAN, DILLON & Co. 


Members New York Stock Exchange Members Philadelphia Stock Exchange 
Members Pittsburgh Stock Exchange 


120 Broadway, New York 


Philadelphia Chicago Trenton Scranton Pittsburgh 
Washington Pottsville Reading Allentown Lancaster 





























Why wait for your 

income to begin? 

Interest begins the 
day of deposit. 


SEAMEN'S 
BAN K 
for SAVINGS 


74°Wall Street. New York 





Savings Shares earn 5% and 
allow payments and withdrawals 
at any time. Money doubles in 
14 years. 

Regular Shares earn 6% and 

vide a systematic vty A plan. 
—Supervised by State n ing 
Department. 


Write for booklet “M” 


RAILROAD BUILDING 
& LOAN ASSOCIATION 


441 Lexington Ave., New York, N. Y. 


ia mer 3e & 
Oklahoma 


The Ponca City Building & Loan Co. 
Ponca City, Oklahoma 


Will be glad to send you its monthly bulletin 
and other items of educational publicity explain- 
of building and loan operation in 
Oklahoma; also, investment and savings oppor- 
tunities offered in net 64% Full Paid stock and 
744% savings stock. 
It will pay you to 
making building and loan compan 
Send us your name and address. 











this information before 
investments. 
se the coupon. 





Invest Your Earnings At 
First Real Estate Loans 7" 
State Supervision oO 


Tax Exempt 
Details Free 
Industrial Bldg. & Loan Assn. 
26 W. Sth Street Tulsa, Okla. 











Bank and Insurance Stocks 


Quotations as of Recent Date 


NATIONAL BANKS 

Asked 
468 
395 
885 
544 
458 

2895 

1225 
528 
675 
780 


TRUST COMPANIES 


Amer. Ex-Irving Tr. (14) 
Bankers (20 820 
Bank of N, Y. & Trust Co. (24). 855 
Brooklyn (30) 845 


STATE BANKS (NEW YORK) 
America (12) (V. T. C.)........ 


i INSURANCE COMPANIES 


Aetna Fire (24) 
Aetna Life (12) 

§ *Fidelity-Phenix (6) 
l*Continental (6) 


Glens Falls (1.60) 
Globe & Rutgers (36) 
Great American (16) 
Hanover (5) 
Hartford Fire (20) 


aukee Mech. 
National Fire (20) 
rye (10) 


*United States (5.60) 
Stuyvesant (6) 
Travelers (20) 


SURETY AND MORTGAGE COMPANIES 


American Surety (8) 230 
National Surety (10) 4 
Lawyers Mortgage (14) 

Mortgage Bond (8) 


JOINT STOCK LAND BANKS 


Bankers of Milwaukee 
Chicago (6) 
Dallas (10) 
Denver (8) 

Des Moines 

First Carolina (8) 
Kansas City (6) 
Lincoln (9) : 
St. Louis (9) 
Southern Minnesota 
Virginia (.50B) 


(A) Includes dividends from Securities Company, 
(B) Par $5. (C) Par $50. (E) ex-Rights, 
* Members same group. ED—ex-Dividend, 





ANK stocks have shown great 
strength in last month’s trading, 
but insurance stocks have moved 
more slowly with the spectacular ex- 


ception of Continental. Long recom- 
mended in this column as an insurance 
stock selling far below its real book 
value of approximately 175, it has at 
last been “discovered” by the market. 
While it is folly to set a goal for stock 
prices, it is true that Continental 
would not be selling out of line if it 
reached 190. A surprising feature of 
the advance, has been the continued 
gains of the affiliated company, Fidel- 
ity-Phenix, despite its recent stock divi- 
dend. Such continued advance is not 
usual after a “melon” is cut. 

The sharp upturn of Bankers Trust, 
which has been consistently strong 
since the publication of its annual re- 
port. There can be little doubt that a 
very large stock dividend is in pros- 
pect. Here too the market “discovered” 
values, which had been obvious to 
shrewd investors for some time. Dis- 
cussions of merger possibilities between 
Bank of Manhattan Company and Sea- 
board has resulted in good market ac- 
tion by both stocks. 

In view of the present bull market 
in bank stocks, some cautions as to the 
character of bank progress may not be 
amiss. Gains in deposits are not of 
necessity gains in bank stock value. 
The investor must ask himself how 
these increased deposits were obtained. 


In the case of old and established in- 
stitutions, this question is superfluous. 
But in the case of younger banks 
anxious to make a record for new 
business, it is possible that the induce- 
ments offered to obtain this business 
are not always of the best character. 
Intensive competition for new business 
results in accommodations sometimes 
being offered to clients who ought to 
have a more restricted line of credit. 
While such gains in deposits will often 
be reflected in very much increased 
business and profits, the possibilities of 
some eventual losses on this type of 
accommodation cannot be ruled out. It 
must be remembered also that fair as 
business skies appear at present, the 
rather low ratio of reserves to bank 
credits indicates that the weaker banks 
had best guard their position now lest 
there be some eventual diminution in 
the book value of their stocks. 

The stock of First National has 
moved upwards this month, but not 
quite nearly as much as has been war- 
ranted. There is little reason for its 
not selling above $3,000 per share. The 
more that the operations of its affili- 
ated security company are considered, 
the more it appears that immense equi- 
ties ought to be building up for the 
shareholders. Although a yield of 
about 3.5% does not appear attractive 
on the face of it, the indicated gains in 
value of the stock ought to more than 
compensate for such low return. 
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Building & Loan Associations 


We will be glad to answer questions regarding the protection afforded to investors in Building 
& Loan Associations by the laws and regulations of the states in which they are located. 






































































































































































































R) Address Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway 
= New York City 
Askea / 2 es ee BAA VALAIS ANA FDL AL VOSA NTIS ~maeyre 
1500 a 3 
318 ; 
= New Jersey New Jersey 
= 
7 e 7. 
A. 7% Cash Dividend 
4 Certificates 
145 
« | | enemies | |] What Happens to a 
186 i... “All oot Rn _be withdrawn with- za mi 
1140 out deduction at any time, subject to right 
45 to require 30 days’ notice. : 
ee RN 4 ES 1,000 Investment 
8 assured by Ol Line “Building & Loan & 8 
, ervision. Our Loan 
<4 average onl 46.7% of the appraised value . 3 4 _ 
<4 of improved real estate security. Of course, safety is assumed—otherwise “Investment 
154 Ask for Literature. | becomes: “Speculation.” 
NORTH TEXAS BUILDING & 
LOAN ASSOCIATION $1,000 will buy 514 shares in the West End Building and Loan Associa- 
11 822 Scott Street Wichita Falls, Texas a - zy a 
: tion, which invests your money in first mortgages on improved property. 
64 Assets exceeding $1,500,000.00 ; 
24 | 20 months later you draw a check for $1,100—or re-invest. A net 
4 profit of $100, an excellent return when considering the factor of 
00 | absolute safety. 
2 | | 79% FULL PAD 
: | O CERTIFICATES These calculations are based on the present rate of earnings 
5% | Dividends Payable July 1st and which are approximately 7%. 
| January Ist 
ny, | Instalment and Prepaid Certificates Write for interesting, informative literature on the diversity of oppor- 
hts, See participating and are earning tunities in West End Building and Loan investments. 
‘Oe 
Under State Supervision, and re- 
| quired by law to invest all funds 
| in First’ Mortgage Notes on im- H k E : : ND 
proved real estate. 
Located at El Paso, Texas, where 
n- real estate values are not inflated. : 
8. People’s Building & Loan Association BUILDING & LOAN ASSOCIATION 
cS | Authorized Capital $15,000,000 W T 
“4 | 205 No. Oregon’ EI Paso, Texas OF NE ARK. N. J 
3 866-868 BROAD ST. NEWARK. Ndi 
‘ 7% and 8% Earnings 5% 
‘ Ask for Booklet, “Where Dollars Assets over $30,000,000. Under the direct supervision of the 
4 Grow” Department of Banking and Insurance of the State of New Jersey. 
i Resources $3,000,000.00 
1 San Antonio Bldg. & Loan Assn. 
l San Antonio, Texas - 
4 Colorado Florida 
Oklahoma 





% Guoraneeg | *iprien's Satest 


ADS | aketant Buiting ant toan Association 






ON MONTHLY SAVINGS 


) Matures 78-90-128- TH 


148 months. Ap- 
proved by U. S. 












Government for In- Y 
dian funds. E C 1 $20 
Under State Su- Q apital, $2,000,000.00 
0 ice uee aes Seine : Payable arterl RETURNS 8% WITH 
information Full-paid certificates. 5-year term. $50 to $10,000 100% SECURITY 









—in bond form. Interest coupons attached. Inter- 
est to $300 exempt from Federal income tax. 
Protected by the safest known type of real estate 
mortgages and by our substantial permanent cap- 
ital—plus state supervision. Write for folder “C”. 


Silver State Bldg. & Loan Assn. 


* Member Colorado State League and United States League 
i of Building and Loan Associations 






Shares for sale at par $100.00 per share, 
without bonus or commission of any kind, 
Pays 8 per cent per annum, in quarterly 
installments of 2 per cent, January first 
April first, July first, and October first of 
each year. Owners of these shares have 
no taxes to pay, no insurance to look after 
and no titles to bother with. Money avail- 
able any time and no notice of desire to 
withdraw is required. 


Let Us Send You Booklet 


LAKELAND BUILDING AND 
LOAN ASSOCIATION 
Box 35 LAKELAND, FLORIDA 





STATE SAVINGS AND LOAN ASSN, 


Tulsa — Oklahoma — Nowata 


8 % COMPOUNDED 
Semi - Annually 


on investments: in monthly payments 

or lump sums; Safety; Real Estate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 


Okmulgee Oklahoma 










































1648 Welton St., Denver, Colo. 
[esa Building and Loan ‘v'ite] 


















tions are Rated “Class A” by the 
Magazine of Wall Street. 
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Payable in New York, 
San Francisco 
or Los Angeles 
Under State Supervision. 
Denominations as low as $100. 
Non-fluctuating, stable, safe, 
convenient, convertible. 


Legal for Trust Funds, 
Write fer full details. 


Guaranty 


BUILDING & LOAN 


Association 


6335 Hollywood Bivd. 
LOS ANGELES 


Ask us anything about Los Angelés 








Preferred Stocks 


of 


Electric Light 
and Power 
Companies 








Dividends free from 
Normal Federal Income Tax 


We have prepared a Spe- 
cial List containing a num- 
ber of carefully selected 
issues in this group. The 
yields range from 7.00% 
to 7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


MCDONNELL & Co. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 





SAN FRANCISCO 


























Anglo & London Paris Nat, Bank 
Bancitaly Corporation 

Bank of Italy, new 

East Bay Water A Pfd 

Federal Brandes 

Great Western Power Pfd 

Key System Prior Pfd 

Los Angeles Gas Pfd 

Pacific Telephone & Tel. Pfd 
Pacific Gas & Elec 


Alaska Packers’ Assn 


California Petroleum 
Caterpillar Tractor, new 
Emporium Corporation 
Foster & Kleister (cm.) 
Hale Brothers 

Hawaiian Coml. Sugar 
Hawaiian Pineapple 
Home Fire & Marine 
Honolulu Cons. Oil 
Hunt Brothers Packing ‘‘A’’ 
Illinois Pacific Glass ‘‘A’’ 
North American Oil 
Paraffine Common 
Richfield Cons. Oil 
Schlesinger A Common 
Shell Union Oil 

Southern Pacific 

Sperry Flour Common 
Spring Valley Water 
Standard Oil of Calif 
Union Oil Associates 
Union Oil of California 
Union Sugar Common 
Yellow & Checker Cab ‘‘A’’ 
Zellerbach Corporation 





San Francisco Stock and 
Bond Exchange 


rW\HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may be, 
‘interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


Industrials and Miscellaneous 


NN I Eda bi dow os ct sc8 se wscmccb oe é 


itn ee ae 
232 195 215 
114% 89% 111% 
178% 171 178 
981% 96 97 
15 9% 14% 
104% 102% 103 
65 30% 30% 
100% 98% 99% 
114% 102 107% 
33% 31% 


Last Sale 
April 14 


8.00 185 
4.00 




















(Continued from page 1221) 
tracts on an $18 basis, by lower costs 
due to the success of engineers in 
“mudding up” the Hoskins mound, by 
lower fuel costs secured by obtaining 
gas at favorable prices from Houston 
Pipe Line, and by a steadily improving 
financial status. Netfearnings of $7 
a share this year are* regarded as a 
possibility. This would compare with 
but $2.48 a share in 1926 and with but 
$1.03 a share in 1925. 

The company has but 729,844 shares 
of stock outstanding against 2,540,000 
shares in the case of Texas Gulf Sul- 
phur. Unquestionably underground 
reserves are at least as large as those 
of Texas Gulf, even though perhaps 
not as easily or as profitably mined. 
Productive capacity per share seems to 
be around one ton compared with less 
than two-thirds of a ton per share for 
Texas Company. Profits per ton prob- 
ably are between $6 and $7 net against 
$9 or more net for the larger pro- 


ducer. Just now per share earnings 
probably are about the same, but it 
would not be surprising if Freeport 
earned more per share for the entire 
year than its competitor. 

At the close of last year current as- 
sets were 7.1 million against a little 
over 1 million current liabilities and 
the company had 1.55 million cash and 
3.87 million inventories. Like Texas 
Gulf, Freeport has a large-stock pile 
above ground but there are no definite 
facts about it available. Apparently 
Freeport’s stock pile is much smaller. 
Probably it is increasing in size. 

This company seems to be reassum- 
ing its old position as a large earner 
and regular dividend payer. From 
1915 to the end of 1919 it was a de- 
pendable dividend payer, paying $4.50 
a share in 1917, $83 in 1918 and $4 in 
1919. Probably $4 a share is not the 
maximum which may be anticipated in 
dividends in 1927. It is enitrely con- 
ceivable that 1928 production will be 
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much larger than the anticipated out- 
put of 750,000 tons for 1927 which com- 
pares with just under 600,000 tons in 
1926. 

Like Texas Gulf Sulphur, the issue 
must be regarded as speculative. Per- 


haps it has greater possibilities of ap- 
preciation, but to offset this its record 
since 1919 is a poor one and it remains 
to be seen whether the newly acquired 
earning power can be maintained. 




















B. M. 'T.’s POSITION NEVER 


BETTER SINCE REORGANIZA- 
TION 
(Continued from page 1178) 











administration at least is seeking a 
means of “ditching” the five-cent fare. 


The gist of Mr. Delaney’s announce- 
ment as chairman of the Board of 
Transportation is that the existing 
subway and elevated lines in the great- 
er city should be consolidated into a 
new quasi-public corporation which will 
ultimately take in the independent 
municipal lines now under construc- 
tion. Brooklyn-Manhattan subway and 
elevated lines along with those of the 
Interborough Rapid Transit Co. and 
the independent municipal lines would 
thus be consolidated. The new com- 
pany, according to the plans, would be 
controlled jointly by the city and pres- 
ent privately owned operating compa- 
nies. 

The securities of the quasi-public 
corporation proposed would be issued 
in exchange for those of the old com- 
panies, on a basis of reproduction val- 
ue for the properties. More important, 
according to the plan, the existing con- 
tracts with the Interboro Rapid Tran- 
sit and Brooklyn-Manhattan Transit 
would be abrogated with a new con- 
tract. Obviously this would obviate 
the most onerous feature of the present 
contracts, the provision limiting fares 
to five cents, and new contract could 
logically be expected to conform with 
the state law which provides for a test 
period at a five-cent fare, which if in- 
sufficient to provide an adequate return 
would automatically advance the rate 
of fare. 

The advantages of the consummation 
of any such plan are obvious. Any 
corporation sponsored by the munici- 
pality would be able to finance on a 
much lower basis than is now possible 
by the privately owned companies. The 
present funded debt of the private com- 
panies, it is logically to be expected, 
could and would be refunded on a much 
lower basis. Operating economies to 
be affected by any consolidation would 
increase the earning power of the vari- 
ous lines. While the present inaction 
of the municipal authorities makes it 
futile to attempt to predict if any such 
plan can be consummated, it is dis- 
cussed here solely on its merits as a 
possible contingency. All things con- 
sidered, possible consummation of any 
such plan must be considered a bullish 
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LOGAN & BRYAN 


BROKERS 


STOCKS, BONDS, COTTON, GRAIN, COFFEE, 
SUGAR, COTTON SEED OIL & PROVISIONS 


MEMBERS: 


Minneapolis Chamber of Commerce 
Winnipeg Grain Exchange 

Salt Lake City Stock Exchange 

Les Angeles Stock Exchange 

Montreal Board of Trade 

Pittsburgh Stock Exchange 

Duluth Board of Trade 

San Francisco Stock ons Bond Exchange 


New York Stock Exchange 

New York Cotton Exchange 

New York Produce Exchange 

New York Coffee & Sugar Exchange 
New York Rubber Exchange 

Chicago Board of Trade 

Chicago Stock Exchange 

Boston Stock Exchange 





Private Wires Atlantic to Pacific connecting with important 
intermediate points in the United States and Canada 


Main Office—42 Broadway, New York 












PARTNERS: 
Benj. B. Bryan Benj, B. Bryan, Jr. B. L. Taylor, Jr. William F, Kane 
Louis V. Sterling J. J. Bagley Harry L. Reno R. C. Jenkins 
James T. Bryan E. Vail Stebbins Parker M. Paine 


BRANCHES: 
SAN FRANCISCO LOS ANGELES CHICAGO SEATTLE 
Crocker Bldg. 636 So. Spring St. Board of Trade Bldg. Dexter Horton Bldg, 
841 Montgomery St. Biltmore Hotel Congress Hotel Olympic Hotel 
SANTA BARBARA CORONADO BUTTE MINNEAPOLIS WINNIPEG 
PASADENA HOLLYWOOD BILLINGS GRAND RAPIDS TORONTO 
LONG BEACH SPOKANE OMAHA OIL CITY MONTREAL 
SAN DIEGO FRENCH LICK DULUTH HOT SPRINGS QUEBEC 
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A “Super” 
Investment 
Trust 





20 insurance compa 
nies—each an “invest- 
ment trust” in itself 
—are represented in 
Insuranshares. 


Price $20 Per Share 


5-Share Certificates and up 


about this Investment 
Trust based primarily 
on insurance stocks. 











"INSURANSHARES 


~ CORPORATION *~ 








Incorporated in the State of New York 


67 Wall St., New York 


TELEPHONE WHITEHALL 9082 


Hanover Sq., New York, 








or Booklet y 
No Obligation 
A Copy on Request. 
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Con fidence 


FTEN, it is the “stuff of which 
sales are made.” 


First impressions supply confi- 
dence. Efficiency, today, does not 
begin somewhere internally—in an 
office or an_ institution—behind 
doors and beyond eye-range! Its 
presence is felt the very moment 
you stand at the threshold, hand on 
the open door. 


Globe-Wernicke Counter Height 
Units bridge the gap of friendli- 
ness in business—they express effi- 
cient service. Their sanitary, pleas- 
ant-to-the-touch, green, heavy bat- 
tleship-linoleum top, bound in 
bright gleaming brass, invites the 


prospect who stands at your door. 
Their full-depth filing capacity— 


three drawers high—gives you 
double advantage of your space, as 
files and as counters. They can be 
grouped to fit your office space, 
added to as desired—and there is 
a G-W Counter Height for every 
need. 


The “life everlasting” built into 
these units will win your confi- 
dence when you see them at your 
dealer’s store. Ask him for a copy 
of the booklet “Globe-Wernicke 
Counter Height Filing Cabinets,” 
or mail the coupon today. 


Globe-Wervicke 


Cincinnati 


The Globe-Wernicke Co., Dept. MW-4 
Cincinnati, Ohio 

Gentlemen: 

Will G-W Counter Heights bridge the 
gap between us and our prospects? We’d 
like to see their many uses put to work. 
Mail us a copy of the booklet “Globe- 
Wernicke Counter Height Filing Cabi- 





factor for Brooklyn-Manhattan Tran- 
sit securities. 

So much for the political situation. 
More to the point, Brooklyn-Manhattan 
Transit Corporation operating on a 
five-cent fare is at present able to earn 
and pay dividends on its common stock. 
Aside from any consideration of the 
political situation, examination of the 
appended tables will show that the 
company is slowly but consistently im- 
proving its earning power with no im- 
provement in the situation apparent 
except such as can be effected from 
reduction of operating costs and steady 
increase in traffic on its existing lines. 

It is quite apparent now that Brook- 
lyn- Manhattan Transit is earning 
somewhat in excess of $6 a share on 
the 769,911 shares of common stock 
after liberal charges for maintenance, 
etc., fixed charges and preferred divi- 
dends. As a matter of fact, barring 
any unforeseen circumstances, the com- 
pany for the fiscal year to June 30, 
1927, will probably earn close to $6.50 
a share on the common stock, against 
dividend requirements at the present 
rate of $4 a share. The margin above 
dividend requirements being earned en- 
titles the common stock to a good rat- 
ing as the junior issue of a public 
utility corporation. Thus, according to 
the tables appended, we find that the 
company closed the first fiscal year of 
its corporate existence, June 30, 1924, 
with earnings equivalent to $3.23 a 
share on the common which was in- 
creased to $4.65 a share in the next 
year. The fiscal year to June 30, 1926, 
showed $5.52 a share as earned on the 
common while on the basis of earn- 
ings so far, for the period of twelve 
months to June 380, 1927, the company 
will earn between $6 and $6.50 a share 
on the junior issue. 

One can afford to take a bullish 
viewpoint in respect to both the com- 
mon and preferred stocks of Brooklyn- 
Manhattan. The common stock is, of 
course, still highly speculative. As a 
$4 dividend payer, the yield at 67, its 
present selling price, cannot be char- 
acterized as other than “fair” but no 
doubt the price of the stock will keep 
pace with the advancing earnings. It 
is as yet too early to make any predic- 
tions of a possible increase in dividend. 
Certainly, no such action is indicated 
at present but an advance in the rate is 
at least a possibility in the future if 
earnings continue to expand. Aside 
from this, possibility of an eventual 
plan which will eliminate the onerous 
provisions of the present contracts 
calling for a five-cent fare will pro- 
vide much in the way of bullish ammu- 
nition, and justifiedly so. 

The 6% preferred stock now selling 
around 85 is becoming more seasoned 
as earnings increase. As a 6% issue 
a yield of 7% at 85 and with earnings 
increasing, the senior stock issue could 
conceivably sell somewhat higher on its 
merits. Looking at the table of earn- 
ings, we find that in the first year of 
its corporate existence to June 30, 
1924, the company earned 15.98% on 
the preferred, 20.84% in the second 
year and 23.04% in the twelve months 


to June 30, 1926. It is thus at present 
earning more than four times preferred 
dividend requirements, a ratio which is 
gratifying and commends the purchase 
of the stock, especially in view of the 
small amount outstanding. 


It is interesting to note in connection 
with earnings that the company after 
its preferentials under the terms of 
contract number 4, is now reducing by 
earnings the amount of the cumulative 
deficit which represents the amount by 
which revenues in prior years failed 
to equal interest and sinking fund re- 
quirements on the corporation’s con- 
tribution to new construction and 
equipment under the terms of the con- 
tract. The deficit at the close of the 
fiscal year June 30, 1926, stood at $17,- 
241,000 and was reduced by $770,328 
as a result of the year’s operations. 

Latest available figures showed that 
the Brooklyn-Manhattan Transit sys- 
tem including affiliated lines for which 
the corporation was obligated, had a 
total of $138,000,000 of bonds outstand- 
ing. Admittedly in relation to the 
$24,946,800 of 6% preferred and the 
769,911 shares of the common no par, 
the ratio of funded debt to stock is 
extremely high. However, this situa- 
tion is typical of many other traction 
companies and while this phase of the 
situation is not as good as it might be, 
the system, nevertheless, earns fixed 
charges 1% times. 

The inability to refund its maturing 
debt was largely responsible for the 
receivership. However, with this les- 
son in mind, it is interesting to note 
that the corporation has no large ma- 
turities to meet for fifteen years. Most 
interest naturally centers in the $92,- 
500,000 of Brooklyn-Manhattan Tran- 
sit 6% series A bonds which mature 
July 1, 1968. These bonds were put 
out in connection with the reorganiza- 
tion plan in 1928. The government 
took a substantial block of these bonds, 
having financed the system through the 
War Finance Corporation. The first 
of this year, it was reported that the 
government had decided to dispose of 
$18,199,200 of this issue which it held. 
However, in bond circles it is stated 
that there has been steady liquidation 
of these bonds in the market, which has 
been going on for some time. With 
this liquidation completed and with the 
current bond market, the 6s now selling 
at 99 could logically be expected to do 
somewhat better. The bonds are well 
secured. However, there are still some 
of the underlying issues which offer 
better prospects for enhancement in 
value. Coney & Brooklyn Railroad 
consolidated 1st 4’s are rated first 
grade and constitute a conservative in- 
vestment issue currently selling around 
75 and mature in 1948. This is one 
of the most profitable of the surface 
lines controlled and underlying interest 
requirements are being earned four 
times. They are secured by the com- 
pany’s entire property at time of issue. 
For a long term investment they ap- 
pear attractive with possibilities for 
higher prices. 

Brooklyn City & Newtown Railroad 
1st 5s of 1989. The bonds are also a 
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direct obligation of the Coney & Brook- 
lyn Railroad Co. The issue is closed at 
$2,000,000 and almost the entire issue 
is outstanding. Bonds are secured by 
absolute first mortgage on properties 
belonging to the Brooklyn City & New- 
town Railroad Co. and properties con- 
sist of DeKalb Avenue line, understood 
to be the heaviest traffic line in the 
system, and a large part of the impor- 
tant Franklin Avenue line. The two 
lines are stated to produce about 60% 
of the total gross receipts of the Coney 
Island & Brooklyn Railroad Co. with 
which the Brooklyn City was merged 
some 17 years ago. The bond has 
twelve years to maturity, exceptionally 
well secured and selling at 89 consti- 
tutes a high grade and attractive in- 
vestment. 















Conclusions 





All things considered, Brooklyn-Man- 
hattan Transit Corporation is in good 
position and its securities should work 
into higher ground as earnings im- 
prove, as they should. It is increasing 
traffic on its existing lines which 
means constant improvement in earn- 
ing power. With the sound position of 
the company as a direct result of the 
drastic reorganization of 1923, the pro- 
posal of city officials for a possible 
ecnsolidation cannot help but be a 
favorable factor. Having demonstrated 
that it can earn and pay common divi- 
dends, it will be in good position to 
negotiate. The position of the bonds 
and stocks should be vastly improved, 
if Brooklyn-Manhattan Transit secur- 
ity holders’ rights are safeguarded, as 
they undoubtedly will be. 
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Important Dividend Announcements 


Note—To obtain a dividend directly 
from the company the _ stockholder 
must have his stock transferred to his 
name before the date of the closing of 
the company’s books. 












Ann’! Amount Stock Pay- 
Rate Declared Record able 
$6 Allis-Chalmers cm....$1.50 Q 4-23 65-16 
$2 Amerada Corp, ..... $0.50 Q 4-15 4-25 
$2 Amer. Can cm....... $0.50 @Q 4-30 6-16 
$7 Am. Sm. & Ref. pf..$1.75 Q 65-6 6-1 
$1.60 Am, Wat. Wks. cm..$0.40 Q 6-2 5-16 
$7 Am. Wat. Wks. pf..$1.75 Q 5-2 5-16 
$6 Assoc. D. Gds. Ist pf.$1.50 @Q@ 430 6-1 
$7 Assoc. D. Gds. 24d pf.$1.75 Q 430 6-1 
$7 At., T. & 8. Fe om..$1.75 Q 5-6 6-1 
-. At., T. & S&S. Fe om..$0.75 Ext 5-6 6-1 
6% Atlas Powder pf....14% Q 42 5-2 
$5 Borden Co, ......... $1.25 @Q 65-15 6-1 
7% Brown Shoe pf...... 1%% a 0 5-2 
4 Chic. Yell. Cab....$0.38%4 M 420 65-2 
$7 Christie Brown pf...$1.75 Q 420 65-1 
-. Coca-Cola .......... 100% Stk 4-27 





$5 Col. Gas & El, cm...$1.25 








Qa 

$6 Col, Gas & El. pf...$1.50 Q - 
8% Diamond Match ...... 2% Q 65-31 6-15 
$2.40 Fair, The, cm....... $0.20 M 4-20 6-2 
$7 Fair-Morse pf. ...... $1.75 Q 65-14 6-1 
$4 General Cigar cm....$1.00 @ 420 5-2 
$6 Homestake Mining...$0.50 M 420 4-25 
$2 Int’l Paper cm...... $0.50 Q 5-2 5-16 
$1 Kress, 8. H., cm....$0.25 Q 4-20 65-2 
$5 Macy, R. H., cm....$1.25 Init 4-29 5-16 
$6 Mid. West Util. cm..$1.50 Q 4-30 5-16 
$7 Mid. West Util. pf..$1.75 Q 4380 6-16 
$4 Oppen. Collins cm...$1.00 @Q 4-29 6-16 
$2 Orpheum Circ. cm..$0.16 M 420 6-1 
24% Packard Motor ....... 2% M 65-14 5-31 
$5 Postum Cereal ......$1. Q 421 6-1 
$8 Pullman Co, ... --$2.00 Q 4-30 5-16 
$2 Skelly Oil ...... --$0.50 Q 5-16 6-15 
$7 Tobacco Prod. ‘‘A’’..$1.75 Q 4-27 65-16 
$9 United Drug cm..... $2.25 Q 5-16 6-1 
$3 Wrigley, Wm. ...... $0.25 M 5-20 6-1 
| ET ATTN BE SPL = ORPRRIRETRE SE 
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SPECIAL DISCOUNT OFFER 


A Trading and Investing Library at 40% 
Off the List Price 


$20.50 Worth of Books for $12.30 
SAVING YOU. ._ $8.20 





Each Volume is 
—Easily Understood 
—Thoroughly Practical 
—Amazingly Simple 
—Fundamentally Sound 





Studies In Stock Speculation—Vols. I and Il—These two valuable books 
cover the subject of trading from its-most elemental to its most scientific 
phases. They cite instances and give examples to explain all the difficult 
angles of market operation. 


You and Your Broker.—This book explains very carefully every relation- 
ship between your broker and yourself. 


Fourteen Methods of Operating In the Stock Market—COPY, DON’T 
E the big successful trader. A complete description of the methods 
used by some of the biggest operators are fully described in this book. 
YOU should know how to adapt their methods to your trades. 


Financial Independence at Fifty—At 50 will you be an object of another’s 
charity? According to insurance statistics 65 people out of every 100 
are dependent upon others before they are 65. This book will show 
you the WAY out of the RUT. 1927 Revised Edition. 


A. B. C. of Bond Buying.—Whether you buy bonds for safe investment or 
for price appreciation, or both, this book gives the fundamentals necessary 
in making the right choices and watching your holdings. Invaluable for 
the conservative investor. 





















The authors of these books are all EXPERIENCED TRADERS AND 
INVESTORS. They tell you in plain, straight-from-the-shoulder lan- 
guage of their experiences. They tell you how they succeeded—where 
they failed—and how they corrected their trading and investing faults. 


YOU can profit from their successes and LEARN from their mistakes. 


While we will sell single copies at the price mentioned on the coupon, 
we suggest that you take advantage of our liberal offer by ordering the 


entire set. 


ssh aiasinacsienas cal Fill Out and Mail—Blaze Your Own Trail to Success —————~— 
THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City 
Gentlemen:— Se oe 


OO Send Entire Set, 6 Volumes, C. O. D. $12.30. 

O Enclosed $12.30. Send the Entire Set, 6 Volumes. 
| Send: C: OF Di $icescis the vols. checked. 

0 Enclosed $.... Send vols. checked. 


Regular Regular 
Price Price 
(0 Studies in Stock Speculation, 2 Vols..$8.75 [| Financial Independence at 50........ $3.25 
( You and Your Broker.......... So¥et 3.28 [ABC of Bond Buying............... 2.00 
C Fourteen Methods of Operating... 3.25 al ee et bos cae 
a ee eee aia gin Ae sel she Stas Reaerta y oee Sa ees 
(Please Print) 
RIN Ak a 5s Perce aie gsacb oisieiess'e Hie Ke a wik ees ORE eee OL ee eae as 
(Please Print) 
Dis 4-23-27 
























Invest In 


Your Son 
Prepare Him for College 


or Business 


A summer at FOXBORO PREP 
RANCHES—the school without 
books—will pay large dividends in 
his mental and physical improve- 
ment. A _ horse for each boy. 
Training in woodcraft, metal work- 
ing, rough mechanics, wood work- 
ing, electrical work. Inspection of 
mines and smelters. Talks on 
astronomy in famous Lowell Ob- 
servatory. Fascinating and health- 
ful ranch life. Round ups. 


Located 26 miles south of Flag- 
staff, Arizona, in one of the most 
picturesque regions of the coun- 
try. Elevation almost 7,000 feet. 


Ideal climate. Excellent food. 
Highly competent supervision. 
Strictly limited enrollment. June 
15 to Nov. 1. 





Write for Booklet VW 





Eastern Office 
6 East 39th St., N. Y. City 


Tennis instruction by Vincent 
Richards, noted tennis star. 

















PUTS & CALLS 


If stock market traders under- 
stood the advantages derived from 
the use of PUTS & CALLS, they 
would familiarize themselves with 
their operation. 

PUTS & CALLS place a buyer 
of them in position to take ad- 
vantage of unforeseen happenings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 


request. Correspondence invited. 
GEO. W. BUTLER & CO. 
Specialists in 


Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones, Hanover 3860-1-2-3 
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Book Reviews 


The Road to Prosperity by Sir 
George Paish, New York, 
Putnam. 


Sir George Paish continues the old 
tradition of Liberal Economics, which 
holds that a free interchange of com- 
modities is the only basis for inter- 


_ national prosperity, and that the pres- 


ent tariff barriers throughout Europe 
will compel an actual breakdown in 
finance and industry. Sir George thinks 
the implications of our own high tariff 
policy equally harmful. While the 
main thesis of the book is sound, Sir 
George is blind to the internal eco- 
nomic need of the various manufactur- 
ing and trading classes in each country 
which makes it necessary to use these 
ruinous means of temporary defence. 
The silence with which the banker’s 
manifesto was received last year in- 
dicates that the old liberal traditions 
of Europe are no longer adequate to 
meet the post-war situation. The in- 
ternal economics, whose regrouping 
must precede the newer international 
arrangements, is the real study, and it 
is this that Sir George ignores. 





Industrial and Commercial 
South America by Annie S. Peck, 
New York, Crowell. 


The errors of our export trade, due 
to inadequate knowledge of South 
America, have become a platitude. Al- 
though much of this criticism no longer 
holds, it is true that a more detailed 
study of South America would assist 
both our commercial and financial un- 
dertakings in that continent. In some 
measure the book of that intrepid wom- 
an explorer, Miss Peck, contributes 
to this need. But the book suffers 
somewhat from the explorer’s view- 
point; geographical data is stressed, 
and the information as to crops, other 
products, etc., is more of the text-book 
variety than in the manner of a com- 
mercial guide. What we really need in 
this connection is work of the caliber 
of that presented by the Colonial In- 
stitute at Hamburg. Miss Peck’s book 
has distinct value, but its limitations 
are as obvious as its merits. The psy- 
chological references, for example, on 
South Americans, are  indubitably 
crude. The quick-minded American 
representative must do more than cher- 
ish such bromides if he is to impress 
himself upon a South American clien- 
tele. 


No-par Stock by Carl B. Rob- 
bins, New York, Ronald Press 
Co., $4.00. 


The problems raised by the popu- 
larity of no-par stock are far more 
ramified than the tyro imagines. Prob- 
ably no more revolutionary variation 
has come about in corporation finance, 
law or economics than the introduction 
of this apparently simple change. Yet, 
it is obvious that when 10,000 shares 


are carried for $1,000,000 par value, or 
when they are carried at any optional 
valuation, the differences in corporate 
structure are almost incalculable. [It 
appears strange that no adequate book 
had hitherto appeared on this impor. 
tant subject. Of Mr. Robbins’ book, it 
may be said that in objectivity, ade- 
quacy of treatment, comprehensive. 
ness, and in bibliographical fulness, it 
is a model. The intelligence of the 
treatment is as fine as its thorough- 
ness. The book is possessed of all the 
virtues of pedantry without the un- 
reality of academic thought. For any 
study of the subject, it is a point of 
departure. 





Modern Industry by Ernest L. 
Bogart and Charles E. Landon, 
New York, Longmans, Green, 
$3.75. 


Any book on industrial economics 
bearing the name of Professor Bogart 
is assured of at least a good minimal 
standard. There has been a need for 
such a book, which corresponds on the 
industrial plane, to Moulton’s study of 
the financial organization of society. 
The descriptive sections of the book 
are well-organized to serve their pur- 
pose. What might be termed specific 
economics ‘is excellently done. The 
economic peculiarities that distinguish 
one set of industrial or rural enter- 
prises from another are neatly traced. 
Bibliographical guidance is_ sensibly 
delimited. Unfortunately, the more 
general economics is pale and super- 
ficial. Reflections of all the stereotypes 
of sociology and economics such as 
multiplication of wants, diminishing 
returns, man’s natural abilities, divi- 
sion of labor, spurs to invention, etc., 
are seen throughout the book. Why 
all of these dusty economic automata 
are taken out of their glass cases, and 
refurbished for every book on economic 
popularization, is a professor’s dilem- 
ma. But the work of Bogart and Lan- 
don is excellent enough in its principal 
contribution to make tolerable these 
idols of the chair. 


The Extension of Bank Credit by 
E. B. Schwualst, Boston, Hough- 
ton, Mifflin, $3.00. 


The principles of the extension of 
bank credit is a never-ending theme. 





Mr. Schwulst has not been oracular- 


but has gone deeply into the problems 
of rural districts of Texas to discover 
the realities back of solvency and earn- 
ing power, which in turn are the ele- 
ments upon which bank credit is ob- 
tained. This unpretentious book, in 
its thorough exploration of the Texas 
district, is illuminating. It is  afine 
monograph. Perhaps there is some 
discursiveness, but its vices are of 
style and diffusion; its virtues in its 
understanding of the elements of the 
problem of bank credit. It begins with 
data, and not with a superstructure 
of theory. The rural banker, or those 
who extend credit to the rural banks, 
will find the book worth-while as a 
guide to practice. 
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any TOBACCO PRODUCTS we can save you 25% on your 
t of MUL 
The Board of Directors of Tobacco z 
L Products Corporation has declared LITHOGRAPHED 
4 the nineteenth (19th) quarterly 
on, dividend of one and three-quarters LETTERH EAD S 
en, ‘ per cent (1%%) or One Dollar and 
W Seventy-five Cents ($1.75) per share 
‘MIDDLE EST on the outstanding Ciass ‘*A’’ Stock 
Lies UTILITIES COMPANY of the Corporation, payable on May 1 2 B} er it e) 
‘art ‘ he 16, 1927, to stockholders of record a 
nal Notice of Dividend at the close of businese on April 
; on Common Stock — eee ae 
n lots 0 n lots o 0 
the Tie taset & Dien 6s GEORGE WATTLEY $1.75 in lots of 12,600-$2.25 in 6,260 lots 
of Middle West Utilities Com- oo Treasurer ON OUR 20 LB. WHITE 
ty. pany has declared a quarterly ae) 
0k dividend of One Dollar and ST PARAMOUNT 
ar. Fifty Cents ($1.50) upon B O ND 
fic ee ee ie ggg A Beautiful, Strong, Snappy Sheet 
‘he able May iB. 1927, hag CLUETT, PEABODY & CO., INC. HIGHEST GRADE OF ART WORK AND ENGRAVINGS 
ish Common stockholders of rec- oy Lear chiming ron ea a B52 Woe ae Nee Yok Cay 
4. ord on the Company’s books, quarterly dividend of One Dollar and Tel. Chelsea 1447-1448-1449 
: ; at the close of business at Twenty - five Cents Ret share on the Com- ueietetemenes on Pe ana 1905 
: ’ * mon Stock of the Company, payable May IN REQUEST 
no agg Ea P. M., April * gd oa one 20, —" rs 4 —_ 
’ . close oO —o pri ecks 
.T- EUSTACE J. will be mailed by the American Exchange = 
om J "Bales Irving Trust Company of New York. Positions Wanted 
; D. A. GILLESPIE, Treasurer. 
—_ , AMERICAN CITIZEN, fluent in Spanish, many 
: Troy, N. Y., April 6, 1927. years’ experience in Mexico, Colombia, Cuba, 
Vv la, handling government affairs for Amer- 
ri ican pong tac mos seeks connection with American 
concern having or desiring oil or other concessions 
C., MIAMI COPPER COMPANY in above-mentioned csuauiien. Address Box 81, 
Ly 61 Broadway, New York THE MAGAZINE OF WALL STREET, 42 Broad- 
a American Water Works ee 
Tr, viden 5 
id oe: The Board of Directors of Miami Copper Com- 
pany have this day declared a dividend of thirty- Business rtuniti 
ic g Vs ape ny prc and gir od — hie age sd og for — : Oppo — 
7 ncorporate quarter year ending Marc , 1927, on the capita 5 . 
n stock of the company, payable May 16, 1927, to Oil Investors Attention 
l- New York, N. Y., stockholders of record at the close of business on An exceptional offering Class ‘“‘A’’ Com- 
al April 6, 1927 May 2, 1927. The transfer books of the company mon Stock at par walue $1.00; has full 
: will not close. SAM A. LEWISOHN, Treasurer. voting power and priority of dividends. 
ad = regu, ct) lage ge ae Gividend, ee tanpany's pe + gg ont 
on the 7% Cumulative First Preferre Outstanding issue small. No sales under 
Stock for the quarter ending April 27, r 
1907, and the regular quarterly div HUPP MOTOR CAR CORPORATION  Gfrect’“Adaress inquiries to ©. L. Jilisom 
lend of 29 cents a re) on the ‘ x : 
y Common Stock of the Company, have Detroit, Mich., April 5, 1927. SF ee ee ee 
\e been declared payable May 16, 1927 The Directors have declared a dividend of 
to stockholders of record at the close thirty-five cents (35c) per share (being at the Charters 
of business on May 2, 1927 ae Nal .40 per year), = 3 a ee 
5 y of the Corporation, payable ay to 
f W. K. Dunsar, Secretary. stockholders of record April 15, 1927. Checks po ype incorporator; charters; fees 
will be mailed. — ? . — —_ C. Guyer, 901 Orange 
7 A. VON SCHLEGELL, Treasurer. a 
§ Dividends 
r 
: The West P THE BORDEN COMPANY 
a e West Fenn Common Stock Dividend No. 69 COLUMBIA 
. “4 A quarterly dividend of $1.25 per share 
‘ Electric Company has been — = the outstanding coms GAS & ELECTRIC 
, mon stock o s Company, payable June 
; April 6, 1927. 1, 1927, to stockholders of record at the CORPORATION 
, The Board of Directors of The West close of be —— tay, g, ao —— . ; 
: Penn Electric Company has declared ee oe ee bi . ane onan See yo - 
: the quarterly dividend of one and WILLIAM P. MARSH, Treasurer. y the lowing quarterly dividends: 
— feed “- BSL.) m Cumulative 6% Preferred Stock 
e Jo umulative reterr OC: i 
and the quarterly dividend of one and No. 2, $1.50 per share 
one-half per cent (144%) on the 6% SOUTHERN RAILWAY COMPANY 
Cuneiatine mig Hy Stock, for the New. York, March 10, 1927. mee ae Value! 
quarter endin ay 15, 1927, both 0. 4. -4) Der snare 
payable May 16, 1927, to stockholders aE) . as gyro 4 e Both dividends are payable on May 15 
of record at the close of business on ion ( a %) i me © suns has b de- 1927, to shareh Ider. "ol d t the 
May 2, 1927. outhern Railway Company has been de , to shareholders of record ai e 
7 clared payable on May 2, 1927, to stock- close of business April 20, 1927 
W. K. Dunsar, Secretary. holders of record at the close of business EDWARD REYNOLDS, Jr., 
April 2, 1927. April 8, 1927. Secretary-Treasurer. 
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Cc. E. A. McCARTHY, Secretary. 
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New Issue 


$30,000,000 
KINGDOM OF THE SERBS, CROATS AND SLOVENES 


(YUGO-SLAVIA) 


7% Secured External Gold Bonds, Series “B” 


Dated May 1, 1922 Due May 1, 1962 
Coupon bonds in denominations of $1,000, $500 and $100, registerable as to principal only. Principal and interest May 1 and November 1 
payable in U. S. Gold coin at the "principal office either of The Chase National Bank of the City of New York, or of Blair & Co., New 
York, without deduction for any present or future taxes or charges imposed by the Kingdom of the Serbs, Croats and Slovenes. 
Total authorized issue External Gold Loan of 1922, $100,000,000 of which $25,000,000 constitute the first series and $45,000,000 are to be 
known as Series “‘B.”” Of these amounts $15,250,000 8% Bonds of the first series are now outstanding in the hands of the public and $30,000,000 
7% Series ‘‘B’”’ Bonds (this issue) are to be a empaen, 2 issued and outstanding in the hands of the public. Redeemable as a whole only (except 
for Sinking Fund) on May 1, 1937 and thereafter on May 1 in any year at 105% and accrued interest less 1% for each five year period elapsed 
after May 1, 1937. Redeemable for Sinking Fund at 100 and interest. 


Semi-annual Sinking Fund commencing May 1, 1932 calculated to be sufficient 
to retire entire issue by maturity. 


THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, REGISTRAR 





The following information has been furnished by Dr. Bogdan Markovic, Minister of Finance of the Kingdom of the 
Serbs, Croats and Slovenes: 


SECURITY: The Bonds are the direct obligation of the Kingdom, which, by virtue of the law of 1922, grants as special security for 

the service of the authorized loan 

(1) A first charge upon all of the net receipts of the State Monopolies (tobacco, cigarette papers, kerosene, salt, stamp duties 
and matches) and Customs of the Kingdom, subject, as to the receipts serving as security for the debt of the pre-war Kingdoms of 
Serbia and Montenegro, to the service of such debt. The Autonomous Administration of Monopolies is required to pay the sums 
necessary for the annual interest and amortization of the Bonds, directly to the fiscal agents of the loan in New York; and 

(2) A first charge upon the total gross receipts from 3,482 miles of State railroads of the Kingdom (owned as of May 1, 1922), 
which the Government declares are free from any mortgage, encumbrance or charge whatsoever, as well as of the railroad from 
Belgrade to the Adriatic Sea and its terminal port, to be constructed. 





The revenues from the above security have been as follows: 1923 1924 1925 1926 
Dinars) (Dinars) (Dinars) (Dinars) 
Gross Receipts of Government Railroads*.......... »295,000,000 1,570,000,000 1,590,000,000 1,279,000,000 
Net Revenues of Board of Monopolies, including Customs . * ox "197, 7000, ‘000 3,762,000,000 4,624,000,000 4,538,000,000 
| Eig Do 2950 bbe 090100 0000 en eneseenes . -4,492,000,000 5,332,000,000 6,214,000,000 5,817,000,000 
Equivalent at average rate of Schenes for each year to.. .+++ $48,500,000 $68,200,000 $106,000,000 $102,000,000 


*Gross receipts of the 3,482 miles of Government Railroads as shown above have been apportioned on the basis of mileage, as 
separate accounts are not kept for the various Government operated lines now aggregating 5,650 miles. The amounts shown, how- 
ever, are extremely conservative, inasmuch as the older lines are the largest revenue producers. 


The above revenues as reported for the year 1926, after deducting maximum prior charges of the pre-war debt, were equivalent at 
the averate rate of exchange for the in to approximately $93,000,000 or over 28 times the annual interest charges on the 
outstanding Bonds of the External Gold Loan of 1922, including the $30,000,000 Series ‘‘B‘‘ Bonds to be presently issued. 

PURPOSE: The proceeds of $15,000,000 of the present issue of the Series ‘‘B’’ Bonds are to be expended for the construction of the 
Belgrade Adriatic Railway and appurtenant port and until so applied will remain on deposit with the Fiscal Agents in New York; 
the proceeds of the remaining $15,000,000 Bonds are to be applied to the general purposes of the Government. 

REVENUE AND EXPENDITURE: The budget of the Kingdom has been balanced since 1922, and in each year since that time 
actual receipts have exceeded budgeted expenditures. This surplus in 1925-1926 amounted to about $5,100,000, the bulk of which 
was expended for railroad construction and for other productive purposes. The estimated budget for 1926- 1927 was balanced at 
12,504,000,000 dinars and the new budget for 1927-1928 just passed by Parliament at 11,477,000,000 dinars. 


FOREIGN TRADE: Since 1919 the foreign trade of the Kingdom has increased from 3,668,912,318 dinars to 15,449,959,370 dinars 
in = ny - _—— of over 320 
Duri: s period exports, which were practically non-existent at the close of the war, have increased from 686,845,040 dinars in 
1919 t “4 z 818, 180,094 dinars in 1926 while in the same period imports have grownless than 160% from 2,982, 067, 278 to 7,631,- 
779,276 dinars. A favorable balance of trade was achieved in 1924 and has been maintained in each succeeding year. 

CURRENCY: Since early in 1925, the quotation of the dinar has remained stable at about 1.76 cents while the amount of currency in 
circulation has fluctuated since 1923 in accordance with seasonal variations in trade. The reserves of the National Bank consisting 
of gold and silver in the Bank together with available holdings of foreign currencies on a gold basis-amounted as of December 31, 
1926, to 25.7% of the value of the Notes in circulation converted to a gold basis at the current rate of exchange. 

DEBT: Including the pre-war and post-war debts of the Kingdom and its share of the pre-war debt of Austria-Hungary assumed 
under the terms of the peace treaty, together with the war debt to the United States recently funded, the Public Debt of the King- 
dom including these $30,000,000 Series ‘‘B’’ Bonds totals about $562,000,000 (external debt being converted at par of exchange) or 
approximately $43 per capita. In addition there exist certain war debt claims of Great Britain and France amounting to £33,000,- 
000 and Frs. 1,700,000,000 respectively. The latter have not as.yet been funded, but are expected to be shortly favorably funded. 

GENERAL: The State is a constitutional Monarchy governed by a National Assembly and a King acting through Ministers. Deputies 
are elected directly by the citizens. The estimated population is approximately 13,000,000. The area is about 100,000 square miles. 
The country is primarily agricultural, the Kingdom being a large producer of corn and wheat, The State owns about 8,000,000 
acres Out of 18,000,000 acres of timber lands in the Kingdom. 


All offerings are made when, as, and if issued and received by us and subject to the approval of our counsel, Messrs. Kellogg, Emery, 
Inness-Brown & Cuthell and Dr. Dragutin Protitch in Belgrade. It is expected that delivery will be made in the first instance in the form of 
Temporary Bonds exchangeable for Definitive Bonds when prepared. 





Price 9242 and interest to yield over 7.60% 





Blair 6 Co., Inc. 


E. H. Rollins & Sons Cassatt & Co. Blyth, Witter & Co. 


Stone & Webster & Blodget, Inc. Redmond&Co. Ames, Emerich & Co., Inc. 
J. Henry Schroder Banking Corporation 
J. G. White & Co., Inc. | . West & Co. 


The statements presented above, having been obtained for the most part by cable, are necessarily subject to correction. They are based on 
information obtained from official and other sources believed to be reliable but are in no event to be construed as representations by us. 


All of the above Bonds having been subscribed for, this advertisement appears as a matter of record only 
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Volume 39 


Pages 1-100 Inclusive, November 6, 1926 
Pages 101-196 Inclusive, November 20, 1926 
Pages 197-300, Inclusive, December 4, 1926 
Pages 301-396 Inclusive, December 18, 1926 
Pages 397492 Inclusive, January 1, 1927 
Pages 493-592 Inclusive, January 15, 1927 
Pages 593-680 Inclusive, January 29, 1927 
Pages 681-776 Inclusive, February 12, 1927 


Pages 777-864 Inclusive, February 26, 1927 
‘Pages 865-960 Inclusive, March 12, 1927 
Pages 961-1048 Inclusive, March 26, 1927 
Pages 1049-1144 Inclusive, April 9, 1927 
Pages 1145-1232 Inclusive, April 23, 1927 
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Records? 


days when man's only knowledge of fire was 

fear of the volcano, until now, when thoughts 
of efficient fire departments, protecting insurance and 
so-called ‘‘fireproof’’ buildings lull one to a false sense 
of security, this demon has remained as an enemy 
greatly to be feared and never to be trusted. 

Fire knows no honor. It may strike at any time 
—usually when least expected. Modern building 
construction has minimized fire risk. Efficient fire 
departments have done much in preventing the 
growth and spread of fires. 

But, in spite of these safeguards, the American 
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! pIRE is man’s worst enemy. From pre-historic 








CABINET 


fire loss, already a staggering sum, continues to” 
mount each year. You believe your assets are 
insured — you feel safe-guarded from any possibil- 
ity of great loss. But suppose fire destroys your val- 
uable records! How can you collect insurance 
when you cannot show what stock you had on 
hand? How can you collect outstanding accounts 
when your records have been destroyed? 

The answers to these questions will be given to 
you by the Safe-Cabinet Man. Let him give you the 
real facts on record protection. There is no obliga- 
tion. Write Dept. W-5, Rand Kardex Service, Di- 
vision of Remington Rand, Tonawanda, N. Y. 









4 B sciaide STRIKES ‘are mild and mellow 


* —the finest cigarettes you ever smoked. 


They are kind to your throat. 


Why? All because they are made of the finest 
Turkish and domestic tobaccos, properly aged 
and blended with great skill, avd there is an 
extra process in treating the tobacco. 


“It’s toasted” 


Your Throat Protection 




















